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Tamil Nadu’s Budget for 1986-87

Speech of Thiru V.R. Nedunchezian, Hon’ble Minister

for Finance to the Legislative Assembly on 17th March 1986.

Honourable Speaker Sir, -~ 2. The Government of Tamil Nadu are not only called

I have great pleasure in placing for the approval upon to solve the problems that rclate exclusively to the
of this House the Revised Estimates for 1985-86 and the State but are also under the obligation to meet nationat
Budget Estimates for 1986-87. I earnestly hope that this - problems of political, economic and social nature that
Budget will receive the fullest support and co-operation impinge on the State also as an-integral part of the Indian
from all the Honourable Memt?el"s., imbued as they are, nation. The problems arising from deficit financing at
with a sense of duty and responsibility. the national level, the rise in prices of essential commodities

occasioned by fresh taxes, excise, export and import duties,
price increase on fertiliser, steel and coal, escalation in
railway transport costs, rise in prices of diesel and petroleum

*“ The land with a large living treasure
Where ruins are nil and yields are sure

This is the definition given by the celebrated Saint products-these - encompass the whole country and also
Thiruvalluvar for a good State. Valluvar’s definition of have their repercussions on the finances of the State
-} a State is that which is prosperous, that which is desirable Government as well as the people of this State. Though
| and contributes towards wealth while imposing no hardship .. we are happy that the Central assistance has increased
on the population. The present Government. of Tamil in certain areas, a significant proportion of this flows back
Nadu is devoted to and zealous about this objective that " to the Centre on account of the above mentioned freight
Tamil Nadu should shine forth as an example of this and price increases. ’
definition of an ideal State. All our efforts are directed 3. Generally, the major share of the costs in imple- |

towards this end. menting development programmes, drought and flood relief




operations, welfare schemes for the poor and subsidy
schemes for those below the poverty line has to be horne
by the State Government which have direct contacts with
the people though some portion of assistance is received
as a share from Government of India.” It is therefore
essential for the State to have a strong financial base in
order to discharge effectively and successfully the
multifarious responsibilities devolving on it. To augment
the financial base, opportunity as well as powers are
pre-requisites. The State Government must be clothed with
the necessary authority.

4. [t is with this objective of evolving such a situation
that Perarignar Anna, in one of the articles that he wrote
before his demise in 1969, stated clearly and categorically,
“T have been reiterating whenever I get a chance that the
Indian Constitution should be amended in order to provide
more powers in more areas for the States .

5. Perarignar Anna had been frequently propounding
the theory that the Indian Federation must be strong in
order to guard the Indian land mass and the States must
be prosperous in order to ensure the well-being of the
people. State autonomy within the framework of national
integrity has to be established. Efforts should be directed -
towards this end. State autonomy within a federal set up
has been accepted and urged as a political ideology by
different political groups. )

6. The above mentioned concept has been represented
by various political groups to Justice R. S. Sarkaria
Commission, which has been constituted to examine the

Centre-State relations and make recommendations to .

Government of India. Government of Tamil Nadu had

that the Sri Lanka Government will respond and act
according to the words of advice that the Indian Prime
Minister has recently communicated to them.

8. The number of the refugee population who had
migrated to Tamil Nadu in order to save their lives has
swelled to 1,25,000. Out of them, 32,000 persons have
been accommodated in the various refugee camps established
here. I would like to express liere the resolve of this
Government to endeavour ceaselessly for providing them
all basic amenities and to treat them with honour and
dignity until conducive ¢limate is created for their return
to their motherland. The total expenditure incurred by
the Government so far on relief and- rehabilitation
works for the Tamil refugees and repatriates works out to
Rs. 45 crores.

9. The record of the last five years would clearly
show that when we did not suffer visitations of flood or
dowupour in any year we were caught by a spell of severe

Rs. 45 crores spent on flood relief.
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also pressed their views on the basis of this concept. Letus

hope that Justice R.S. Sarkaria Commission will surely =
make appropriate recommendations in order to establish
a truly federal system in India.

7. The _problem of Tamil population of Sri Lanka
'is at present causing acute anguish and sorrow to

Government of Tamil Nadu and to the Tamil population S
We are receiving daily reports regarding the atrocities =~

here.
let loose on the Sri Lanka Tamil population by the Sri
Lanka Army under the instigation of the Sri Lanka -
Government in total violation of democratic conventions,
principles and even common humanitariah consideration,
causing loss and damage to their lives and properties.

1,25,000 refugees in Tamil Nadu.
32,000 of them in refugee camps.

These sad reports of human misery assail our hearts and
immerse us in anguish. This House has many times ,urged
the Government of India to undertake all appropriate
political initiatives in order to create a climate for the
Sri Lanka Tamil population to lead a peaceful life without
fear and to enable them to enjoy rights of life, citizenship,
language, profession and democratic representation. Though
the Indian Prime Minister has heeded the requests of the
people of Tamil Nadu and has undertaken various efforts
to find a political solution, this Government would like to
once again impress upon him the necessity for finding an
immediate solution without delay to this problem through
all .pos-ible and rightful measures. Let us earnestly hope

St

drought. The year 1985-86 was however unique in a way
that while the State was just getting over the trauma of the
floods leading to death 4uad destruction, it found itself |
face to face with the spectre of drought due to lack of water
for irrigation. Despite such adverse seasonal conditions
we achieved a measure of success in reaching our target of
food production. - The credit for this goes to the special
efforts taken by the Government and the perseverance
evinced by the farmers of Tamil Nadu. Even so, the
destruction and losses caused by floods were a severe set-
back to the developmental efforts. Relief measures were
taken up on a war footing. Government of India conveyed
to us a ceiling of Rs. 66.8 crores as flood relief expenditure.
The State Government have already spent about Rs. 45
crores on flood relief and will incur an expenditure of
around Rs. 60 crores before the end of the financial yéar-.
The balance of expenditure within the ceiling will continue
to be spent in the next financial year.




10. Before touching upon the specific developments
and programmes in Tamil Nadu it is essential to have an
over view of the situation prevailing in the country as a
whole. In the year 1985-86 the Government of India
have taken the initiative to have a fresh look at many
policy issues with a view to give a big thrust to the develop-
mental activities in the country. The announcements
by the Government of India on the new industrial policy,
education policy, longterm fiscal policy, etc., have to be
viewed as links in the over-all scheme of development
envisaged by the Government of India.

Twenty Point Programmie targets
almost achieved. ‘

8.1 percent growth rate in
Tamil Nadu

11. The State Government propose to take full
advantage of this improved climate for growth and
development. It is a matter of pride and joy to us that a
survey recently conducted has clearly brought out that.the
registered manufacturing sector in the State recorded an
average annual growth of 8.1 per cent per annum which
is the highest among the States in the country. Even on
the front of agricultural production despite severe set backs
due to poor monsoon, reasonable level of production was
maintained. In the year 1986-87 the production level is
expected to increase to 92 metric tonnes of food grains.
The temporary iise in the prices of food articles such
as sugar and rice was effectively arrested by the timely
release of these commodities through the public distribution
system at reasoncbly low prices. Government. are
incurring a loss of around Rs. 100 crores in supplying
rice at concessional rates through the public distribution
system. '

12. The Twenty-Point Programme which has beneficial
consequences, particularly for the weaker sections of society
is being successfully implemented in Tamil Nadu. The
earnest efforts taken by the State Government in gearing
up all departments of the Government to achieve the goals
set under the Twenty-Point Programme have resulted in
Tamil Nadu getting the first place in terms of perfor-
mance on all India level during the year 1982-83 “and
1984-85. During the current year 1985-86 also Tamil
Nadu has been earnestly engaged in all efforts to achieve
the pre-eminent position in the country. Up to the end

of January 1986 Tamil Nadu exceeded the target in respect
of the pulses, bonded labour, slum population covered

enrolment in age group 6 to 14 years and setting up of small
industries, and achieved more than 75 per cent of target
in respect of increase in irrigation potential, National Rural
Employment Programme, Distribution of Surplus Land,
House sites allotment to scheduled castes families,
electrification of villages, bio-gas -plants, tree-planting,
sterilisation and adult literacy. We are hopeful of achieving
all targets by March 1986.

13. This Government under the leadership of our
Honourable . Chief  Minister Puratchi ~ Thalaivar
Dr. M. G. R. have been implementing massive welfare
programmes of universal application effectively and
successfully. It is certainly indicative of the financial
strength of the State that we could implement all these
programmes successfully without in any way reducing
our commitment to developmental activities despite the set
backs on account of natural calamities which we had to
surmount. Thus over a period of years a massive programme
of 'village self-sufficiency at a total cost of Rs. 216 crores
was implemented by this State. In the year 1982-83 the
Chief Minister’s Nutritious Noon-Meal Scheme to benefit
the poor children and school going boys and girls was
started. All of you are aware that this is being continued’
with the self-same noble objectives. This has been further
expanded into an Integrated Nutrition-cum-Health Cover
Programme.  In the year 1986-87 there is a total provision
of Rs. 16892 grores for this. Uniforms and text-books
are being given free for the school going children upto
Standard VIII.  During 1986-87 Rs. 27'39 crores will
be spent on this. Though each announcement of such |
wide ranging impact had been originally greeted with
scepticism it is a matter of gratification that the subsequent

Integrated Nutrition cum Health
cover programme to cost Rs. 16892
crores during 1986-87.

" success of these programmes has won the approbation of all

those who are well intentioned. In fact it is a matter of
pride for this State that these schemes have become even
national priorities.

14. In the Governor’s Address, a scheme to provide
shelter to the Adi-Dravidars, Tribals and Narikuravars

“and others below the poverty line was announced.

It is certainly a scheme needing massive capital
inputs and also close co-ordination with different
agencies both Governmental and Institutional. which
are to-day engaged in the area of shelter provision.
We shall be endeavouring to augment our resources through
the Institution proposed to be created by Government
of India for funding house construction activities and
other agencies such as Housing and Urban Devélopment
Corporation (HUDCO), Housing Development Finance
Corporation (HDFC) and Life Insurance ~Corporation
(LIC). We intend to impleaent this scheme under four or
five broad categories. Our efferts will be directed towards
providing adequate shelter to slum dwellers, improving
housing provision for those below the poverty line, extending
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loan assistance to the weaker sections, supporting housing
activities of the Co-operatives and encouraging house

building by industrial undertakings and such . other
programmes. A comprehensive scheme incorpqratmg all
these aspects is under preparation. Rs. 14 crores is allotted
under NREP and RLEGP for direct assistance by the
Government for this purpose. In addition, in this budget,
as a first phase, Rs. 26 crores is also earmarked for these
programmes. In addition, efforts will also be initiated as
mentioned above to obtain adequate financial help from
financial institutions.

Rs. 45 crores provjdéd during
 1986-87 for the Krishna Water
Supply Scheme.

15. We have been repeatedly making provisions
for the Krishna Water Supply Scheme to be implemented
along with the Government of Andhra Pradesh. The
Members may recall that we had offered to pay a
portion of our share from Tamil Nadu in advance
during the Sixth Plan Period in’ order to ensure that the
execution of the project shall not be delayed on any
account. However, owing to the fact that Government
of India have delayed the clearance for this project, the
project had slowed down. Major items of expenditure
will have to take place in the Seventh Plan Period.
It may be recalled that the former Prime Minister late
Tmt. Indira Gandhi had acclaimed this scheme as an
ideal example of Inter-State co-operation. We hope that
the Government of India will ensure that necessary clearance
for this important scheme providing additional water-
supply to Madras City is given early. It has now become
necessary for the Government of Andhra Pradesh also to
increase their allocation for the project according to the
ratio of sharing the costs, as otherwise the project work
would not make any significant headway within the time
span purely with the contributions from Tamil Nadu,
We have explained this position and impressed upon
Government of Andhra Pradesh the need for higher
allocations on their part. In the year 1986-87 we have
provided Rs. 45 crores for this project. We also hope
that Government of Andhra Pradesh will inturn invest
their due share.

.

16. The provision for rural water supply is being
increased every year and for 1986-87 a sum of Rs. 45
crores has been provided. It has also been decided to

Rs. 45 crores of the Rural Water
Supply Scheme during 1986-87. "

4% spend around Rs.5 crores out of this allotment for

replacing the damaged steel overhead tanks in villages

f with concrete overhead tanks. Tamil Nadu Water Supply

and Drainage Board has been asked to survey and
estimate the actual requirement in the field for this
programme.

17. For the power Sector we have adopted an increased

outlay of Rs. 395 crores for the year 1986-87
and against this outlay the Governmental support
of Rs. 300 crores is reflected in the Budget.

