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% The Hon’ble Chief Minister, Puratchi Thalaivi -
). Jayalalitha Launches Development Schemes
in Bargur.

In the best interests of the Poor.

— Hon’ble Puratchi Thalaivi

J. Jayalalitha &)
Chief Minister of Tamil Nadu.

* Nataraia Idol‘ of Pathur restored.
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INDEPENDENCE DAY CELEBRATIONS

'ndia’s 45th Independence Day 15.8.91. The Fort wore a magestic
was celebrated with zest and zeal ook with its ramparts in full
at Fort St.George, Madras on decoration. Hon’ble Ministers, the

L Y

Chief Justice of Madras, High Court
Judges, Members of the Legislative
Assembly and higher officials
participated in the function.

At 8.30 a.m. the Hon'ble Chief
Minister, Puratchi Thalaivi

- ). Jayalalitha arrived at the Fort.

She was . received by Thiru
T.V. Venkataraman, 1.A.S., Chief
Secretary to Government who

introduced to her the  General

Officer - Commanding, the
representatives of three armed
forces, Thiru S. Sripal, the Director
General of Police, Thiru Walter
Davaram, Inspector General of
Police, Thiru R. Rajagopalan, the

‘Commissioner of Police and Thiru

N. Srinivasan, the Madras Sheriff.
Then she took the salute and
inspected the Guard of Honour
presented by the city police. She
hoisted the National Flag on the
ramparts of the Fort and delivered
Independence Day speech.

Finally, the Hon’ble Chief

"Minister distributed sweets and

food packets to the physically han- " -
dicapped children and the poor.



he Hon’ble Chief Minister,

Puratchi Thalaivi J. jayalalitha
addressed people who turned out
in lakhs at a grand ‘thanks giving’
meeting held at Madhepally in
Bargur, Dharmapuri District on 21st
August, 1991, in connection with
the inauguration of a number of
schemes and laying of the founda-
tion for several projects.

The Hon’ble Chief Minister had
inaugurated a number of welfare
schemes costing about Rs.34 crores
and said this was only the beginn-
ing of the efforts to make Tamil
Nadu stand first in every aspect.
She said she was happy to in-
augurate the 15-crore granite cut-
ting and polishing unit in the most
backward Bargur Constituency
which does not have even a single
big industry.

She announced the following
schemes which would be im-
plemented in Bargur Constituency.

* For laying and relaying of roads
and for the construction of bridges
and their maintenance, a sum of
Rs.2.53 crore has been allotted.

* A highway would be con-
structed from Krishnagiri to

THE HON'BLE
CHIEF MINISTER
LAUNCHES DEVELOPMENT
SCHEMES IN BARGUR

Tirupathi, passing through Bargur.
This would enable the devotees to
go to Tirupathi easily. The expen-
diture is estimated at Rs.66 lakhs
for which the works have been put
in motion.

* A sum of Rs.1.87 crore has been
sanctioned for the construction of

bridges in Kunnathur, Bargur,
Matrapalli, Paambar- and Sin-
dagampalli.

* A primary health centre would
start functioning in Perungop-
panapalli. The Bargur hospital
which is situated in the National
Highway will have two ambulance
vans for the benefit of afflicted peo-
ple caused by road accidents.

* Rs.7.97 lakhs has been sanction-
ed to build a hostel for students at
Pulikkarai.

* To provide drinking water for
300 hamlets in the Bargur Consti-

" tuency a sum of Rs.4.5 crore has

been sanctioned. The works would
be completed in a year.

* Thenkanikkottai in Dharmapuri
District which is suffering from
acute water scarcity has been allot-
ted Rs.1 crore. The works would be

“completed by Decembar 1992.

* Foundation Stones have been
laid for 1791 group Houses, 19
School Buildings, 76 Panchayat Of-
fices and 23 Noon Meal Centres for
which the expenditure is estimated
at Rs.3.94 crore.

* Plans are afoot to begin two
separate high schools for girls stu-
dying in Maathur and Singarapet-
tai Government ngher Secondary
Schools.

* The high school in Aththik-
kaanur has been upgraded to
Higher Secondary level. Further 5
elementary schools have been
upgraded to high school level.

* Under the Jawahar Velai Vanppu
Thlttam 150 group Houses, 15 Pan-
chayat Offices, 5 School bunldlngs
constructed at a cost of Rs.38.50 _
lakhs have been declared open.

* Loans to the tune of Rs.24.35
lakhs were distributed for 1000
people under Intergrated Rural-
Development Programme.

* Rs: 14 lakhs have - been

allotted for Pallampatti- ahd‘ =
Kutuvinayanapalli villages to relay.
the earthern roads with metal
roads and to construct a pe’réuh-
tion pond.




* Under Urban ‘Development
Scheme Rs.20 lakhs have been
allotted to construct a Community
Hall in Bargur for which foundation
.stone was laid. A comprehensive
scheme has been formulated with
a total outlay of Rs.1 crore for the
overall development of Bargur Ma-
jor Panchayat. This includes the ex-
pansion of the bus stand at a cost
of Rs.10 lakhs.

* 7 more buses would be
operated in Bargur. Orders have
been issued that the buses plying
from Krishnagiri to Erode. via
Bhavani, should start from Bargur.
4 buses have been ordered to
operate during the market days to
enable ‘the traders to transport
their goods.

