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FINANCE (PENSION) DEPARTMENT

G.0. No0.463, Dated 31st July 1996
(Thadhu, Aadi 16, Thiruvalluvar Aandu 2027)

PENSION - Classification of Dearness A llowances as Dearness Pay for purpose of Death Gratuity/Retirement Gratuity
and raising the maximum limit of Gratuity from Rs.1 lakh to Rs.2.50 lakh - Revised Orders - Issued.

READ - the following:-

1. G.0. Ms. No.764, Finance (Pension) Department, dated 27.9.1995.
2. Government Letter No.68513/Pension/95-1, Finance, dated 13.11.1995
ORDER:

In the Government Order read above, as amended in the Government letter read above, orders have been issued that
Dearness Allowance as indicated below (inclusive of the Dearness Pay at 20% of pay sanctioned in G.0.Ms.No.3, Finance
(Pension) dated 3.1.1994) be taken into account along with pay for calculating retirement gratuity in respect of the
employees retiring on or after 1.10.1995. This Dearess Pay shall also be applicable to the cases of death gratuity in
respect of those who die in harness on or after 1.10.1995.

Pay Range Dearness Allowance to be
added to pay for calculating Gratuity
) @
1. Basic Pay upto Rs.3,500/- per mensem 97% of pay
2. Basic Pay above Rs.3,500/- per mensem 73% of pay subject to a minimum of
and upto Rs.6000/- per mensum Rs.3395/- and maximum of Rs.4161/-

2. The Government have also issued orders in the Government Order read above enhancing the existing ceiling on the
maximum amount of retirement gratuity/death gratuity from Rs.1.00 lakh to Rs.2.50 lakhs with effect from 1.10.1995.

3. It was also ordered in the said Government Order that the said orders shall apply to all State Government employees
including the teaching and non-teaching staff working under local bodies and aided educational Institutions, but
excluding employees governed by University Grants Commission, All India Council of Technical Education scales of
pay and the Teachers/Physical Directors/Librarians in Government and aided Polytechnics and Special Diploma
Institutions.

4. The Government have now decided tp extend the orders issued in the Government Order read above with
retrospective effect from 1.4.1995. Accordingly, the Government direct that the orders issued in the Government Order
read above on merger of Dearness Allowance for calculating the retirement gratuity/death gratuity and enhancing the
maximum limit of retirement gratuity/death gratuity from Rs.1.00 lakh to Rs.2.50 lakhs in respect of those who
retired/died while in service on or after 1.10.1995 be given retrospective effect from 1.4.1995.

5. The Accountant General is requested to rework the retirement gratuity/death gratuity in respect of employees
retired/died on or after 1.4.1995 and issue authorisation for drawal of difference in gratuity without waiting for proposals
from the pension sanctioning authorities.

(BY ORDER OF THE GOVERNOR) :
S. GURUMURTHI,
SECRETARY TO GOVERNMENT

[0pre | 40]
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