Proposals are under consideration of the Government
for organising independent generation of power either in
the joint or in the private sector. . The Asian Develop-

| ment Bank is also appraising our project for the North

Madras Thermal Station for assistance. We anticipate the
approval of Government of India to expand the capacity
for power generation in Neyveli which has the natural
advantage of possessing large quantity of Lignite. Once
these projects are cleared the prospects for further
increasing our power generation during the Seventh
Plan Period are bright and we are confident of reaching
self-sufficiency in power. ]

18. Consequent on the discovery of natural gas in the
Thanjavur delta, efforts of the Central Government are
underway for its exploitation. It is also reported that the
quality of the oil struck is good. This will lay a strong
foundation for the industrial growth of this State and
particularly for the development of Thanjavur district. We
urge Government of India to make full use of this potential
by establishing down stream industries and power
generation plants in the Central Sector.

Rs. 5750 crores as Seventh Plan
outlay.

19. 1985-86 was the beginning of the Seventh Plan
and when I presented the Budget proposals we were not in
a position to know clearly the Plan outlays or the Central
assistance as the discussions with the: Union Planning
Commission were not completed. Subsequently, Tamil
Nadu was successful in obtaining Seventh Plan outlay
which is significantly higher than the Sixth Plan outlay. We
have also obtained increased share of Central assistance for
the Plan as a result of our representation. As against an
outlay of Rs. 3,150 crores for the Sixth Plan, our Plan outlay
for the Seventh Plan is Rs. 5,750 crores. The Central
assistance for the Plan has also gone up from Rs. 665 crores
to Rs. 1,438 crores. The percentage increase in both these
categories as compared to the Sixth Plan is 82.54 per cent
as far as the Plan is concerned and 116-28 per cent as far
as the Central assistance is concerned. It is certainly.
a matter of extreme gratification that this order of stepping
up is one of the highest among all the States in the country.

20. It is worth mentioning that the plea made by our
Chief Minister to remove the imbalances under Central




Assistance to the States and to redress the long standing
injustice meted out to Tamil Nadu has been heeded
by Government of India. Further, in the year .1985-86
‘as well as in the year 1986-87 the share of tax revenue
devolving to the State from the Centre has also shown
an increase to some extent, thanks mainly to the improved
collection of the Central taxes.  Both these factors
in conjunction with the efforts of State Government in
improving our own revenues both in the tax area and in
the area of small savings collection as well as the medium
term loan of Rs, 38.9 crores obtained from Government
of India to clear the overdraft have enabled the State
Government to tide over the tentatively projected deficit of
Rs. 264.20 crores to a very large extent. The closing deficit
for 1985-86 will be Rs. 7.45 crores. It has also enabled
us to face the coming years with confidence and strength
to take on a large number of new schemes and programmes.

Prohibition on sale of arrack and
toddy from January 1987.

21. 1 conveyed the decision of this Government to
introduce prohibition on sale of arrack and toddy throughout
the State from January 1987 in the course of my reply in
the Legislature on the discussions on the Governor’s address
last January. This announcement regarding the introduction
of prohibition entails a revenue loss to the extent of Rs. 60
crores during the financial year 1986-87 and this loss has
been taken into account in the Budget Estimates.

22, However, the loss of revenue for 1987-88 may work
out to Rs. 250 crores. The Government of India have
a scheme to.reimburse 50 per cent of loss of revenue due to
the imposition of prohibition. But, this loss is calculated by
Government of India based on the revenue realised in
1977-78. 1 appeal to the Government of India to make
good the amount mentioned above based on actual loss
of revenué due to re-introduction of prohibition.

23. Our Plan expenditure in the first year of the Seventh
Plan will be Rs. 1,069 crores as against the. approved
outlay of Rs. 960 crores. In the Budget Estimates for
the year 1986-87 provision has been made for Rs. 1,200
crores as against the approved outlay by the Planning
Commission of Rs. 1,153 crores. It may be noted here
that in the first 2 years of the Seventh Plan we would have
jncurred an expenditure of Rs. 2,269 crores \Yhic]} . is
39 per cent of the total outlay. Thus we are maintaining
our reputation for exceeding the Plan targets year after
year:

24. Major achievements of the different departments
in the Government and the progress made in important
spheres of economic activities, and the provisions

made in the year 1986-87 for most of the important schemes
| proposed have been compiled as an annexure and circulated
along with this speech. I request the Hon’ble Members
to go through them in order to apprise themselves of
various details. T would like to underline only some of the
important new schemes and proposals which this Govern-
ment intend to implement.

25. Schemesatatotalcost of Rs.27-67 crores will be
- initiated for the welfare of Policemen and for modernisation
of the police force. Inthe year 1986-87 Rs. 8" crores are

earmarked for construction activities and Rs. 1.7 crores are
sanctioned for improvement and strengthening of services,

26. The Government have decided to take up a special
scheme for waste land development and upgradation

" of degraded forests with an ultimate cost of Rs. 76

lakhs. This programme will adopt an integrated approach
for regeneration of natural forests. .-

27. The Government have also decided to take up
a special programme for integrated development of
backward areas in select municipalities with ~an ultimate
cost of Rs. 50 lakhs.

28. New schemes with an ultimate cost of Rs. 2.81
crores are being taken up for Corporation of Madras which
jnclude purchase of Roll on dipper and dumper, widening

of Apderson bridge and provision of marketing facilities
for street hawkers. Similarly for Corporations of Madurai
and Coimbatore, schemes totalling to Rs. 2.4 crores as
utlimate cost -have been taken up. This would enable
formation and bituminising of roads and construction of
buildings for elementary schools.

29, The Government -have also decided to - establish
an Auto Parts Development -Centre at Madras with an
ultimate cost of Rs. 54 lakhs and a Modern Tool Room
and Training Centre at Coimbatore with an ultimate cost
of Rs. 60 lakhs.

Rs. 551 crore outlay for Education.

30. Education has always been accorded the highest
priority by the Government. The total outlay for Education
in 198687 has gone up to Rs. 551 crores as against Rs. 468’
crores in the Budget Estimates for 1985-86. For the year
1986-87 also, as in the past, Government will sanction
additional posts of teachers. A special provision of Rs. 1
crore has also been made for school buildings for the
Government High and Higher Secondary schools.

31. The Government have also decided to extend the
accident and emergency service scheme to Thanjavur
district at an ultimate cost of Rs. 48.43 lakhs. With
a view to provide better facilities in the existing sub-
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centres, it has been decided to construct buildings
for sub-centres at a cost of -Rs. 50 lakhs.

32. Special emphasis has been given in the year 1986-87
to provide more facilities with regard to education for
Adi-Dravidars and Backward Classes. A scheme for
upgradation of Adi-Dravidar middle schools to high schools
and high schools to higher secondary schools at a cost of
over Rs. 80.62 lakhs is proposed. Similarly, with a view
to further strengthen the facilities in the existing schools,
a scheme to purchase furniture and laboratory equipment
in Adi-Dravidar schools will be taken up from 1986-87
with an ultimate cost of Rs. 1 crore. Another
scheme ata cost of Rs. 50 lakhs is being taken up for the
construction of buildings for backward classes hostels.

Further strengthening of the existing
comprehensive communication road
network.

33. Even now Tamil Nadu has a comprehensive
communication road network. However, with a view to
further strengthen this, Government have decided to
take up schemes for the formation of roads and bridges
with an ultimate cost of Rs. 11.58 crores. The expenditure
for 1986-87 will be Rs. 3.05 crores.

34. It has been decided to set up a co-operative textile
processing unit with an ultimate cost of Rs. 75 lakhs in
1986-87.

35. The efforts of the Government to improve the
efficiency of the public sector undertakings have yielded
gratifying results.

36. The attempts to achieve dispersal of industrial
growth by estabhshmg industries and employment opportu-
nities in the private sector, public sector, joint sector and
‘through co-operative sector with the assistance of financial
Institutions have- also yielded good results.

| 37. The Transport Corporations of Tamil Nadu have

generally shown operating surplus in the current year.
The targets for many of the performance indicators
even at the national level have been surpassed by the
Corporations.

48, The Government of Tamil Nadu are extending
all assistance to the Blectricity Board for increasing the
generation of power and reducing the operating costs.

39, This Government have announced several welfare
measures for the benefit of the employees. The Govern-
ment have not only issued orders based on the recom-
mendations of the Fourth Pay Commission, as already
announced in the Budget Speech for 1985-86, but have
also given it retrospective effect from Ist October, 1984.
Recently, based on the representation received . from
various. Government employees and Teachers Associations,
the Government appointed Thiru Karthikeyan as a One
Mah Committee to go into the anamolies in the recom-
mendations of the Fourth Pay Commission and suggest
remedial measures. This Committee has been examining the
demands of various representatives of teachers and
Government employees and it is expected that the
Committee will submit its recommendation to the Govern-
ment soon. I would like to point out that on receipt of

these recommendations, . the Government will carefully
examine them and issue orders expeditiously.

40. The Family Benefit Fund amount for families of
Government servants dying in harness was increased from
Rs. 10,000 to Rs. 20,000 last year. Similarly, Government
also introduced Special Provident Fund-cum-Gratuity
Scheme for Tamil Nadu Government employees under
which there will be a contribution of Rs! 5,000 by Govern-
ment at the time of retirement of the employee. This Govern-

" ment now propose to add to the list of welfare schemes

for the Government employees by announcing another new

FamthBeneéct ﬁund .
Raised !

scheme. It hasbeen decided to start a special Family
Benefit Fund which would be utilised to write off the
outstanding principal and interest of the house building
advance sanctioned to the Government employees in the
event of the employees dying in harness. Under this
scheme, all Government employees who have obtained
house building advance will be enrolled.  They have to

. subscribe to the Family Benefit Fund every month and

the subscription would be on the basis of repayment
instalments of the house building advance. The Orders
indicating the details of the scheme will be issued shortly.

41. Though I have touched upon only some of the
Programmes, detailed notes on all important departments
have been given as annexure for the benefit of the
Honourable Members.

42, Before going into the changes proposed in the
taxation structure 1 would like to give a picture of the
overall financial position of our State.' I am happy to
inform the Honourable Members that the financial position
of the State for the Year 1986-87 gives an encouraging
picture. The balance from current revenue is expected to
increase to Rs. 223.25 crores. This surplus in revenue
account has been possible owing to the policy of the
Government to practise utmost-economy in expenditure. .
This has also paved the way for expanding capital pro-
grammes and enlarging the resource base of the State.
The provision under capital expenditure has gone up to
Rs. 172.44 crores. After providing for the net
transaction under public debt, loans and advances and
the Public Accounts, the deficit for 1986-87 has
been assessed as Rs. 4.79 crores and after adding the
opening deficit of Rs. 7.45 crores, the closing deficit
in the year 1986-87 will be Rs. 12.24 crores. I firmly
believe that this deficit can be more than made good
by better tax collection and from the anticipated buoyancy
in revenues. This favourable financial position has given
us the encouragement for initiating measures for providing
concessions and rationalising the taxation structure,




Many items exempt from Sales Tax
to further growth.

43. Over the years the share of industry in the State
domestic product has been on the increase and it has
also been an increasing source of employment. With
a view to streamline incentives for industry, a series of
concessions are being announced in this Budget. 1 would
like to stress that these measures are not to be taken as
merely a means for increasing the profits of businessmen
and entrepreneurs but as announcements intended to
remove hindrances, provide impetus for growth and
production and result in reduction of prices.

-44. Firstly, I will announce the list of items which
will be totally exempt from sales tax :—

(1) G. L buckets
(¢3) C?arffd, briquettes and fuel (used as domestic
uel

(3) Bhoora sugar and sugar candy

(4) Beds, pillows and quilts other tham those made
of foam

(5) Candles

(6) Frames and pictures

(7) Silver metty

(8) Sports goods

(9) All musical instruments

(10) Certified cotton seeds for seeding purposes.

45. 1In the following cases, the existing rates will be
reduced as mentioned below in order to help the industry
as well as the consumer who is mostly the ordinary
common man :—

(1) Forty-one items of life saving drugs from 8 per cent
to 4 per cent

(2) Milk food including baby foods from 10 per cent
to 4 per cent

(3) All kinds of trailers from 15 per cent to 9 per cent
(4) Lottery tickets from 20 per cent to 10 per cent
(5) Poultry feed from 5 per cent to 2 per cent.

Rationalisation of Tax structure.

46. The following rationalisation and reductions in
the sales tax structure have been thought out to help the
industrialists and businessmen in the States :—

(1) The concessional rate of 4 per cent instead of the
existing rate of 10 per cent and above will be cxtended
to all component parts, raw materials and processing
materials - used in the manafacture of finished articles
(except arrack blending units and IMFL manufactures)
falling under First Schedule of the Sales Tax Act at present.
I expect that this would and in fact should result in a fall in
prices of finished articles in general and benefit consumers,

(2) In response to the demands particularly from |
the small industry, the rate of tax on generators would

_be reduced from 12 per cent to 8 per cent.