* Foundation stone was laid in
_Dharmapuri for a bus stand with all
facilities in the ‘Freedom Fighter
Theerthakiriar ground’, with an
estimated expenditure of Rs.68
lakhs. :

* Rs.88 lakhs have been allotted
for constructing a bus stand and a
shopping complex in Krishnagiri.

* In order to extend all facilities,
that are available only to urban
communities sofar to rural areas
also, a ‘Model Village’ would be
developed in Bargur at a cost of
Rs.3 crorel. This Model Village

shall comprlse of 300 group houses,

shops, an elementary school,
community hall, play ground,

maternity centre, library, worship-

ping placer and overhead water
tanks.

The Hon'ble Chief Minister said
that the entire expenditure for the
implementation of these schemes
in Dharmapuri District and Bargur
Constituency have been estimated
at a total cost of Rs.33.97 crores.

To redress the grievances of 30
lakhs weavers, the Hon’ble Chief

. Minister said, she had already ap-

pealed to the Centre to reduce yarn
price and supply hank yarn at
reduced. prices. She also said that
she had ordered to supply 2000
bales to the Co-aperative Societies,
for August, at the price fixed by the
Director of Handlooms, as in July.

The Hon'ble Chief Minister said
that as promised in the election
manifesto, cheap liquor scheme
has been abolished; but however
the misery 6f women has not been
lessened due to illicit distillation.
She said the Government is deter-
mined to make village Ad-
ministrative Officers and
Sub-Inspectors of Police responsi-
ble for achieving this goal.

Shcc\the assumption of offlce by
the AIADMK, she said, the law and
order situation has improved con-
siderably in Tamil Nadu. Peace
would certainly be restored in
Tamil Nadu for which the:Centre’s
help is sought to modetnise the
Tamil Nadu Police with
sophisticated equipments.

Plans have been designed to
spend Rs.1 crore in every Pan-

. Chief

chayat ‘Union to provide basic. -
necessities like better roads, health
care, drinking water, street lamps
etc. to all the villages in the State.

While referring to the ‘Chief
Minister’'s Temple Renovation
Fund’ she made a fervant appeal to
the public to contribute their mite-
even one Rupee for the noble
cause of renovating and maintain-
ing ‘a number of ancient temples
which are the symbol of our
culture and tradition.

The Hon’ble Chief Minister,
Puratchi Thialaivi J. )Jayalalitha
asserted that her Government
would carve its name in the history
of the Nation by its efficiency, abili-

ty, integrity and honesty.

Thiru A.N. Dhayaneswaran, IAS,
Managing Director, TAMIN
welcomed the gathering. Thiru
Sedapatti R. Muthiah, the Speaker
of Tamil Nadu Assembly presided
over the function.

Hon’ble Ministers Thiru S.Muthusamy,
Thiru K.A.Sengottayan, Thiru
E.Madhusudhanan, Thiru S.Kannappan
Thiru Alagu Thirunavukkarasu, Thiru
T.M.  Selvaganapathy, Tmt.
R.Indirakumari, Thiru D.Jayakumar
and Thiru M.Thambidurai, Special
representative of Tamil Nadu at
Delhi; Thiru T.V.Venkataraman, IAS,
Secretary and Thiru
L.K.Tripathy, 1AS, Industries
Secretary spoke on the occassion.

Thiru N.Murugan, IAS, District
Collector proposed a vote of thanks.




STREAMLINING THE
PUBLIC DISTRIBUTION SYSTEM —
IN THE BEST INTERESTS OF THE POOR

Hon’ble Puratchi Thalaivi
J. JAYALALITHA

espected Prime Minister and
Hon’ble members of the
Council,

| have great pleasure in par-

ticipating in the deliberations of

the Advisory Council on Public

Distribution System inaugurated

by the Prime Minister today. The
very fact that the Prime Minister
is retaining the portfolio of Public
Distribution System and Civil
Supplies under his control clear-
ly shows his keen interest in this
subject and the great impor-
tance that the Government of In-
dia attaches to the smooth and
efficient running of the system. |
consider the convening of the
meeting of the Advisory Council
on Public Distribution System im-
mediately after the presentation
- of the budget in Parliament as
reflecting the anxiety of - the

_Chief Minister of Tamil Nadu

“

Prime Minister to utilise -the
Public Distribution System in the
best interestjsoftfie.poorer sec-
tions of our society.

| am happy to note that in the
Agenda priority has been given
to the strengthening and
streamlining of this system. |
would first like to briefly outline
the system now in vogue in Tamil
Nadu. The Public Distribution
System in the State is operated
through the issue of family cards
to all the families in the State. At
present, we have nearly 125 lakh
family cards and the essential
commodities are distributed
through a neitwork of about
22,000 Fair Price Shops. Our

DN

At present, we have nearly 125 lakh family
cards and the essential commodities are
distributed through a network of about 22,000
Fair Price Shops. Our revered leader Puratchi
Thalaivar Dr. M.G.R. took a policy decision as ear-
ly as in 1978 itself, to the effect that every
Revenue village in the State should have atleast

one Fair Price Shop.

Accordingly, we have

covered all the Revenue villages and we have
16,843 rural Fair Price Shops and 5,125 Urban

Fair Price Shops.

revered leader Puratchi
Thalaivar Dr. M.G.R. took a
policy decision as early as in
1978 itself, to the effect that every

. Revenue village in the State

should have atleast one Fair
Price Shop. Accordingly, we
have covered all the Revenue
villages and we have 16,843
rural Fair Price Shops and 5,125
Urban Fair Price Shops. Of these
21,968 shops, only 1,061 shops
are run by the Tamil Nadu Civil
Supplies Corporation and the re-
maining 20,907 shops are run by
Co-operative Societies. Despite
covering every Revenue village
with Fair Price Shops, there are
a few places where the in-
habitants of far-flung hamlets,
which are part of a major
Revenue village, have to go a
long distance to get the com-
moditiés issued under the Public
Distribution System. In such
cases, the Government have
allowed the Collectors to open
part-time Fair Price Shops sub-
ject to the condition that the
buildings for running such shops
are given free of rent. So far,
1,273 such part-time shops have
been opened In this State. Thus,
the State is well covered through
a network of retail outlets. There
are a few remote pockets in hil-.

maws]s |



ly areas like Valparai hills,
Kalvarayan hills, Javvadhu hills,
Kodaikanal hills and Sirumalai
hills where mobile shops are be-
ing run with the assistance ex-
tended by the Government of
India for- this purpose. The
distribution of essential com-
motities through this network of
Fair Price Shops is effected
through the Tamil Nadu Civil
Supplies Corporation and a
chain of Co-operative Societies.
The Tamil Nadu Civil Supplies
Corporation acts as the sole
wholesale agency for receiving
rice, wheat, sugar and edible oil
aliotted by the Government of
India. These are stocked at the
godowns of the Corporation for
distribution to the Fair Price
Shops. The Corporation has an
issue godown at every Taluk
-head quarters. From these the
Co-operative Wholesale Stores
receive the commodities on
behalf of other Co-operative
Societies which run the Fair Price
Shops.

The coverage of the popula-
tion of Tamil Nadu viz. 5.56 crores
through the 22,000 shops is con-
sidered adequate, even though
the population per shop works
out to 2,500 as against the norm
of 2,000 suggested by the
Government of India. From our
experience, we find that to be
economically viable and eftec-
tively useful, a Fair Price Shop
should have 800 family cards.
With this in view, the State
Government has decided to ra-
tionalise the shops in the Urban
areas:so that every shop has 800
cards. As a first step, we are ra-
tionalising shops with more than
41,200 cards. Since the policy of
the Government is to have
atleast one shop per Revenue
village irrespective of its size,
there are nearly 10,000 shops
where the number of cards per
shop Is less than 500. These are
catering to a population of
about 2,000 per shop. Since
these shops are not viable the

In each District, a Civil
Supplies Intelligence Unit
under an Inspector of Police
is functioning as the ‘‘eyes
and ears’’ of the Collector.
During the current year till the
end of July, 6,413 raids were
conducted and 213 persons
were arrested. The total
value of commodities seized
is Rs.402 lakhs and the total
value of the commodities
confiscated is Rs.89.86
lakhs.

State Government is subsidising
the Co-operatives in running
these shops.

With the existing intensive
coverage through the network
of these shops, we find no need
for door to door delivery of
essential commoditieseIntroduc-
ing such a system may also lead
to a number of practical dif-
ficulties. While welcoming the
sale of additional essential com-
modities through the Public
Distribution System, | would like
to point out that any issue under
the Public Distribution System is
normally construed as an “en-
tittement”. Thus under the Public
Distribution System the issue of a
commodity is forced to be on an
“all or nothing syndrome” i.e.
either we supply the commodi-
ty to all the cardholders or to
none. In such a situation we
should have the stock of the par-
ticular commodity in adequate
measure to meet the require-
ment of all. We cannot give to
some in an area and deny to
others. Or in the alternative, we
can make these commodities

"avallable not on an ‘entitle-
ment” basis but on “availability”
basis through other channels
like Consumer Co-operative
Stores. This is the practice
adopted in Tamil Nadu. Through

this, we can make available

other essential commodities like
Pulses at a relatively cheaper
rate than the open market price
at these Stores. | would also sug-
gest that commaodities which the
Government of India proposes
for distribution through the
Public Distribution System could
be procured and made
available by the Central agen-
cies or the National level Apex
bodies.

| am very glad to note that
strengthening of the Information
system has been included in the
Agenda. For the smooth func-
tioning of the Public Distribution
System close monitoring is ab-
solutely essential and thanks to
the informatfion revolution, we
have also the necessary in-
frastructure for such monitoring.
We are utilising fuily the network
provided by National Infor-
matics Centre in this regard and
both the prices of essential com-
modities as welll ias the function-
ing ‘of the Public Distribution
System are monitored-this way.
The allotment, liftment and off-
take of essential commodities
issued through the Fair Price
Shops as well as the. ir-
regularities, if any, noticed in the
shops, are monitored at State
level and appropriate -action
taken then and there. The price
situation also is monitored on
daily, weekly, fortnightly and
monthly basis. The consumers
are also kept informed about
the arrival and distribution of
essential commodities both in
rural and urban areas. Press,
Radio and Televition are also us-
ed for dissemination of such in-
formation. ‘