' Tax on electronic goods reduced.

(3) In order to protect electronic industries in our
State and to provide further encouragement to local
manufacturers, the rate of tax on electronic goods would
be reduced from 10 per cent to 6 per cent for such goods
‘and components whick are manufactured within the State.
Tax on electronic goods and components coming from
other States would be levied at a uniform rate of 10 per
cent.

47. The sales iax structure is continually being
rationalised and even in the last budget I had suggested a
number of conversions from multi-point to single-point
in order to smoothen the problems of the trade. I am
happy to announce the following simplifications and
rationalisations to the system :—

(1) The multi-point sales tax of 5 per cent will be
converted to a single-point tax of I8 per cent on jaggery,
jeera and soapnut.

(2) Similarly, the multi-point tax of 5 per cent will
be converted o a single-point ~tax of 8 per cent on
synthetic adhesives and paraffin wax.

(3) In the case of vegetable oils, the multi-point tax
of 3 per cent is converted to a single-point tax of 4 per
cent and the tax on inter-State sales on vegetable oils is
proposed, to be reduced substantially from 4 per. cent to
1-per cent.

(4) In the case of groundnut, the present levy on the
first point of sale is proposed to be treated as a levy
on first point of purchase for indigenous production

and first point of sale for groundnuts coming from
outside.

(5) At present, different rates of taxes prevail on
cotton yarn. It is taxed at 2 per cent for hosiery yarn
and 3 per cent for hank yarn and 4 per cent for other
types of yarn. In order to maintain parity on all these
yarns, the rate of taxis proposed to be fixed uniformly
at 3 per cent.

(6) There is a tax of 10 pér cent on stainless steel
articles at present. It is proposed to break this rate into
6 per cent at the first point of sale and 4 per cent at the last

" point of sale as a measure to plug loopholes in the

system.

(7) At present, the minimum turnover limit prescribed
for registration is Rs. 50,000 per annum, It is
proposed to enhance the limit to Rs. 75,000. However, the
registration fee per annum is proposed to be raised from
Rs. 10 to Rs. 100 as the present fee is very low and the fee
for branches or godowns is to be increased from Rs. 5 to
Rs. 20 per annum.

(8) In due appreciation of the inflationary trend and
to enable small assessees mainly industrialists to manage
funds for capital i all with a taxabl
tarnover of less than Rs. 10 lakhs will be totally exempt
from the burden of additional sales tax. Thus, the exemption
limit is raised from Rs. 3 lakhs to Rs. 10 lakhs.




(9) I am constrained to make some marginal increases

| in the rate of additional sales tax on assessees  with

larger turnovers to make good the loss of revenue due
to the above mentioned measures to some extent. At
present, assessees wiih turnover above Rs. 10 lakhs are
levied this tax uniformly at 1.25 per cent. This rate will be

_retained upto a turnover of Rs. 40 lakhs per annum. It is

now proposed to levy 1.5 per cent additional Sales Tax
for turnover exceeding Rs. 40 lakhs.

(10) There is a system of summary assessment available
to assessees with a taxable turnover of Rs. 2 lakhs
per annum. It has a large number of restrictions. It was
also represented by business community that they were
experiencing lot of difficulties under the present method.
It is proposed to remove these restrictions in full
and make the summary assessment facility available
freely to these traders and assessees. I expect the trade
to respond favourably to the trust reposed on them and
I hope there will not be any need to reintroduce the
checks next year on the ground that this trust has been
misused.

(11) Our Government had exempted the rolled iron
and steel itemns from sales tax and the scrap iron going
into the manufacture of these finished products has been
taxed at 4 per cent. As a measure of rationalisation,
it is proposed to exempt the scrap from sales tax and
shift the tax burden to the finished product.

(12) It is proposed to streamline tax on luxuries
in hotels.

(13) Tamil Nadu introduced a levy of tax on works
contracts from 1Ist October, 1984. But a number of
practical difficulties have been pointed out in its imple-
mentation. It is proposed to streamline the levy by
prescribing suitable rates of tax on various works contracts
and to extend concessions to labour oriented works.

(14) It is also proposed to streamline the rates of the
tax on leases as discussions with the representatives of
the various leasing companies have been completed by
the Government.

(15) In order to provide efficient administration in
local bodies, it has become imperative to strengthen
their financial self reliance.- One of the major sources
of income for these local bodies is the Entertainment. Tax.
To provide additiona! resources to these bodies, the
compounding rates on Entertainment Tax will be raised
by about 10 per cent in all municipalities and other local
bodies from next year.

(16) Purchase tax at the rate of 2 per cent on such
raw or processed materials or consumable stores utilised in
the manufacture of finished goods which are despatched
outside the State either by way of branch transfers or
by way of despatches to commission agents has been
introduced in 'the budget of Gujarat. We have introduced
a concession for such items which go into the finished
goods manufactured within the State. © Government have
proposed to introduce this fax in 1986-87 financial year
with the assent of President of India.

48. Tam sure that Honourable Members and various !
sections of public would gladly accept and welcome these |
concessions and rationalisation measures. As a result of
the various concessions the Government may have to
incur a loss in revenue of over Rs. 20 crores. But I do
hope that these losses can be fully offset as these
measures would increase production and sales and the
rationalisation package, purchase tax and additional
sales tax would augment revenues to some extent.

Hon’ble Speaker Sir,

49. This Government under the illustrious leadership
of Puratchi Thalaivar Dr. M. G. R. have been functioning
according to the tenets of the Kural that agricultural
and industrial production should be expanded providing
a source for tax and non-tax revénues which are to be
preser ved, directed and chanuelised for the establishment
of justice, equity, law and order and the fulfilment of the
plans and needs in the economy.

50. In this budget the financial position of the Tamil
Nadu Government, their policies, objectives, plans and
achievements have been dealt with. In the attached
annexure both the schemes implemented in the past and
the programmes to be implemented in future have been
lucidly and clearly enumerated for the benefit of the
Hon’ble Members.

51. I hope that the suggestions to be made by the
Hon’ble Members taking part in the discussions on the
Budget emanating from their worthy ideas, good intentions,
clear thinking and cultured mind will contribute to the |.

prosperity of the State and betterment of the people.
1 seek the help and co-operation of all for furthering the
prestige and honour of this House. Let the dlscusswns
produce less heat and more light.

52. 1 offer my wholehearted thanks to the Finance
Sectetary Thiru C. Ramachandran, for his valuable help
and co-operation in preparing this Budget and also to the
Officers and staff of Finance and other Departments who
have put in excellent work in association with him.

53. I now request the House to approve the Annual
Financial Statement for the year 1986-87.

Vanakkam,

V. R. Nedunchezhiyan,
Minister for Finance.
Madras,
17th March 1986,
Panguni 3, Kurothana,
Thiruvalluvar Aandu 2017,




Annexure to Budget Spéech

Education

The record of the State Government in the
field of education is indeed very impressive. It is
indicative of the fact that the Government consider the
sound foundation of education as sine qua non for
building the manpower infrastructure for future.

2. In the field of universalisation of elementary edu-
cation, the State has shown remarkably good performance.
In the Sixth Plan asagainst the All-India achievement of
91 per cent enrolment in the standards 1 to 5, the achieve-
ment of Tamil Nadu stood at 98.66 per cent.  Similarly,
for the standards 6 to 8, against the All-India average of
51 per cent, the achievement in Tamil Nadu was 72.18
per cent. It may also be mentioned here that as against
the target of additional enrolment of 2.25 lakhs under
the age group 6 to 14 for the year 1985-86, the achievement
upto 31st December 1985 itself is 2.97 lakhs. This
success can be attributed to a great extent to the Chief
Minister’s Nutritious Meal Programme.

3. It is the constant endeavour of the Govern-
ment to provide increased facility for education at every
level. Consequently, in 1985-86, as many as 85 new
high Schools and 49 Higher Secondary Schools have been

sanctioned.

4. The Government have been attaching great impor-
tance to the provision of buildings for Government High
and ‘Higher Secondary Schools, many of which have
been suffering from inadequate accommodation for years
together. During the period 1977-78 to 1985-86 an

expenditure of more th'n Rs. 23 crotes was incurred on
buildings for Government High and Higher Secondary
Schools. Rs. 13 crores has been spent on construction. of
one class room plus one laboratory in each of about
668 Government ‘Higher Secondary Schools ; and Rs. 2
c¢rores on sanitary facilities for Government High and
Higher Secondary Schools.

5, Better facilities for Collegiate Education has
been engaging the attention of the State Government

continuously. Sixty-five additional degree courses,
30 new post graduate courses and 13 evening college
degree courses were started in the existing Govern-
ment colleges during the last five years. The Sixth
Five-Year Plan also provided for the establishment of the
following new Universities : Bharathiar University at
Coimbatore, ~ Bharathidhasan University at Tiruchirap-
palli,, Tamil University at Thanjavur, Mother Teresa
‘Women University at Kodaikanal and Alagappa University
at Karaikudi.

6. There are at present 31 Engineering Colleges and
129 Polytechnics in the State.  Having regard to the
heavy demand for admission im Technical Educational
Institutions on the one hand and the resources constraint
of the Government to go in for Government or Government
aided technical educational institutions on the other, the
Government have in recent years been permitting wherever
necessary the starting of self-financing Polytechnics
and self-financing Engineering Colleges, laying down,
however, safegwards for the proper running of these
institutions. The institutions have also been warned that
the permission will be withdrawn - if the institute is
not run according to norms. 87 self-financing
Polytechnics and 23  sclffinancing  Engineering
Colleges have been permitted to be opened in
Tamil Nadu during the past four years. The present
level of intake in Engineering Colleges is about
5,700 students and 22,000 students in Polytechnics.

7. In the context of a poor country like ours with ia
legacy of poor rate of literacy the importance of adult
education can hardly be over-emphasised. The achieve-
ments of Tamil Nadu Government in respect of adult
literacy have been extremely impressive. Tamil Nadu
has won consecutively for 1983-84 and 1984-85 the State
level award of Rs. 25 lakhs from the Government of
India for the best performance in enrolling women in
adult  education centres. There are totally 21,856
adult education centres benefiting 6.82 lakh adults.
Out of the 6.82 beneficiaries as many as 5.8 lakh are
women and 3.14 lakhs belong to the Adi-Dravidar and
Scheduled Tribes.

Chief Minister’s Nutritions Meal Programme
for Children

8. The pioneering effort made by the State Govern-
ment for raising the nutritional status of children by
introducing the Chief Minister’s Nutritious Noon-Meal
Programme has been well acclaimed all over the country.
The continuous success of the programme has inspired
many other State Governments to follow the example
set by the Tamil Nadu Government. The programme
which was started in 1982 to cover about 66 lakh children
in the age group of 2+ to 9+ years through 58,000
centres, is today benefiting 86.88 lakh children and
2 lakh old-age ‘pensioners through 66,504 centres.
Benefits of this scheme were extended to old age
pensioners with effect from 15th January 1983 and to
Ex-servicemen [their widows with effect from Ist January
1984. The scheme was extended to cover children
in the age group of 10 to 15 years with effect from
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15th September 1984.  About 2 lakh persons have got
employment through this scheme, most of them being
.poor and destitute women. The scheme, which was
started at a cost of about Rs. 100 crores during the
first year, is now implemented at a cost of about
Rs. 169 crores per annum.

9. The evaluations conducted have clearly shown an
upward trend in the growth and nutritional status of the
beneficiaries. The incidence of common diseases noticed
among children in  the rural areas,. like ‘Angular
Stomatitis >, ‘Anaemija’, °Bitot’s Spots’, etc., has come
down considerably. = The additional enrolment registered
in the schools on the introduction of this programme
has remained at increasingly high level.

Free Supply of Text Books and Uniforms

10. With a view to have a comprehensive package for
the children in the most vulnerable age group, the Govern-
ment decided to provide text books and uniforms to all
the deserving children in the standards 1 to 8 free of cost.
This scheme would cost the exchequer Rs. 27 crores per
annum approximately. ‘The Government are  also
extending health coverage to the children to ensure bright
and healthy future for them.

Sports

11. With a view to further intensify the sports activities
Sports Development Corporation has been set up by the
State Government. The Corporation has been taking up
a number of activities to encourage the sportsmen and
to increase the participation of Tamil Nadu in various
national events.