So far as distribution of
foodgrains through Rural
Employment Programme is con-
cerned, | wish to state that the
State was supplying foodgrains
fill 1989-90 as part of the wage
component. During 198990 it
was noticed that the supply of
foodgrains for this programme

-



from the FoodCorporation of In-
. -dia was not very regular and as
_ aresult the pace of works taken
‘up under this' programme suf-
fered. The provision made for
the works also could not be
spent: The matter was taken up
with’ the Government of India
and. with their concurrence it
was decided that the kind com-
ponent also could be
distributed as cash and. that
system is being continued. As
the Stateis well covered under
the Public Distribufion System, no
undue hardship is felt by ‘the

workers because of the change.’

Regarding implementation of
the Essential Commodities Act, |
would like to mention that the
State Government has issued. a
number of Control Orders under
the act, like the Tamil Nadu
Essential Trade Articles (Regula-
tion of Trade) Order, 1984,
Tamil Nadu Scheduled Articles

(Prescription of Standards) Order,

1977, Tamil Nadu Scheduled
Commodities (Regulation of
Distribution by Card System)
Order, 1982, etc. In addition to
the Commissioner of Civil Sup-

plies and Consumer Protection, —

and the staff under him who are
enforcing various Control
Orders, the State has also a
separate Civil Supplies In-
telligence Wing headed by a :
Deputy Inspector General of
Police working under the control
of the Commissioner of Civil Sup-
plies and Consumer Protection.
In each District, a Civil Supplies
Intelligence Unit under an In-
spector of Police is functioning. ..
as the “eyes and ears” of the
Collector. During the current
year till the end of July, 6,413
raids were conducted and 213
persons were arrested. The total
value of commodities seized is
Rs.402 lakhs and the total value
of the commoditles confiscated
is Rs.89.86 lakhs. The -amend-
ments made to the Essential
Commodities Act by the Essen-

tial Commodities (Special Provi- _

sions) Act, 1981 are found to be

quite useful and effective in
disposing of the cases quickly. |
would suggest extension of this
Act beyond 31-8-1992.

Now, | would like to mention a
few general issues not covered
in the Agenda. First, | would like
to reiterate the resolutions pass-
ed at the meeting of Food

Ministers of Southern States held

last week at Hyderabad. In par-
ticuiar,

for supply of palmolein through
the Public Distribution System .
| am not unaware of the foreign
exchange constraints; but within
this constraint we should still try
to supply atleast some amount
of the edible oil both as an anti-
inflationary device and a sup-
plementary source of supply to
the common people.

| had also earlier requested for
allotment of one lakh tonnes of
rice from Central Pool to Tamil
Nadu. But Government of India
have agreed to increase the
present allotment of 75,000 ton-

I once again request the
Government of India to kind-

ly |ncrease the allotment of‘

one. Iakh tonnes of rice

throughout the year. In this

connection, | would also like
to point out that the State is
doing .its bit by procuring

about 8 to 9 lakh tonnes of.

rice every year. | would also
request the Government of
India to allot more of the rice
to this State as boiled rice, as
the majority of the people in
the State consume only boil-
ed rice.

,.L would request the.
Government of India to arrange -

nes by another 6,000 tonnesfor
August,- September and Oc- -
tober; 1991. | once again_ré--
quest the Government of India to
kindly increase the allotment of
one lakh tonnes throughout the
year. In this connection, | would
also like to point out that the
State is doing its bit by procuring-
about 8 to 9 lakh tonnes of rice
every year.  would also request
the Government of India to allot
more of the rice to this State as

. boiled rice, as the majority of the

people in the State consume on-
ly boiled rice. As resolved at the
recent meeting of the Food
Ministers of Southern States, this
boiled rice also may please be
allotted from- Andhra Prodesh
itself.

I would also reiterate the re-
quest made on earlier occa-
sions, at the meeting of the
Council to increase the sugar
allotment to the State on the
basis of the latest census figures
and not on the population figure
of 1986 as being done now.

Before. concluding, | would
like to thank the Prime Minister
for convening the meeting of the
Advisory Council on Public
Distribution System very early!

I would also like to assure the -

fullest co-operation of the
Government of Tamil Nadu to

. the.Government of India in all-

the steps that are taken to
strengthen and streamline the
Public Distribution System as well
as to contain the prices of essen-

tial commodities.

. Thank you,

(The Chief Minister’s speech read:
out by the Hon'ble Minister for:
Food, Thiru. K. Rajaram at the twg .
days meeting of the Advnsory g
Council on Public Distributiorny.

— System held at New Delhi on 23nd &
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- Telegram: “DHARCOSPIN" " Telephone Admr. (Per) : 27 UTHANGARAI

UTHANGARAIL. . Office 161 -do-
: Office : 62 -do- .
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(N.A.A. DIST.y

THE DHARMAPURI DISTRICT
CO-OPERATIVE SPINNING MILLS LIMITED :

- No.5.A.108, POST BAG No.2, UTHANGARAI - 635 207
DHARMAPURI DISTRICT, TAMIL NADU.

Manufacturers of:
Best Quality Yarn by using Modern Machineries

HANK YARN : 26s, 30s, 60s, 60sC, 80s, 80sC
: h 2/30s, 2/60s, 2/40s.

CONE YARN : 30s, 345, 34sCH, 40s, 40sCH,
42s, 60s, 80s.

WE ARE SELLING OUR YARN.TO
THE WEAVERS CO-OPERATIVE SOCIETIES and PRIVATE PARTIES

\\. ) N ‘ . »
WE ARE ALSO SELLING OUR YARN THROUGH
M/s. NAV. BHARATH YARN ' COMPANY, - ;
THE DEPOT AGENT AT BOMBAY AND BHIWANDI :

IN MAHARASTRA STATE

tty**t****:*t*********{:tt******,************kt}»*ti’x., :

Please Contact us for your requirements
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N ATARAJA IDOL OF PATHUR RES’IURED

-The priceless Nataraja idol of
‘Pathur which was smuggled

out to England was restored to
Tamil Nadu at a pleasant function,
organised by the Commercial Taxes
and Religious Endowments
Department in the Conference Hall
of the Secretariat on 9.8.1991. The
Hon'ble Chief Minister of Tamil
Nadu PuratchiThalaivi J.Jayalalitha
received the idol from the Indian
High Commissioner to United
Kingdom Dr.L.M.Singhvi.

The Chief Secretary Thiru
TVVenkataraman IAS welcomed
-=the gathering. The Hon'ble Chief
- Minister of Tamil - Nadu, Purat-

chiThalaivi].Jayalalitha received the:

idol and delivered the following
speech

“"Hon'ble Indian High Commis-
sioner to the United Kingdom,
Dr.Singhvi, Hon'ble .= Ministers,
. Chief Secretary, Secretaries .to
Government, Police Officers’ and
distinguished guests,

I am extremely happy to par-
ticipate in this pleasant function to-
+-day which has been organised by
" the e
_ Religious ‘Endowments - Depart-
_ments to receive ' the priceless

Commercial. ' Taxes - and :

Nataraja idol of Pathur from the
Hon'ble Indian High Commis-
sioner to the United Kingdem
Dr.L.M.Singhvi.

This is undoubtedly a. memorable
day for Tamil Nadu as the priceless
Nataraja idol of Pathur which was
smuggled out of India and sold to a
foreign firm, Bumper Development
Corporation has been restored to
us now, after a protracted legal bat-
tle which went on for the last ten

* years in the Royal Court of London.
Hon'ble pf.Singhvi has taken the.

trouble of personally bringing the
idol which was returned to the In-
dian High Commission at London
on 12.7.91 to New Delhi and then
coming over to Madras to hand
over the priceless idol to me in
person.

We are really overwhelmed by the
personal  initiasive taken by
Dr.Singhvi in restoring the idol to
us.. His genuine affection for the

- people of Tamil Nadu is further ex-

emplified by his presence this after-
noon at Madras and his mtercst in
handmg over .the idol. to me

“himself.

- 1 may sayﬂ’mtth:slstheﬁrsttlme

in our legal history that a State’

Government has won a case in a
foreign court. The bronze Pathur
Nataraja idol dates back to the se-

cond half of the 12th century as

evidenced by its sculptural. style.

This belongs to Arulmighu
Viswanathaswamy temple at Pathur
in Thanjavur District. I am sure you

are all aware of the facts of the case
relating to the idol finding its way
to London. )

We propose to keep the Pathur
Nataraja -idol in the Icon. Centre;
Thiruvarur, for safe custody until it
is installed .in  Arulmighu
Viswanathaswamy Temple, Pathur,
which will be done as soon as the
renovation work of the temple is
completed and the Kum-
bhabhishekham performed,- all of
which will take we annc:pate about
six months.

I have great pleasure in receiving
the idol of Pathur Nataraja brought
back from London by the High
Commissioner, after winning "a -
historic legal battle in Britain and
once again 1 express my sincére

thanksonbehaliofthepeoplzo! P
TamxlNaduandmyselitoallthokb =i
_ who ‘have been closely assaciated -

hthﬁns case and have’ spared 1o - .



efﬁ)rts in getting the idol mtored . '

"to Tamil Nadu.
Atthxs]uncmre Iwouldhketo

" recall the great -interest 'shown. by

" our late Prime Minister Thiru Rajiv
Gandhi, in the retrieval of the
Pathur Nataraja Idol smuggled out
of India. He had stated in a letter
addressed to the Government of

Tamil Nadu that since the idolis a

priceless national treasure the
Department of Culture would bear
the cost of litigation as well as the
cost of transportation of the idol
back to India.

I would also like to plaoe on
record the services of the High
_Commissioners of India, who held
office

tlon for ir valuable guidance in

gthecase,espeaallyto_

Dr. PC. Alexander, ASrmer
Governor of Tamil Nadu and to
Dr. L:M. Singhvi, Indian High

Commissioner in London who has -

taken a personal interest in this
case and other officers of the In-
dian High Commission who have
closely involved themselves in
rendering necessary assistance.