Tamil Development and Culture

12. To promote cultural interaction among the
Southern States and preserve regional culture Southern
Regional Cultural Centre has been established.  Govern-
ment of India have come forward to contribute Rs. 5 crores
and an equal contributiorf would be made by the Southern

. States put together. The artistes and Tamil scholars of

Tamil Nadu are being given liberal financial assistance,
titles and prizes with a view to encourage and assist

Health

13. The Government are committed to provide
 “ Health for all by 2000 A.D.” and accordingly are
stepping up medical aid and health care facilities for the
rural population in terms of both quality and quantity.
With this aim the Government are establishing health
sub-centres for a population of 5,000 in plain areas and
000 in Hill/Tribal "areas. Till March 1985, 5,860
Health Sub-Centres have been established. During the
current year, it is proposed to establish 1,084 additional
health sub-centres.

14. Rural Health care delivery is at present being
aintained by 436 primary health centres, 30 upgraded
primary health centres and 260 mini health centres. During
the first year of the Seventh Plan, viz., during 1985-86,
20 new primary health centres are being established.

Family Welfare

15.  The Government of Tamil Nadu are always in the
forefront in the implementation of the Family Welfare
Programme. In recognition of the good work done
during 1984-85, the Government of India have.awarded
a prize of Rs. 2.5 crores to this Government. The same
tempo in the implementation of the programme is kept
up during 1985-86 also. Recently the Government have
announced that anybody who motivates a case for
sterilisation will be paid a motivator fee of Rs. 50 per case.
As against a target of 475 lakh sterilisations fixed by the
Government of India for 1985-86, 3,77,681 sterilisations
have been done upto 3Ist January, 1986.  Equal
attention is being paid to popularise other methods
of .family welfare also.

Water-Supply
16. The work on the Krishna Water-Supply Project

for Madras City is making progress in both the States.
Out of the total length of 25.275 Kms. of canal in Tamil
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Nadu limits, work is in progress in non-forest areas for
a length of about 24 Kms. Concurrence of Government
of India for dereservation of forest arca is awaited for
taking the work in the forest areas. The expenditure
so far incurred within the border of Tamil Nadu is Rs. 5
crores. In addition to this, the Government of Tamil
Nadu have so far given a sum of Rs. 47 crores towards
their share of the project to the Government of Andhra
Pradesh.

17. Rural Water-Supply ~ programme s being
implemented in all earnestness with the aim of providing
atleast one source of drinking-water in every problem
habitation. At the beginning of the Sixth Five-Year
Plan, there were 14,702 habitations of which 11,614
have been provided with protected water-supply during
the Sixth Plan period. However, due to successive
failure of monsoon the ground-water table has generally
gone down and consequently additional 14,826 habi-
tations have since become problem habitations. Out
of these new problem habitations also, 4,891 have been
provided with water-supply during the Sixth Plan period.
Thus at the beginning of the Seventh Five-Year Plan
13,023 problem habitations are required to be provided
with water-supply.  The allotment for the rural water-
supply in the Seventh Plan is Rs. 175 crores. A provision
of Rs. 30 crores has been made for 1986-87 for rural
water-supply under the minimum needs Programme. In
addition to this, further sum of Rs. 15 crores would be
spent in the year 1986-87 under accelerated Rural
Water-Supply Programme.

18. In the course of last few years, community assets
have been created under the Rural Water-Supply Pro-
gramme in the form of hand pumps and power pumps on a
massive scale and their maintenance has therefore assumed
vital importance. In tune with the importance accorded
for maintenance of hand and power pumps, this Govern-
ment have enhanced the annual grant under maintenance
from Rs. 20.70 lakhs to Rs. 50 lakhs. Government
have also decided to release Rs. 2 crores for this purpose
from out of the Minimum Needs Programme funds of
Rs. 24 crores. In future, a maximum of 10 per cent of
the allocation under the Minimum Needs Programme
- will be earmarked for maintenance.

19. The Water-Supply and low cost sanitation pro-
rammes taken up in 1984-85 with World Bank assistance at
a total cost of Rs. 149.42 crores are under progress and the
period of execution is 4% years. For 1986-87, Rs. 24
crores has been provided for in the Budget. Similarly
E.E.C. assisted Rural Water-Supply Scheme for flouride
affected habitations in Coimbatore and Periyar districts
is in progress.  There is an allocation of Rs. 480.83 lakhs
for the E.E.C. assisted  project during 1986-87.
As regards urban water-supply, besides the execution of
42 on going schemes another 15 new schemes are
proposed to be taken up during 1986-87 at a total cost
of Rs. 10,21.25 lakhs.

Agriculture
20. This year the State witnessed a peculiar pattern of
monsoon  with heavy downpour in some parts
and scanty rainfall in others. The vagaries of the

monsoon created a situation in which the State
had to request Karnataka for release of water to save
samba paddy crop in Thanjavur delta. However, to
counter-act this adversity, the State adopted the strategy
of launching an intensive summer crop programme in
the State. On the whole, despite the adverse seasonal
condition, the production of rice and millets is expected
to be around 50 and 20 lakhs M.T. respectively. The
production programme in 1986-87 aims at production of
64 lakh M.T. of rice, 24 lakh M.T. of millets, 4 lakh
M.T. of pulses and 5.2 lakh bales of cotton.

21. Witha view to encourage the farmers the Govern-
.ment have increased the production incentive to Rs. 35
per quintal in delta area where the Government are
undertaking monopoly procurement.

22. In a State like Tamil Nadu which has limited
natural resources, it is even more important to use
optimally the basic natural resources like soil and water.
Government have been trying to achieve this by undertaking
land development, minor irrigation, soil conservation
scheme, Command Area Development Programme, Western
Ghats Development Programme, and the River Valley
project scheme. A new scheme for taking up On Farm
Development ~ works in Parambikulam-Aliyar Project
Command has been sanctioned at a cost of Rs. 30.98
crores. Under the Rural Landless Employment
Guarantee Programme, 1,754 Percolation ponds and
check dams  were constructed. at a cost of
Rs. 14.15 crores. This has provided employment
potential in rural areas besides leading to better water L
management. '

23. Oil-sced development programmes are imple-
mented with the objective of increasing the total production
of oil-seeds and reducing the gap between demand and
supply of edible oil by increasing the area under oil-seeds
and increasing the productivity of oil-seed crops. The
oil-seeds department is also taking up quality seed pro-
duction ot all oil-seeds in all the seed farms including
the production of breeder seeds under the supervision
of the scientists of Tamil Nadu Agricultural University
to augment the supply of breeder seeds. During 1986-87




| it is programmed to distribute 11,990 M.T. of groundnut
seeds, 120 M.T. of gingelly, 990 M.T. of sunflower and
63 M.T. of castor seeds. .

24. During 1986-87, it is programmed to increase
the area to 1.70 lakh hectares and achieve a production
of 172 crore nuts. During 1986-87, an area of 15.12
lakh hectares will be covered under oil-seeds to reach the
production goal of 17 lakh M.T. The total allocation
for oil-seeds in the year  1986-87 is approximately
Rs. 15.39 crores.

Livestock

25. Livestock forms an integral part of the rural
economy. This has also been playing an important
role in various poverty eradication programmes. This
clearly underscores the importance of animal husbandry
in the primarily rural based Indian economy. * The
State Government have therefore taken up a number of
schemes to improve the quality of livestock in the State.

26. In Tamil Nadu 11 Intensive Cattle Development
Projects and 62 Key Village Blocks with 1,220 sub-centres
are functioning. Among this, one Intensive Cattle

Development project with 50 sub-centres was started
at Udumalpet during the year 1985-86. During 1985-86,
(upto 3lIst December 1985) 3.56 lakh of Artificial
Inseminations were done. 3.25 lakh of Artificial Insemi-
nations were verified and 77,630 calves born were verified
in Intensive Cattle Development Project area.

27. For the year 1986-87 the Government have decided
to extend the frozen semen technique in additional
250 centres,

Irrigation

28. The State Government are extremely keen to find
a quick solution to the dispute relating to Cauvery water.
The Chief Ministers of Tamil Nadu and Karnataka held
discussions on this issue in January 1984 and November
1985. The bilateral talks are to be resumed shortly.
It has been the endeavour of Tamil Nadu Government to
find out a mutually acceptable solution as early as
possible. .

29.. The Government have taken up massive programme
for modernisation of Periyar-Vaigai system with the
assistance of World Bank.  Under Phase-I of the project,
irrigation facilities were programmed to be extended to an
extent of 10,305 hectares in Madurai and Ramanathapuram
districts.  An amount of Rs. 44.50 crores was sanctioned
for the project to carry out works under - Phase-I.
This project has been implemented from July 1977
with the World Bank aid of 23 Million Dollars, Phase-1
of the project was completed in December 1984 and the
entire assistance of the World Bank, ie. 23 Million
Dollars has been already received.

30. Sanction has been accorded for an expenditure
of Rs. 56.86 crores for Phase-II of the Project. Under this
additional irrigation facilities are to be created for
7,521 hectares.  The aid of the World Bank for Phase-II
. of the Project is 35 Million Dollats., The Phase-II
works have to be completed by April 1988. In the year
1985-86 the expenditure  incurred . upto 31st January
1986 is Rs. 10,59.77 lakhs out of the Revised Estimate
of Rs. 14,39 lakhs provided for this year.

31. In a State like Tamil Nadu where the irrigation
resources are limited and the potential of the existing
resources has already been tapped to a large extent, there
is a pressing need to take all possible steps for tapping the
remaining potential of irrigation. During the Sixth Five-
Year Plan, it was targeted to create irrigation potential
under the major and medium irrigation projects for an
extent of 66,000 hectares. As against this, irrigation
potential for 72,720 hectares has been created. In view of
the limited potential, during the Seventh Five-Year Plan, the
target for additional irrigation potential has been fixed
as 40,000 hectares. This would involve an outlay of
Rs. 154 crores in the Seventh Five-Year Plan.

32. Under Minor Irrigation, irrigation potential for
10,900 hectares was created during the Sixth Five-Year
Plan. During the -Seventh Five-Year Plan, it has been
proposed to achieve physical target of 10,982_hectares
with an outlay of Rs. 13.83 crores.

33. Government have also undertaken programme to
modernise 150 non-system tanks in Tamil Nadu with the
assistance of European Economic Community under tank
modernisation project. The main objective of this
programme is to improve water-supply and to provide
equitable water distribution. Under the scheme, it is
proposed to standardise the tankbunds, sluices, surplus
arrangements, etc. to ensure improved water management
and control system. A provision of Rs. 504.7 lakhs
has been provided in the Budget Estimates for 1986-87
for this scheme.

34. During the year 1985-86, the revised outlay appro-
ved for the execution of major and medium irrigation
projects: is  Rs. 39.33  crores. The additional
irrigation potential anticipated to be created during the
current  year is 20,000 hectares which will produce
49,080 metric tonnes of additional food production of
irrigated dry crops and 260 metric tonnes of wet crops.
For the year 1986-87, the financial outlay proposed for the
major and medium irrigation schemes is Rs. 39.92 crores,
An additional irrigation potentizl to benefit 17,060 hectares'
of new area is programmed to be created. Additional
production of 37,000 metric tonnes of irrigated dry,
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crops: and 4,052 metric. tonnes of wet érops is eftpec;ed
to be achieved.

Crop Insurance Scheme

35. Government of India have introduced a compre-
hensive crop insurance scheme with effect from 1st April
1985. According to this scheme, 150 per cent of the
crop loan disbursed for paddy, wheat, millets, oil-seeds
and pulses in the defined areas through co-operatives,
Commercial banks and Regional Rural bank will have to be
insured compulsorily. The small and marginal farmers
enrolled under the scheme are eligible for subsidy at 50
per cent of the premium paid by them. Under this
scheme during Paddy-I 1985 crop season, 45,000 farmers
in 140 blocks insured their crops through Co-operatives.

_Co-operation

36. The co-operatives continue to provide agricultural
inputs to the farmers. Chemical fertilisers valued at
Rs. 56.02 crores have been distributed upto December 1985
during the current year and it is proposed to distribute
fertilisers valued at Rs. 82 crores during 1986-87. With
a view to ensure Temunerative price for the producets of
vegetables and supply of quality vegetables at fair prices
to the consumers and in the context of implementation of
Chief Minister’s Nutritious Meal Scheme, 516 Vegetable
Co-operative Marketing Societies have been organised
exclusively for the vegetable growers at the ratelof atleast
one society for each block.

Forests and Plantations

37. The first phase of SIDA assisted Social Forestry
Scheme has been extended upto 31st March 1987, It
is proposed to plant in 21,268 hectares and 610 kms. with
increased people’s participation during 1986-87.

38. The Social Forestry Programme outside the
Reserved Forests, especially the Scheme of planting in
community lands is to be increasingly taken up under
the Waste Land Development Programme through NREP
and RLEGP funds. It is targeted to plant 24 crores
seedlings out of which approximately 15 crores will
‘be taken up under the National Waste Land Development
Programme to be funded from the NREP and RLEGP.
Another 9 crores seedlings will be planted under the
SIDA .assisted Socio Forestry Programme and other
Programmes.