1 would like to point out with ap-
preciation that but for the skilful
handling of the intricate, legal
subtleties by leading Queens
Counsel Mr.Adrian Hamilton who
Ghorpade' and Mr.Layrence
‘Graham, present Solicitors, the

case would not have ended in suc-

cess. 1 therefore - convey my
gratitude to the Solicitors who- suc-
owsfully fought the case.

Outthanksarealsoduetothem-
vestigating Police Officers, especial-
ly the former DGP Thiru
Mohandas, Thiri'K.K. Rajasekaran
Nair, presently Inspector General
of .. Police (Intelligence);
SYadwelu, former Law Secretary of
the .Government of Tamil Nadu;

Prof Chandrasekaran, Director of

Fotensu: Science; and Thiru
Suriyaraj, retired Joint Commis-
_sioner ,of Hindu Religious and
- ?Ghmtabh: Endowments. Depart-
: mpnt and in parnoular to

uring the period of litiga-

Tl'nru,

Dr.Nagaswamy whose evidence
was most valuable in winning the
case, and to all the others who
rendered = invaluable service in
enabling us to retrieve the priceless

. idol.

1 thank you all for your participa-
tion today in this memorable func-
tion which- will always be
remembered as unique in  the
history of Tamil Nadu and indeed
in the history of India itself because
it marks an end to centuries of ex-
ploitation through the ages, when
our priceless cultural treasures have
been plundered by foreign coun-
tries and we have 'been forced
through circumstances to bear all
this in silence. This marks an end to

that era and I am very happy that
‘all of you have been able to par-
_uc:pate in this memotable func—'

tion."

After her speech the Chlef/'

Minister  presented  Nataraja

- momentos to the following persons

who rendered their services to
retrieve the 1d91,' ‘They - ' are

Dr.L.M.Singhvi, Indian High Com-

"missioner to UK; Thiru Baskar

Ghorpade; Thiru K.Mohandas,
former Director General of Police;
Thiru  K.K.Rajasekaran  Nair,
Inspector General of Police
(Intelligence); Thiru R. Ra]agopala.n
Commissioner of Police; Madras,
Thiru K.Alludia Pillai, formerly with

. HR&CE and now Chairman of the

Teachers’ Recruitment Board; Thiru
SVadivelu, former Law Secretary;
Professor P.Chandrasekaran, Direc-
tor of Forensic. Sciences Depart-
ment; Dr.R.Nagaswamy, former
Director of Archaeology Depart-
ment; Thiru T.S.Panchapakesan,

DIG(Intelligence); Thiru Rajadevan,
Superintendent of Police; Thiru
Suryaraj, former HR&CE Commis-
sioner; Thiru J.Ramakrishnan, Assis-
tant Inspector General of Police
(Administration); Thiru A.Rajaram
and Thiru - V.Marudamuthu, - In- .
spectors of Police. Thiru -S.R. .
Karuppannan, I.A:S., Secretary,.

Commercial Taxes - and: Religious -
Endowments Department propos— :
ed a vote of thanks. STy :



TAMIL NADU BUDGET
1991-92

S:peech of Hon’ble Thiru V.R. NEDUNCHEZHIYAN,
Minister for Finance, Government of Tamil Nadu,
.| presenting the Budget for 1991-92 to the Legislative

- Assembly on 4th September 1991.

Hon’ble Speaker Sir, - S

o ¥ SiEETdWw Fﬁmﬁ al,gﬂg(,amw @ggﬂm@w
a'r@&n'sm.u Qo5& @nueoq : :

o Courage, compassion, Wi 1sdom and zeal these four
are: qualmesa kmg adorn for evermore.

-On behalf of this Government which. steadfastly
adheres to this advice of the universally honoured
poet. Thiruvalluvar to the Ruler, I rise to place before the
House, the :Revised :Estimates for 1990-91-and the Budget
Estimates for 1991-92.

i 2,[ Honourable Members. of the House may recall
that during the President’s rule in the State, a Vote on
Account . was obtained .in Parliament for .incurring
expendlture during the first six months of tlns financial
year. - Taking into account the estimates for the remaining
six months, I seek the approval of the House for the Budget
Estimates for the current year.

3. This Governiment has assumed oﬁ"we only recently
_under the leadership of, Puratchi . Thalaivi Selvi
1. Iayalalltha w1tha resoundmg victory unpmoedented

in the history of the Indian Republic. These electiond
demonstrate the unshakeable total faitli .of the people.of -
Tamil- Nadu in the A.LA.D.M.K. and our leader, the
Honourable Chief Minister.

4. In the short period which was ‘available for the”
presentation of this Budget, -this Government has taken
up a detailed review of all existing programmes -and->
formulated new programmes. It has been our effort-
to focus on programmes for the ‘sustained devefopment :
of the State, while'at the same ‘time safeguarding and-:
promoting the ~welfare - of - the- poor and the
underprivileged. Tl Ha i

5. Before 1 proceed further, I liave to draw attention'-
to the overall economic situation in the country. Mexibers -
are aware of the deep ecomomic crisis confronting, the
nation. Prices had gone up considerably and the' potentml
for further spiralling price rise had been built up.
development process had suffered a set back as the E
Five-Year Plan ‘which was to have been launched i in 1990
had been Lelayed The. huge foreign debt and thie balanbj:
of p paymems cnsxs had clearly lowered Indm’ snomic.




credibility in the world While the instruments of macro

economic management are largely with the Centre the -

States are equally ccncerned. It is for this reason that we
have been insisting that while the powers requnred for the
" defence of the nation shall “vest with the Union
Government, the powers Wwhich are essential for
the welfare of the pecple shall be with the States.
We shall continue to extend our full support to

the Governme1t at the Centre in the legmmate measures
it takes to restore full health tc the economy. Following
the path of Perarignar Anna, as spelt out by
Puratchi Thalaivar Dr. M. G. R., our aim shall be “neither
“dependence, nor independence, but interdependence”. In
i consonance with this philosophy, we shall urge the Centre
to convene a meeting of the National Development Council
at the earliest, so that the States can be fully involved in
the process of national reconstruction.