39. Tamil Nadu Tea Plantation Corporation has been
doing very well having wiped off its accumulated loss
it is now making profits. Its exports in the
year 1985-86 amount to approximately 42,800 dollars
equivalent to Rupees 5.35 lakhs.

Food

40. The State had to cope with the inclement weather
conditions this year which had affected the food production.
In order to maximise procurement the Government imposed
monopoly procurement with effect from Ist November
1985 in Cauvery delta areas. However, with a view
to give further incentive to the farmers in these areas, the
production incentive was increased from Rs. 20 to Rs. 35
per quintal. The Government procured 2.9 lakh tonnes
of rice during Kuruvai season. The same strategy had
to be adopted for Samba season also. In addition to

- ithe efforts made for increasing the procurement, the

State Government also moved the Government of India
to increase the monthly allotment from the Central Pool.
Government of India have also enhanced the allotment
to some extent,

41. The special additional allocation was extended by
the Government of India for the month of January 1986
also. Additional rice to the tune of 25,000 tonnes
over and above the normal 40,000 tonnes was released.

42.™ Having regard to-the shortfall in paddy production
Government lowered the maximum quantity of rice
supplied fo a card holder from 20 kilos to 12 kilos of rice
per month but did not alter the scales of issue per child
or adult.  These revised scales were brought into force
from 1st November 1985. It must be noted that the present
scales of issue are much more liberal than those exiSting
prior to 15th September 1984 when a -card Holder ir thts
rural areas was entitled to 6 kilos of rice only.

43. Tamil Nadu has one of the oldest and strongest
public distribution systems. It cons_iéts of a net work
of 20,723 fair price shops. OF this 15,648 are run by
Co-operatives; 5,011 by Tamil Nacu Civif Supiplies
Corporation and only 64 fair price shops are run by other
agencies such as private managements, plantations, etc.
The average card strength per shop works out to 575
families. A large number of fair price shops are ot
economically viable and therefore the Government incur
a subsidy of Rs. 3 crores every year towards rurtning
the fair price shops. During 1985, 11.05 lakh tonmes
of rice was distributed to card holders. Besides
2.19 lakh tonnes of rice was distributed under CMINMP.

44.  The price for the common variety of rice was fixed in
February 1981.  Sirice then, the Government of India have
increased the procurement price of paddy and issue price of
rice 5 .times. However, the State Government have
still retained the low sale price of rice at Rs. 1.75 per kg.
for common variety of rice.  The low price of rice in
public distribution system has resulted in an anmual
commitment of about Rs. 100 crores by way of subsidy
to the Tamil Nadu Civil Supplies Corporation.

Public Distribution System

45. The Government have been making constant
efforts to monitor the price situation 1n the State. The role
of the State Government in this sphere is severely restricted
since the overall price trends are governed by the fiscal
and monetary policy of the Government of India and the
production level in the country as a whole. However,
the State Government on their part try to keep the prices
in check by properly regulating the offtake from the
public distribution system. Despite the adverse seasonal
conditions, the ' in the price of rice was restricted by -
the releases from the public distribution system. Thus,
though there was a rise between May 1985 and Septembér
1985 the prices have since been stabilised during the last
few months and are expected to decline 4n the current
harvest season. In the case of wheat and wheat
products, edible oil and tea, there was decline in prices.
Prices of pulses and vegetables are stable apart from
seasonal fluctuations. The Government are maintaining
constant vigil on the price situation. ’

14.




Fisheries
46. The Government have been making all possible
efforts to provide houses for the needy fishermen.* So far,
11,404 houses have been sanctioned. 9,738 houses have
already been completed. A provision of Rs. 50 lakhs

has been made for this purpose in the Budget Estimates
for 1986-87.

Industries

47. The State Government have been pressing for
higher central investment in Tamil Nadu. Recently,
the Government of India have granted letter of intent
to Hindustan Photo Films for- manufacture of magnetic
tapes at an investment of Rs. 10 crores. Other Central
sector projects like heavy vehicles factory, Salem Steel
Plant and Madras Fertilisers Limited are also embarking
upon expansion programmes. We have made available
and free of cost to the central sector projects for the
expansion programme. The rotary kiln project at
Tamil Nadu Magnesite Limited, has been completed at
a cost of Rs. 765 lakhs and the commercial production
will commence soon. 100 per cent export oriented granite
cutting and polishing unit of Tamil Nadu Minerals
Limited at Manali has been completed at a cost of
Rs. 640 lakhs and commercial production is expected
to commence soon. The Institutions of 1ndustrial
finance in Tamil Nadu have started making profits.
TIDCO has earnea a cumulative profit of Rs. 121 lakhs
upto 1984-85. SIPCOT has also earned a net profit of
Rs. 116 lakhs during 1984-85. We have exceeded the
target under the Prime Minister’s scheme for providing
self-employment to the educated unemployed. Under
this scheme 22,500 educated unemployed have been
provided self-employment during 1984-85.

Employment Services

48. The demand for skilled personnel is increasing
due to the increased industrial  development.

o

Even now, there are 40 Industrial Training Institutes
including 5 for women with the total capacity of 153129
trainees. However, to meet the growing demand, it is
proposed to open 2 more Industrial Training Institutes
during 1986-87.

Khadi and Village Industries

49. This Government have attached great importance
to bringing about self-sufficiency in rural areas. On the
side of industrial production the Khadi and Village
Industries Board is playing a key role in producing and
distributing various articles of daily use in the sectoral
economy. The Board is also playing an important
role in creating large scale employment for the unemployed
and under-employed in the villages.  The strategy
adopted by the Board is to develop Khadi and Village
Industries through its units and Co-operatives thus
enabling the weaker sections to get employment within
their villages using the locally available raw materials
with marginal capital investment. .

50. The production' of Khadi goods and village
industries articles made by the Board during 1984-85 was
of the order of Rs. 108.82crores. This is to be stepped
up to Rs. 119 crores in 1985-86. During 1986-87, the
production of Khadi and Village Industries goods is
anticipated to be to the tune of Rs. 130 crores.

51. The sale of Khadi and Village Industries products
was of the order of Rs. 105 crores during 1984-85,
Anticipated sale in 1985-86 is around Rs. 125
crores.  During 1986-87 the sale of Khadi and Village
Industries products is estimated to be around Rs. 137
crores. So far the Board has created employment
for 6.03 lakh persons. Additional employment to be
provided during 1985-86 is estimated as 63,000 persons.
The total employment upto 1986-87 is estimated as 7.33
lakh persons.




Handleoms

52. In Tamil Nadu the handloom industry has occupied
a very imporiant place in the economy for a long time.

of society and has been receiving the abiding attention
of the State Government. Out of a total of 5.56 lakhs
looms in the State, 3.82 lakh handlooms have already
been brought wunder 1,600 Primary Weavers Co-ope-
rative Societies. Seventeen =~ Co-operative  Spinning
Mills in the State continue to take care of .the
requirement of the weavers in the Co-operative

The Government have made a provision of Rs. 16700
crores as rebate and subsidy for the handloom sector in
1986-87. The Government are also implementing a
saving-cum-security scheme for members of the Weavers’
Co-operative Societies. More than 1 lakh weavers
are being benefited under the scheme.

Power

53. In order to- achieve reasonable economic growth
it is imperative that this State is free from the strangle-
hold of power shortage. With this objective, in the Seventh
Plan, the power generation has been accorded highest
priority with an outlay of Rs. 2,000 crores out of the
total plan outlay of Rs. 5,750 crores. The outlay on
power for 1985-86 was Rs. 300 crores. This has been
substantially stepped up to Rs. 395 crores for 1986-87.

54. All the ongoing schemes viz., Servalar HES
(20 MW), Kadamparai Pumped Storage scheme (400 MW),
Lower Mettur HES (120 MW), Kundah Power House-V

(20 MW) and Mettur Thermal Project Stage-1 (420 MW)
will be commissioned before the end of the Seventh Five-
Year Plan. Amongst the new schemes to be taken up for
execution, one unit of Mettur Thermal Stage-1I (210 MW
out of 420 MW), one unit of Tuticorin Expansion Scheme
(210 MW out of 420 MW) and three Micro Hydel Schemes
(16 MW) will also be commissioned during the Seventh
Plan period, bringing the total addition under the State
Sector to 1,416 MW. Further it is proposed to take up
for execution North Madras Thermal Station (630 MW)
during the Seventh Plan period. The benefits will however
accrue only in the Eighth Five-Year Plan period. In
addition, the State will get its share of power from the
second unit of Kalpakkam, Neyveli Second Thermal
Station which is under construction and Ramagundam
Super Thermal Station in Andhra Pradesh. The total
installed capacity available for use in Tamil Nadu from
- both the State and Central Sector projects will increase
from 3,344 MW at the beginning of the Seventh Five-Year
Plan to 5,184 MW by the end of the Seventh Five-Year
Plan. -

55. In the current year, however, the power position
in the State suffered a set back on account of the failure
of the south-west and north-east monsoons in the catchment
areas of the hydel reservoirs in the State. The inflow
during this year from July 1985 till end of January 1986
was less by 1035 m.u. compared to the 10 year average
inflow.

56. Asa result of concerted action taken by the Board
to modernise and renovate Ennore and Tuticorin Thermal
stations, the performance of these thermal stations has
vastly improved this year. - Tuticorin Thermal Station has

The industry has provided employment to a large section ;,

achieved a Plant Load Factor (PLF) of 65 per cent so
far in 1985-86 and is expected to achieve a PLF of 67 per
cent for the entire year compared to 51.5 per cent in 1983-84
and 62 per cent in 1984-85. In respect of Ennore Thermal
Station a massive modernisation programme at a cost of
‘Rs. 100.10 crore has been undertaken and the benefits
of this programme are already in evidence. This Station
which has been facing a number of problems from inception,
has been achieving only a PLF of 36 per cent till last year.
"The PLF so far in 1985-86 is 50 per cent and. it is expected
that the PLE for the entire year would be 51 per cent.

57. But for this improved performance of the Thermal |
stations and the extra availability from Kalpakkam Nuclear
Power Station, where the second unit (235 MW) was
synchronised on 20th September 1985, the power shortage
in the State would have been higher. At present, there
is a 40 per cent power cut both on energy and demand for
about 1000 HT industries only. Agriculturists - are given
supply for six .hours during day time and eight hours
during night time under two groups system. The power
position is likely to ease when the first unit of the second
thermal station at Neyveli is commissioned in April 1986.

58. Reduction in the operating costs has been engaging
the constant attention of the Board and the Government
and a number of measures have been initiated to reduce
the operational expenditure. The oil consumption at
both Ennore and Tuticorin Thermal stations has been
reduced. In respect of Tuticorin thermal station, the oil
consumption was reduced from 57 m.L. per unit in 1983-84.
to 48 ml per unitin 1984-85 and it has been only
12.06 m.1. per unit so far in 1985-86. At Ennore Thermal
Station also, the consumption has been brought down
to 7.8 m.l. pef unit.

59. In the recent wage revision agreement with the
Unions, for the first time the work load of the employees
was also discussed along with. wage revision and lngher_
work norms have been introduced.

60. Despite these improvements, aimed at reduction
in expenditure, the repeated hikes in the cost of coal, oil,
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freight, power purchased, etc. have over-burdened the
finances of the Electricity Board. The increase of about
Rs. 28 per tonne in coal price from 9th January 1986
onwards will result in an ‘additional expenditure of
Rs. 247 crores in 198586 and Rs. 10.71 crores in
1986-87.

Transport

61. A new Transport Corporation in the name of
Dheeran Chinnamalai Transport Corporation started
functioning from 1Ist April 1985 with the headquarters
at Tiruchirappalli. Another new transport corporation
will be started with headquarters at Dindigul to provide
travel facilities to the public of Anna - district which will
_be named after the illustrious queen of Madurai ‘Rani
Mangammal °.

Labour Welfare

62. The State Government have been playing a key
role for maintaining the continued environment for
cordial industrial relations. The threatened strike by the
textile mill workmen in Tamil Nadu was averted due
to the intervention of the Government. Under the 20
point programme, SO far, 32,575 bonded labourers have
been rehabilitated in Tamil Nadu with the total
expenditure of Rs. 44.45 lakhs. During 1985-86, this
State has so far rehabilitated 1,109 bonded labourers
as against the target of 1,100.

Rural Development

63. Tackling therural povertyis an important objective
of the Government. The Government of India have also
come forward with a number of schemes with the same end
inview. InTamil Nadu, the schemes for poverty alleviation
‘are being implemerited with vigour. During the Sixth
Plan period under the Integrated Rural Development
Programme, an expenditure of Rs. 146.61 crores ‘was
incurred and 13,96,016 rural people were assisted to

‘engage themselves in gainful employment to raise their-

economic status. The scheme will be continued in the
Seventh plan period also. In 1985-86, it is targeted to
benefit around 2 lakh families. This scheme will be
implemented during 1986-87 with a total allocation of
Rs. 29.22 crores.

64. Yet another scheme which is equally financed by
the Central and State Government is National Rural
Employment Programme under which supplemental
employment is provided to rural workers particularly
during lean period of the year when they are not able to

find gainful employment. In addition, this scheme helps

creation of the durable community ‘assets like roads,
school buildings, commniunity centres, etc. During the

Sixth plan period from 1980-81 to 1984-85 an expenditure -

of Rs. 164.18 crores was incurred and 1,798.05 lakhs
mandays of employment was generated. ‘This scheme is
- being continued in the Seventh plan period also. A total
allocation of Rs. 47.72 crores has been made for 1985-86
to generate 287 lakh mandays. The progress up to
the period ended February 1986 is 216.75 lakh - mandays.
A sum of Rs. 40.88 crores will be allocated during 1986-87.

65. The State Government are also implementing a

massive programme of assistance to small and ‘marginal,

79,000 M.T. of food grains.

farmers. Under this programme, the small and marginal
farmers are given subsidy assistance for minor irrigation,
wells and pumps, land development, etc., The Central
and State Governments provide equal financial assistance.
This scheme was launched in 1983-84 and in that year
Rs. 972.41 lakhs was spent under this programme to
assist 28,303 small and marginal farmers. In 1984-85,
Rs. 1,419.36 lakhs was spent benefiting 55,960 small and
marginal farmers. During 1985-86 upto February 1986,
28,457 small and margina] farmers have been benefited
and a sum of Rs..571.95 lakhs has been spent.

66. Another massive programme which is implemented
to generate employment opportunities in the rural areas is
the Rural Landless Employment Guarantee Programme.
This is a centrally sponsored programme under which
job opportunity will be provided to at least one

member in each landless family. An important
aspect of the programme is the -construction of group
housing for scheduled castes and scheduled tribes.
buring 1985-86 construction of 11,000 houses at a
cost of Rs. 10.44 crores has been taken up by the
Government. These houses will be subsequently distri-
buted free of cost to the beneficiaries. During 1983-84,
1984-85, Rs. 8.90 crores and Rs. 44.50 crores respectively |
have been allocated to this State. During 1985-86, the
Government of India released cash funds of Rs. 44.44 crores
and wheat allocation to the tune of Rs. 6.72 crores.
It has been targeted to create 304.90 lakh mandays
during 1985-86. In 1986-87, this scheme will be imple-
mented with a cash allocation of Rs. 34.35 crores and

Police
67. With a view to ensure proper maintenance of
law and order, the Government have been taking all,
possible measures to modernise and strengthen the police
force. In the year 1985-86 the Government have
sanctioned 2 more battalions for Tamil Nadu Special
Police at a total cost of Rs. 3.56 crores.

Courts”
68. The Government have decided to constitute:

Judicial T Class Magistrate Courts at Nagapattinam and '
Ramanathapuram with a view to expedite the dispensation

. of justice.

Revenue

69. To streamline the district administration and to |°
improve the efficiency; Government have formed Kamarajar,
Pasumpon Muthuramalingam and Anna districts and also
three new Revenue Divisions namely Paramakudi, Palani
and Kodaikanal and a new Taluk Vadipatti during 1985.
Krishnagiri Revenue Division in Dharmapuri district,
Cheyyur taluk in Chengalpattu district. will be formed
shortly. As announced by the Governor, in his address
to the Joint Session of Legislature, Tirunelveli and North
Arcot districts have been proposed for bifurcation during
1986-87. Formation of a mnew district will cost the
Government about Rs. 35 crores by way of recurring
expenditure and Rs. 11 crores approximately by way of
non-tecurring expenditure. However, since the detailed
estimates for the building and the proposals for staff are
still to be. finalised, only a token provision has been

luded in the budget. N ry additional funds will be
made available for this in the course of the year 1986-87.
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Institutional Finance

70. In Tamil Nadu the norms fixed by the’ Reserve
Bank of India for advances to priority sectors, advances
uader differential rate of interest and advances te weaker
sections have been. exceeded. A total number of 6.35 lakh
oeneficiaries belonging to weaker sections have been given
loans to the extent of Rs. 163.71 crores up to November
1985.

Religious Endowments

71. With a viewtoimprove the maintenance of temples,
the Government have decided to give a gramt of Rs. 15 lakhs

temples and temple tanks.

Adi-Dravidar Welfare

72. The State Government are fully committed
to the upliftment of thé Adi-Dravidars. The Special
Component  Plan is being implemented with the
objective of getting the Adi-Dravidar families to
cross the poverty line and to provide basic
amenities and facilies in  Adi-Dravidar “Colonies.
During 1986-87 a sum of Rs. 125.55 crores will be spent
under the special component plan. The Education for
Adi-Dravidars enjoys top priority and several programmes
arc being implemented to improve the existing facilities
for education.  In addition to this, several buiidings for
Adi-Dravidar™ boys hostels are also being constructed,
Out of 135 buildings sanctioned so far, 110 hostel buildings
have already been completed and the work for remaining
hostels is also progressing at a fast pace. Similarly,
girls hostels are also being constructed under a centrally-
sponsored scheme and out of 101 hostels sanctioned,
construction for 61 hostel§ has already been completed.

‘Adi-Dravidar families will be assisted during 1986-87. A
sum of Rs. 14 crores is expected as special central assis-
tance from Government of India. This amount will also
be utilised for creating more employment opportunities
‘under self-employment programmes. It is expected that

in the year 1986-87 for the repairs and renovatiex of .

73. In the field of economic development two lakh

tﬁ;;smt;l;e extended under this -scheme will enable the
assisted families to cross the poverty line.

Backward Classes Welfare
74. With a view to provide better educational
facilities, Government have opened schools and hostels.
There are about 52,500 students in the schools and about
31,000 students in 543 hostels. To meet the increasing
demand fer this facility new hostels are being opened
every year.

Housing and Urban Development

75. Tamil Nadu Housing Board has made remarkable
contributions for increasing the housing facility in the
State and creating infrastructure for housing and urban
development. Government have made a provision of
Rs..1 crore to enable the Housing Board to take up
schemes for construction of LIG houses. The Government
have accorded highest priority for Slum Clearance
and slum improvement. A provision of Rs. 1.75 crores
has been made to enable the Slum Clearance Board to
take up slum clearance activities in 1986-87. Further, a
provision of Rs. 67.5 lakhs has also been made for Housing
Board to take up slum clearance in the year 1986-87.
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MODERN GRANITE CUTTING AND POLI SHING

FACTORY INAUGURATED.

Hon'ble  Chief Minister,
Dr. M. G. Ramachandran,
launched a modern granite
cutting and polishing plant at
Manali on March 25th.

The Rs. 640 lakh fully ex-
port-oriented project, the
annual turnover of which
‘would touch Rs. 400 lakhs in

three years, was yet another
demonstration of the State’s
achievement.

Hon’ble Finance Minister,
Dr. V.R. Nendunchezhian,
said the low-deficit, tax-free

budget of the State spoke of
the happy economic situation

in Tamil Nadu. The oil finds
1n the Cauvery basin promised
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to boost the State’s image.
Pointing out the significant
growth in the annual plan
developmcnt the Minister
said that Tamil Nadu register-
ed a 18.15 per cent increase in
revenue receipt during 1984-85
while the national. average of
increase in the income worked
out to just 3.45 percent.
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Similasly, the per capita in-
come in Tamil Nadu had gone
up by 16.10 per cent while for
the country as a whole the
increase was only 1.45 per cent.

Dr. Nedunchezhian said
the number of registered small
industries in Tamil Nadu had
gone up from 18,000 to 65,000
in the eight years of the present
government’s rule.  Tamil
Nadu stood second only to
Maharashtra in borrowings
from agencies such as IDBI.
Would the borrowings be so
much if there was no indus-
trial development, he asked.

Among the five States whose -

performances were considered
as the best, Tamil Nadu rank-
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Hon’ble Information ¥inis-
ter, Thiru R.M. Veerappan,
regretted that even knowledge-
able persons at the Centre,
should criticize Tamil Nada
of bad industrial performance.
The increase in the annual
plan expenditure last year had
been .- considerable "and this
had even prompted the Centre
to allocate more funds ‘this
year, he said, declaring open
an exhibition brought out in
connection with the inaugura-
tion of the plant.

Hon’ble Labour * Minister,
Thiru K. A. Krishnaswamy,
said the welfare measures intro-

ed first in certain areas. The |

Government, the Minister said,

preferred, such ventures as ‘the '

granite plant which would
bring in a lot of revenue and
thus help in relievirg the pres-
- sure of tax on people. He
indicated that similar to Guja-
tat, Tamil Nadu might levy a
two per cent tax on the goods
manufactured by  several
branch units of companies
operating from the States.
The products of these units
were now out of the tax pur-
view and even the Centre was
contemplating some action.

%™ duced in the State for industrial

workers had been widely com-

% mended. The Santappa Com-

mittee which went :into the
problem of industrial pollu-
\tion had identified nine chemi-
cal factories in Manali area as
potential and dangerous sour-
ces. Action would soon be
taken to force them introduce
safety measures. Those who
snubbed Tamil Nadu of being
backward industrially should
fat least recognise the white
tevolution here, “In milk pro-

§ duction it is a problem of

‘plenty in Tamil Nadu.” “Next
‘month we would be adding 39
more automatic ~ vending
machines to the existing 61 in.
the city and the supply of
milk to Madras would be
increased from the present
five lakh litres to .six lak

litees, in April.”, he -added.

Thiru S. Thirunavukkarasu
Hon’ble Food . Minister,
and Thiru Anoor Jagadeesan,
Hon’ble Rural  Industrial
Minister, - contended  that
Tamil Nadu now occupied
the third position in fhe
list of industrially deve-

20




laped States. It was silent
In {ustrial Revolution in Tamil
Nadu. Against one or two-
industrial estates 10 years ago,
the State now had eight indus-
trial estates. The inhibitipg
factor for further growth was
power shortage. The Chief
Minister had drawn up plans
to tide over this.

Thiru P.U. Shanmugam,
Hon'ble Local Administra-
tion Minister, distributed pri
zes to the employees of the
plant for good performance.

Thiru K. Rajaram, Hon’ble
Industries Minister presiding
thanked his colleagues for,
converting the inauguration

function as a conference to
highlight the State’s industrial
achievements.

Dr. S. Saravanan, Chairman
and Managing Director of
the Tamil Nadu Minerals
a State enterprise which is
promoting the granite plant,
said TAMIN granites had a
well defined hold and a formi-
dable reputation in the inter-
national market. The Govern
ment of India had encouraged
the State to take up the project
as an export unit and exempted
it from customs duty on im-
ported machines and tools and
excise duty for the purchase
of indigenous machinery. The
equipment with computerised
numerical control panels were
imported from West Germany.

Representatives of Marble.
Shoji Kaisha Limited of Japan,
Tako Granit of West Germany,
Happy World Inc. of Japan
and other prospective buyers
of the TAMIN granite and the
company which installed the
machine commended the State
venture.

Thiru V. Selvaraj LA.S..,
Commissioner and Secretary
to Government, Industries
Department and Thiru
A.Ramakrishna of Engineering
Construction Corporation
which has executzd the civil
works, offered their felicita-
tions to the company. Thiru
M. Kadharsha, MP and Direc-
tor of TAMIN, proposed a
vote of thanks.

SUCCESS IN POPULATION

CONTROL

in China was successfully controlled in the
country’s Sixth Five-Year Plan period which
ended last year, says the State Family Plan-
ning Commission, in its report. :

This shows that China has got over the
population boom of the 1950s.

The population grew from 907.05 million
at the end of 1980 to 1.046 billion by 1985,
with an annual growth rate of 11.7 per
thousand, reports News from China.

The average number of children per
woman of child-bearing age has dropped

BEIJING : The rapid population growth

from 5.68 in 1960s to 2.2 in the past three
years. This has provided favourable condi-
tions for rational population growth in the
future.

A survey made by the State Statistics
Bureau in Hebei and Shaanxi provinces, and
Shanghai in April 1985 shows that 70 to 80
per cent of the married child-bearing women
have taken contraceptive measures.

It is estimated that China can hold its
population at about 1.2 billion by the end
of this century if the average number of
children each woman of the child-bearing age
has is kept t0 1.71. (CEE-NFS)
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In the year 1978 the State
owned TAMIN came into be-
ing, taking a few quarries of
Black Granite for mining,
TAMIN chose granite to be
the mineral which was to be
promoted extensively znd now
TAMIN'S Granites have a
well defined hold and a fro-
midable reputation in the In-
ternational Market. Now after
enjoying a high degree of su-
ccess TAMIN has chosen to
diversify by setting up a Gra-
nite Processing Venture, since
the value of finished granites
is manifold and TAMIN’S
quality guarantees that this
will find ready purchaser in the
quality concious International
market. The new scheme to
help 1009 Export Units from
the Indian Government too
spurred TAMIN to take up
this project.

20 Kilometres form the city
of Madras is Manali which
is growing into a massive in-
dustrial complex. It is here that
the Tamil Nadu Government
has allotted 3 acres to TAMIN,
The Tamil Nadu Government
readily approved the Project
conceived by TAMIN and
sanctioned a sum of Rs.8C.00
lakhs towards the promoters
contribution. The  Govern-
ment of India also issued a
letter of Intent to TAMIN to
set up a Granite Processing
Industry as a 100 percent Ex-
port Oriented Unitexemptingit
from the payment of customs
duty on the imported machines
and tools and excise duty on
the purchase of indigenous
machinery.

For preparing the techno
economic feasibility report en-
compassing all details, TAMIN
retained ITCOT. ITCOT was
also entrusted with the task of
evaluating the avalable machi-
nery needed for the project and
recommend the suitable ones.

The Granite Processing Ma-
chme;y with  computerised

imported from the West Ger-
man giant M/S. Hensel Bay-
reuth, one of the world’s best.

The Gang Saws of the factc-
ry cut big rough blocks of gra-
nite into 2-3 Cm. thick slabs.

numsrical contral panels were

simultaneously perform peif-
ect cutting of edges with high
precision.  The. spacing of

_ blades can be adjusted to speci-
fications of the buyers.

Edge polishing machines in-
corporate features of auto-
mation for rapid and high level

polish on the edges of the slabs

and monuments.

The most novel processing
of granites in the factory is
executed by contour milling
and coatour grinding machines
which depict all intricate fea-
ture of designs on monuments.
Thus the machinery lay out is
one of the best and well con-
ceived to suit the varied de-
mands of Japanese, European
and American Markets.

Another good feature of the
factory is its baildings designed
and constructed to functional
requirements, aesthetic look
and high strength. The domed

roof of factory building
reduces the noice level and

TAMIN GRANITES

About 249 blades will operate
simultaneously in the three
gang saws for an output of
100sq.mts. in 40 hours to
meet the larger demand for
building slats.

The Block Circular Saw wil}
cut rough blocks of granite
into 10-15 Cm. thick monume-
nts. About 40 cuttings can be
programmed for  non-stop
operations, a unique machine
of high productivity.

Grinding and polishing
is' the advanced version of its

kind for uniform quality of

polish and very high produc-
tion. '

The edge cutting machines

with three blades operating ‘

- menced in  February

presents a pleasant work-
ing  atmosphere for the
operators. Engineering Con-
struction Corporation Limited
of Larsen and Toubro
have executed the civil works
in record time with all civil
engineering skills for the best
look and high strength of
structure. The Precast, Pre-
stressed Reinforced Cement
Concrete element of the build-
ing roofs is first of the kind in
India and the novel structure is
cheaper and helps fast con-
struction.

The erection of these machi-
nes were taken up in Novem-
ber 1985 and trial runs com-
1986.
This is a great record consider-
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ing a project of TAMIN

GRANITES dimension.

The total . project cost is
Rs. 640.00 lakhs and as mentio-
ned earlier Rs.§0.00 lakhs was
generously given by Govern-
ment of Tamil Nadu. The
ILD.BI., LF.CI, and LIC.
were also happy to grant loans
| totalling to Rs. 325.00 lakhs
after a careful evaluation of
the project and getting fully
satisficd about the project via-
bility. The Debt Equity ratio
of the project is 1.03:1.

The project capacity is 50,000
sq. metres of slabs and 10,000
sq. metres of menuments mak-
ing it, one of the biggest in
Asia. As the project starts it
will have a 509 capacity utili-
sation. This venture is totally
export oriented and the pro-
jected turnover is Rs. 266.00
lakhs in the first year which
will go upto Rs. 450.00 lakhs
in the third year of operation.

The Breakeven level of this
enterprise is 409 of the install-
ed capacity.

The project will provide em-
ployment to 120 persons in-
cluding high technology engi-
neering specialists and skilled
operators. The indirect em-

ployment that will be generat-
ed by the factory will be about
500 in all.

The entire project has been
completed well in time in all
respects despite the Doubting
Thomases’ who were cast-
ing aversions about the imple-
mentation of the Project.

- QUOTES -

If blood be shed, let it be our blood.
Cultivate the quiet courage of dying without
killing. For man lives freely only by his
readiness to die, if need be, at the hends of
his brother, never by killing him.

-—~Mahatma Gandbi

, The apathy of the born free man is
worse than the docility of the born slave.

—Grant Singleton.

Every race and every nation should
_be.judged by the best-it had been able to pro-
. duce, not by the worst.

—James Weldon Johnson.
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. producing power.

NLC SECOND THEBMAL

POWER -STATION

~ The 210 MW set of the
Neyveli lignite Corporation’s

- second thermal power station
| was formally commissiored cn
. April 5th by the Hon’ble Union
| Energy Minister, Thiru Vasanth
| Sathe.
: power from the mew plant
. began flowing into the Tamil
[ Nadun grid.The power
| will be stepped up gradually
| over the next few days.’

About 40MW. of

level

Speaking at a function to

mark the occasion, Thiru Sathe
. commended the NLC for its
. consistently good performance-
| high plant load factor, all-

round productivity and high
profitability and called it one
‘of theideal plants in the country
He _was

happy that the station would go
on to produce 1,500 MW
power from the newly deve-
loped second mine, and hoped
the third and fourth mines
would also be developed
in course of time..

Complimenting the Tamil
Nadu Government for its
performance in extending elec-
tricity to 95 per cent of its
villages, Thiru Satha stressed
that rural electrification did not
mean simply reaching out with
a pole and pump, it called
for making villages self-suffi-
cient in energy.. “If we can
harness the enormous power
of the sun, we can make the
villages self-sufficient in power,’
he said.

COMMISSIONED.

pleaded that the formula gover-|

Presiding over the function,
the Hon'’ble State Electricity]
Minister, Thiru S. Rama-

chandran. said the power flow
from the new station was

most welcome for the State,,
which, he said, bhad a
‘genuine power deficit.” Wel-
coming the decisicn to open the]
third mine at Neyveli during|
the Seventh Plan, Thiru Rama'
chandran spoke of TamilNadu’s
problem in getting ccal frem
Bengal and Bihar.

Instead, he suggested that|
the Centre should allow the
State to-set up thermal plants
based on lignite which could
be made available from the
fourth mine at Neyveli. He

=
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ning the sharing of power
produced by Centrally run
stations should be modified to
. benefit States truly deficit in
power, such as Tamil Nadu.

Thiru P. Chidambaram,
Hon’ble Union Minister of
State for Personnel and Admi-
nistrative Reforms said that
Neyveli, in which the Centre
planned to invest about Rs.
2,000 crores, had shown the
way for other thermal stations.
While the plant load factor of
thermal stations all over the
country averaged 54 per cent,
Neyveli had achieved figures of
over 70 per cent in the last
| three years.

Dr. Gert Vogt, Member,
Board of Management, KFW,
(the West German - Financial
institution which had loaned
Rs. 326 crores for the new
thermal power station) said
Neyveli demonstrated the self-
sustaining growth that - the
Indian economy had attained
over the past few years.

“Twenty years ago we fund-
ed the Rourkela steel plant
wholly delivered from Ger-
many. As for Neyveli II, we
shall contribute only 27 per
cent of the expenses on im-
ports, and for Neyveli III it
should be even lower”, he
said.

Welcoming the  gathering
Thiru M.P. Narayanan, NLC
Chairman thanked the staff
for working to cut down the
delays in commissioning the
set.

Dr. Vallaiperuman, MP,
sought time-bound promor-
tions for the staff and incentive
bonus for all categories of
workers.

_Thiru AK. Subramaniam,
Director (Mines) NLC pro-
posed a vote of thanks,

A. TECHNOLOGICAL BREAK THROUGH

The TNPL became the first
mill in the world to manu-
facture 100 per cent bagasse
pulp newsprint during exten-
| sive printing trials.

The team of scientists and
technologists from SPB-I_’C
and Beloit USA after intensive
research and  development
efforts came to the conclusion
that effective mechanical pump
was ‘an essential pre-requisite
for producing newsprint accep-
able to publishers of news-
papers. The mechanic:_d pulp

had unique properties to en-
sure smoothness and strength,
was capable of aborbing ink
quickly and possessed fine
optical properties, to satisfy
the users who were a very vocal
group.

The TNPL has a programme
to manufacture about 300 ton-
nes per day newsprint pro-
ductjon. The first batch of
newsprint for commerical use
rolled out of its Pugalur factory
in October 1985.

A technological break
through has been achieved by
the State-owned Tamil Nadu
Newsprint and Papers Limited
(TNPL) with the manufacture: |
of newsprint from bagasse
pulp, according to Thiru S.
S. Viswanathan, Chairman of
TNPL.

This was the result of a joint
two and half years collabora-
tive effort by the Seshasayee
Paper Boards and Project Con-
sultancy (SPBPC) and the Be-
loit Corporation of the United
States.

For the great majority of mankind

are satisfied with appearances, as though they
were realities and are often more influenced by
the things that seem than by those that are.

—Niccolo Machiavelli,
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ICF-A TRAVELOGUE !

A Premier coach facfory :

Integral Coach Factory,
Madras, is a premier coach
building factory in the world.

A break-through :

Started with a very modest
capital of Rs. 7.65 crores to
manufacture only 350 third
class broad gauge coach shells
per annum, ICF’s production
now touches the mark of 830
fully completed coaches. Since
the collaboration with Messrs.
Swiss Car & Elevator Manu-
facturing Corporation, Switzer-
land ended in 1961, ICF not
only mastered the skills of
coach manufacture but went
ahead with plans for diversifi-
cation. With the introduction
of double shift working and
incentive scheme the produc-
tion capacity was augmented
to the level of 750 furnished
coaches per annum from 1973-
74, ICF has so far produced
18,600 coaches of more than
100 different types, from con-
ventional second class to the
more sophisticated air-condi-

tioned sleeper coaches and
Metro coaches for the Calcutta
underground system. Thus
ICF has made a break-through
in passenger transportation by
providing coaches for single
class Janata Express trains,
superfast trains, prestigius
Rajghani Expresses, Double

- Deekers for mass transport,

R.C. TANDON,
General Manager/[ICF.

panry cars Electric
Multiple Units for subur-
ban routes of the four metro-
tric Multiple Units for subur-
ban routes of the four metro-
politan cities, cushioned travel
and air-conditioned comfort
for the ordinary passenger and
Metre coaches for the under-
ground traffic.  The proof of
ICF’s versatility achieved over

‘the years is reflected in the

product-mix of coaches turned
out during the year that has
just ended, in which ICF pro-
duced the highest ever number
of coaches in one year i.e. 830

coaches in 15 different types.
It includes as many as 82 BG
EMUs, 7 MG EMUs, 21
Metro coaches, 42 air-condi-
tioned sleeper coaches, 6 gir-
conditioned chair cars and 12
Double Dockers, 2 Pantry cars}
90 three-tier sleeper coaches
and 565 second class coaches.
The table below shows the
production of ICF from 1983-
84 to 1985 -86.

#

Year Target Actual
1983—84 800 817
1984—85 825 825

© 1985—86 825 830

Production Programme for
1986-87 s

An ambitious target of 850
coaches has been fixed for
1986-87. This will consist of
deluxe coaches for Inter-city
expresses—6 complete rakes
with 21 coaches each—with
special features like centre,
buffer couplers, UIC rubber
vestibules similar to those used
in European Railway Systems,
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air-brakes and 110 volt electri-
cal system, Electric Multiple
Units for Calcutta, Bombay
and Madras suburban services,
Metro coaches for Calcutta
underground, air-conditioned
chair cars, air-conditioned
sleeper cars etc. apart from
production' of coaches for ex-
pert to Bangladesh.

Expert excellence :
. ICPF’s achievements on the

export from have been credi-
ble. So far 322 coaches and

| 359 bogies have been exported

to 11 countries in Southeast
Asia and Africa. The perfor-
mance of those ICF coaches
and bogies has been very
satisfactory. Some of the
countries have also placed re-
peat order’s on ICF. The
order on hand for export of 61
coaches to Bangladesh is one
such repeat order. This order

| for 61 coaches in 7 types is
worth Rs. 8.81 crores.

These
will te manufactured and deli-
vered- during 1986-87.

AUTOMATIC MILK

—+—

VENDING

"MACHINES INAUGURATED

Nine automatic milk, vend-
ing units were opened in the
city by the Hon’ble Finance
Minister, Dr. V.R. Nedun-
chezhian, on April, 6th.

Thirty more automatic units
would be opened in the city
before this month end, said
Thiru K.A. Krishnaswamy,
Hon'ble Minister for Dairy
Deyelopment, while presiding
over the function. ‘

The new booths are located
at  Thirunagar Thottam,
Bharathidhasan Colony, P.T.

Rajan Salai and P.V. Raja-
mannar Salai (all in K.K.
Nagar); Vellala Street, Kodam-
bakkam West CIT Nagar, T.
T. Nagar, C.P. Ramaswamy
Road, Alwarpet, Kamarajar
Road, Raja Anamalaipuram
and Mahalingapuram, the
venue of the function. These
take up total number of auto-
matic units to 70.

‘Thiru S. Muthuswami, Hon’
ble Minister for Transport,
who was present, assured the

residents of Mahalingapuram
that more buses would be pro-
vided on route Nos. 37 and 47.

Tmt. E.VK. Sulochana
Sampath, Chairman, Tamil
Nadu Industrial Development
Corporation, Thiru K. Kalai-
mani, Chairman and Thiru
Kanchi Paneerselvam, Direc-
tor, TCMPF, spoke. Thiru
V. Sankarasubbayyan, Manag-
ing Director TCMPF, wel-
comed the gathering.
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MADRAS PORT TRUST BREAKS RECORDS

1. “TRAFFIC:
(a) A new record :

For the year 1985-86, the
Madras Port has registered a
throughput of 18.15 million
tonnes of cargo, comprising of
10.37 million tonnes of Imports
and 7.78 million tonmes of
Exports as against 15.01

million tonnes handled last
year comprising of 8.00 million
tonnes of Imports and 7.91
million tonnes of Exporfs. The
overall increase in tonmage is
3.14 million tonnes or nearly
20.9 % over the previous year.

It is significant that the
Exports through Madras Port
Trust have . registered - an
increase viz. 0.77 ‘million
tonnes or 10.9% over the
previous year. By handl-
ing the increased quantity
of exports, the Port has set
up yet another récord of ex-
ports passing through inayear.

There has been increase in

“the tonnage handled both in
the Inner and Quter Harbours -

during 1985-°86. The tonnage
handled in the Inner Harbour
was 5.28 million tonnes and
in the Outer Harbour the same

was 12.87 million tonnes, as

‘against 4.2 days during the

against 4.47 million and 10.60
million tonnes respectively dur-
ing the previous year.:

(). Pre-berthiqg detention :

The ' average pre-berthing
detention for all categories of
vessels was maintained at 1.1}
days as against 1.3 days in the
year before. The overall turn-
round time of vessels at berths
was limited to 3.9 days as

previoys year, registering a
reduction of 7.1%.




The berth day output for
day bulk cargo fcr 1985-'86
has increased to 1,550 tonnes
as against 1,508 tonnes in 1984-
*85 amounting to 2.8 % and for
breakbulk the increase has
bteen to 602 tonnes from 560
tonnes in 1984-85, amounting
to 7.5%.

(c¢) Railways :

The performance of the Rail-
way Division has also register-
ed an appreciable improve-
ment. The total number of
wagons handled during  the
year 1985-'86 was 25,388, a rise
frem 2,08,600 during the pre-
vious year. Likewise, the
cargo moved by rail has also
increased from 46,09,242 tonnes
in 1984-’85 to 56,04,854 tonnes
in 1985-'86. .

(d) Productivity :

The productivity rate for
Port labour in respect of all
categories of cargo during 1985-
86 was 142 tonnes per gang
shift on 10.9 tonnes per man
shift, registering an increase
from 129 and 9.9 tonnes res-
pectively during 1984-85.

(e) Shipping :

The shipping activities dur-
ing 1985-°86 were satisfactory,
with increase in throughout
and output rates.

The total number of ships’
which were handled at the

Port during the year 1985-°86 -

was 1,481 as against 1,333

- during 1984-°85—an increase

of 11.1%.

The achievement of the tar-
gets and allvound improvement
-as mentioned above, were made
possible by concerted efforts
of the Port Administzation.
Meticulous planning for work-
ing the vessels, close monitor-
ing and critical review to re-
move bottlenecks have paid
rich dividends. The Port bas
maintained excellent rapport
with the User’ Agencies and
actively involved all concerned
in the post operations.

(f) Container Terminal :

The container throughput
has registered spectacular
.growth during the year 1985-’86
and hasrecorded 85.7 9 increase
as against the increase of 60.5%;
in the previous ‘year. The
containers handled during this
year is 83,862 TEUs as com-
pared to the previous year’s
handling of 45,155 TEUs.

The tonnage handled in con-
tainers has also shown a record
increase of 999 i.. from
3,41,502 tonnes in the year
1984-°85 to 6,80,111 tonnes
during the year 1985-'86.

The throughput of tranship-
ment containers has shown an
increase of 570%i.e. 23,602
TEUs were handled during the
year 1985-°86 as against 3,521
TEUs in the year 1984-’85.

The I.C.D. containers
have increased from 4,545 TEUs
in 1984-'85 to 6,605 TEUs in
1985-°86 showing an increase
of 45.3

OUTSTRIPPING CHINA

DELHI (CEE-NFS): The World Bank
predicts that India will be the most populous
country on earth by the year 2050, outsiripping
Chipa. China has been implementing family
t=chniques and pushing harsh population
controls. But India, though the first nation in
the world to have a state-sponsored popula-
tion programme, is still lagging far tehind.

Poverty ,illiteracy, and several other social
and cultural factors are a block against birth
control in India. The current methods have
proved ineffective in rural areas where 70
per cent ofIndians live. Already burdened with
more than 750 million people, can India afford
to provide food, schools and jobs to 13 million
additional people born every year ? (CEE-NFS)
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- Giants of the sea

Huge, giant-like creatures
resembling fish-that is how we
perceive whales and often
for get that they are mammals.
Belonging to the order Cetacea,
whales are the furthest from
mammalian  types both in
habits and body structure, yet
they breathe air, are warm-
blooded and suckletheir young.
The order Cetacea comprises
whales,dolphins and porpoises.

The whales have a 70 million
years history. They were once
land inhabitants who later
turned to ths sea and:adapted
themselves to marine existcnce.
The reason for this is not
known, but it may have been
because food was more plenti-
ful there or . enemies fewer.

Their forelegs became padd-
les, their hind legs disappear-
ed, although rudiments of the
hind legs are still visible be-
neath blubber. The.fur on
the whale’s body was replaced
by thick layers' of -fat: that
maintained the body tempera-
ture even in the coldest:oceans.
Apart from these adiptations
therehasbeen progressive deve-

NitA EDWIN.

lopment of jaws. On the basis
of jaw structure whales can be
divided into two groups—the
toothed and the balech. The
toothed whales have simple
teeth of uniform shape, while
the balecen whales have no
tecth and  feed by straining
small  organisms
baleen plates which are hair-
like structures hanging from
the upper jaw.

Whale Habits

Whales come to the water sur-
face to breathe through a
blowhoie located on top of
their heads. One deep breath
allows the blue whale to re-
main submerged for S0 miny-
tes. The process of inhalation
and exhalation lasts for a
mere two seconds. During
exhalation 90% of the air is
ejected, producing a great

- blast that is visible over the
water surface.

The whales are shy though
they - .communicate -with one
another and sing. They are
able to converse with each

- moans of fin whales can be

through

chirps. The male humpback
whale, for example, produces a
long and complex song that
may last for 30 minutes. The

picked up by other whales
hundreds of kilometres away.-

Baleen whales are usually
solitary "except  during  the
breeding season, while toothed
whales spend most of their
lives in organised schools rang-
ing from a few to a thousand
cr more.

Born tail first

Whales and dolphins are’

born tail first. Unlike land
animals which are able to
breathe as soon as the head
emerges, whales are born under
water and their backward form
delivery of is necessary to pre-
vent them from drowning
during the time it takes to be
born. i

Immediately after birth, the -

calf is helped to the ocean’s
surfa}ce to take its first breath
of air by its'mother and some-

times by other attendant whales,
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Whales range in length from
1.25 metres to 33 metres and
weigh from 23 kg to 1,36,000
kgs. One large blue whale
could easily weigh as much
as 25 elephants or 1,600 men.
It can afford to weigh this
much as the sea supports its
weight. A land animal would
never reach this size for its
limbs would simply buckle
under the weight.

Even at birth a blue whale

may be 8 metres long and 2.

tonnes in weight-nearly as
heavy as an adult elephant!
Each day the calf drinks upto
600 litres of milk and can

doublc its weight in a week,
growing faster than any other
mammal.

Mother-child relations have
been known to persist for seve-
ral years with the young return-
ing to its mother in times of
stress even when fully grown.

Whaling, the hunting of
whales for commercial pur-
poses, is still undertaken on a

large scale in some countries .
-inspite of various control mea-

sures. Whales serve as food
in Japan. Earlier, their oil
was used as lamp-oil but now

it is used for industrial lubri-
cation, in the manufacture of
margarine and for conversion
into’ soaps and fatty acids
which are used in cosmetics
and detergents.

Whaling in the Antarctica
reached its peak in the 1930s.
As a result, the whale popula-
tion began to decline rapidly.
The International Whaling
Commission which represents
18 countries laid down regula-
tions to curb whaling. Despite
these restrictions, the blue
whale and the rorqual are
threatened with extinction.

e e S o P R e il

TEN POINTS T0 REMEMBER ON LEPROSY

1. There are many infectious diseases such 6.
as common cold, typhoid, jaundice,

"dysentry, scabies,

sypyhilis and tuberculosis etc.

polio,

ringworn,
Every 7.

Infectious patients under modern treat-
ment "do not spread the disease.

Early treatment prevents de.fqrmit)'.
Deformity is not a sign of infectivity.

person coming in contact with infectious

atients does not develop leprosy disease. .
P : P 8. Suspect leprosy when there is :
2. Leprosy is one among many infectious

. e Xi
diseases and it is least infectious. All @ f,:{f;‘c’ non-itching, numb  skin
leprosy patients are not infections. _ =

(b) Loss of sensation and weakness of

3. More than 80 per cent of the patientsare fingers.

not infectious and do not spread the

Tase (c) Smooth, oily, shiny, reddish skin.

4 More then 95 per.cent of the healthy .. 9. Leprosyisnota venerel disease. -
___persons coming in:Contact with leprosy. ... . .
" patients do not get leprosy.

4 .Léprdsy is definitely curable.
Do not fear it - treat it.

lo.

5. Leprosy is not a hereditary disease.
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CR C EXCELS

The Cholan Roadways Cor-
poration Limited, Kumba-
konam was taken over by the
Tamil Nadu Government in
1972 as a public passenger
Transport Undertaking of the
State Government. Since then,
the Corporation is excelling in
its performance. The Union
Government’s awards such as
National Shram Vir Award in
1982 and 1983, P.C.R.A.
Award for 1982-83, National
Safety Award for 1982, Natio-
nal Productivity Award for
1982, National Award for the
best rural service in 1984 and
the State Government's Awards
for Industrial Safety in 1976
and 1977, State level Shram

Vir Award for 1983 are speak
ing the testimony of its meri-
torious service.  This year’s
National Award as outstanding
employer of handicapped re-
flects yet another dimension
of this organisation.

Of its total number of 955
employees. (excluding the
drivers and conductors), 18
persons are physically handi-
capped. Totally blind, deaf
and dumb polio-affected dis-
abled persons are employed in
various kinds of works as
knitters, fabrication helpers
and painters. Physically handi-
capped persons are given inten-
sive inplant training in the
fields suited to them to acquire

the required skillin their res-
pective fields and posts. On
successful completion of train-
ing, they are absorbed in
regular vacancies and fitted in
the time scale on par with the
other employees. They are
mainly engaged in bus body
building, tyre retreading and
engines & spare parts re-condi-
tioning works. Physically
handicapped employees are
also availing other fringe
benefits such as supply of
foodstuffs at subsidised rages,
supply of uniform dresses,
footwears, free tree travels and
family privilege passes to travel
in the buses of State Transport
Undertakings of Tamil Nadu.

because you have

respect for the teacher.

Believe nothing, O monks, merely
imagined it.
lieve what your teacher tells you merely out of
But whatsoever,

Do not be-

after due examination and analysis, you find to

9

be conducive to the good, the benefit, the wel-
fare of all beings,—that doctrine believe and
cling to, and take it as your guide.

—Gautama Buddha:
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