"6, The recommendations of the Ninth Finance
Commission as accepted and implemented by the Centre
have not been satisfactory to Tamil Nadu. In the
Seventh Plan period the share of all States in basic excise
duties was 40 per cent and 5 per cent was reserved for
deficit States making upa total of 45 per cent. The
Ninth Finance Commission has reduced the share of
all States from 40 per cent to 37.575 per cent.  The
provision for deficit States has become 7.425 per cent.
The overall share continues to be 45 per cent. This
reduction has led to a sluggish growth of the States’
share * of basic excise duties which forms one of the
main sources of revenue of the States.

7. The Ninth Finance Commission’s recommendations
on plan revenue grant have been quite unsatisfactory to
Tamil Nadu. Although Rs. 9,000 crores has been allocated

as plan revenue grants for the period 1990-95, Tamil Nadu’s
Share is just Rs. 43.79 crores. It is now evident that the
Ninth Finance Commission’s projections of surpluses
_and deficits and its computations of the plan- revenue
component have gone completely awry. This has become
further aggravated by the price increase last year.
We would therefore urge that the National Development
Council should underiake a comprehensive review of the
_Ninth Finance Commission’s recommendations as accepted
by the Centre. We would in particular  request
enhancement of the State’s share of basic excise duties
from 45 per cent to 55 per cent. Within this enhanced
.share of 55 per cent, 7.5 per cent may be reserved. for deficit
‘States and ‘the balance 47.5 per cent made available
to all States. The plan revenue grants should be computed
afresh or allocated under a more equitable new formula.
'We intend to take up thesc issues in the National
* Development Councq hich we hope wﬂl be convened at
the earliest.

T4 Octobir *1990, " the’ pmnous Governinient: at

considered afiesh by the National Development Council.
It is' essential that Tamil Nadu, which has a per capita
income at about the national average should be- given
.special protecticn in the allocation of Central assistance.

. 9 Centrc—-State financial relanons constitute ' an

- important part of the overall scheme of our - federal
polity. Members of .the Hcuse™ are well aware that
the Sarkaria Commission has made far reaching

- recommendations on Centre—State financial relations.
We would welcome the detailed consideration of these
recgmmendations at the meeting of the National .

~ Development Coungil which we have requested. 1 would
qnly like to highlight two issues which are quite urgent. -
-Several meetings of Chief Ministers have been held by the

Centre to consider the question of levy of consignment tax:
At all these meetings the unanimous ‘view has been -that
thfs tax should be levied. ‘We would request the Centre to

bring forward a bill for the levy of this tax at the earliest.
The second issue relates to the raising of resources by
State public séctor undertakings and the Boards from
the open market on par with Central public sector
undertakings. It is unfortunate that State public sector
-undertakings have not been given the freedom to do so.:In
—our view accelerated development is possible if State pnbkc E
- 'séctor umlsrtakmgs -¢an also- be-allowed to:raise funds -
“through ‘bonds. I have tiken up this: -matter - with the"

"‘ffthz Cent.re rushed through certain changes to the modified Py “Union Fmancé Ministe? -and ‘1 hope it will merit eaﬂy




serious-economiic crisis in the country-and the price increase
“last year the Eighth Five-Year Plan could not even get
‘started. The Union Planning Commission has now indicated
that the Eighth Five-Year Plan will now commence from
Ist April 1992 and cover the five years between 1992 and
1997. We have taken note of this change and entrusted the
-task -of preparation of Tamil Nadu’s Eighth Five-Year
“Plan to- cover the period 1992-97 to the reconstituted State
Planning Commission consisting of eminent experts. On
the basis of current projections of resources we expect to
" provide for a total plan outlay in the range of Rs. 9,000
crores to Rs. 9,500 crores in the Eighth Five-Year Plan
period 1992-97. This is of course a preliminary estimate
and we haveto examine in detail the resources base in
order to achieve a higher plan outlay.
Financial Position
11. Honourable Members are aware of the serious
financial crisis confronting the State. It is my duty to
place before the House the extremely difficult financial
~ position that this Government hid to face when it assumed
office. The financial year 1990-91 ended with a very
serious deficit. The Budget Estimates 1991-92 as presented
in the Parliament had already indicated a deficit
arising in the year. Since then several new commitments
have arisen. Dearness allowance instalments to Government
employees have more than doubled. The subsidy on the
supply of rice in the public distribution system has
increased substantially. The agricultural and rural debt
relief scheme  announced last year has- meant that the
‘State "Government has to repay in 3 annual instalments
50 per cent of. the cost of the scheme:

12. This Government has ordered immediately on
- assuming the reins of office, the closure of all cheap liquor
shops, thus fulfilling the assurance given to the people
to wipe out the woes of many a mothgr and brighten
lakhs of homes in Tamil Nadu. -Alihough this has meant
a further loss of revenue in 199192 of Rs. 322 crores,
we have undertaken this measure true to our firm
commitment to the people in_our election manifesto.

i3, The financial position of the Tamil Nadu
Elecmc;ty Board and the Bus Transport Corporations,
had deteriorated seriously. Likewise the financial : position
of the Tamil Nadu Co-operative Milk Federation and
several other public sector undertakings had also
worsencd considerably. The operations of all these
undertakings had also been affected.

14. This situation has to be corrected. We have to

take steps to ensure that the Plan performance -

does not suffer because of the extremely serious financial
resources crisis we have had to assume. It is. in this
background that I would request Honourable Members '
to consxder this Budget and offer their valuable suggestlons

Annual Plan -

_ . 15. We have decided to give the highest priority
- to planned dcvelopment Tamil Nadu had a per capita .
plan- outlay less than the national average in 1990-91.
Although confronted with an unprecedented resources
crisis. we.. have decided-to  budget for a plan outlay of
Rs. 1,600.49 crores in . 1991-92. - This is " to ensure that
- the - development efforts in: the . State.are - accelerated. .

We have - taken- steps. to ‘prowids. for the plans‘and -

programmes - outlined in our _election _mapifesto, It ©
is our intention to take all steps necessary -to secute j
the all round development of the State. I shail ‘mow
proceed to spell out the plansand programmes of tﬁn
Government.

Police

16. Our efforts to develop the State will bear no fruit
unless law and order is maintained. This is a prerequisite -
for planned development. Members of the House ‘are -
aware of the activities of fureign militants and extrcmxsts
which have been disrupting the lives cf our people by

.Lreating undesirable law and order situations.

Honourable Chief Minister has taken firm and resolute
steps to testore law and -order and enstre peace and
tranquility so that the people can live without any fear.
We shall take steps to modernise the Police force and
improve their morale so that they give their best for
the maintenance of law and order in- the State. We
have provided a total outlay of Rs. 241.53 crores . for
the Police this year as against Rs. 188.68 crores in
1990-9]. We have grovided Rs. 10 crores for the
modernisation of the Police force. The Honourable
Chief Minister has written to the Prime Minister for
financial -assistance to implement a modernisation plan
costing Rs. 80.45 crores.

Agriculture

17. Agriculture and allied activities which constitute the
primary sector account for 21 per cent of the State Domestic"
product. The total food grains production last year was’
75.44 lakh metric tonnes which was short of the target
of 80.50 lakh metric tonnes. Rice production was 57.00
lakh metric tonnes as against the target of 60.00 lakh
metric tonnes.. We shall launch new programmes to
ensure accelerated growth in agriculture.

18. As indicated in our election mamfesto, a
new programme to bring under cultivation pernaent
fallow and waste lands is - being taken up in the current
year. Under this programme which will be taken up
in 8 districts’ of Dharmapuri, Madurai, Dindigul-Anna;"
Ramanathapuram, Kamarajar, Pasumpon Muthuramalinga
Thevar, Tirunelveli-Kattabomman and Chidambaransr,

- 25,000 acres of such waste lands will be brought under

cultivation in a period of one year with an outlay -of: -
Rs. 1.50 crores. A provisicn of Rs. 75 lakhs -has - been
made for this new programme this year. - - I

. 19. We have reorganised the agricultural extensxoﬁ %
semm Our intention is that the extension team is broad=
based and is trained to function as a multi disciplinary
team providing a wider range of . services. to. farmers.
Strengthemng of State seed farms will be taken up-with




‘& total ‘outlay of Rs. 1381 crores to provide quality seeds
“ to farmers. The bacterial culture production " unit " at
Cuddalore will be strengthened so as to step up the
pféi’luction from 10 lakh packets per annum to 15 lakh
* packets.
. =20, The integrated programme for Rice Pevelopment
will be”expanded to cover three more distr}cts, namely,
- ‘Ramanathapuram, Pasumpon Muthuramalinga ‘Thevar
and’  Periyar in addition to ten districts alFeady
covered. The outlay on this programme in 1991-92 will be
Rs. 5.33 crores.

~ 21. We have decided to give special attention to dry
land Agriculture. A major new programine, t.he National
Watershed Development Programme for Rainfed Areas
with assistance from the Centre is being launched to cover
84 blocks in 14 districts. This project at a cost of Rs. 35.61
crores Wwill be completed in 5 years and will cover about
2,20,000 “acres. During the current year about
50,000 acres will be covered with an outlay of Rs. 2.09

crores.

22. 'We are taking up with DANIDA the extension of
the Comprehensive Watershed De\.lelopment Programme
(CWDP) to cover 3 more districts, i.e., Ramanathapura};n,
‘Pasumpon Muthuramalinga Thevar and Kamara_].ar
| districts. This new project will cover 45,000 acres with
an outlay of Rs. 10.50 crores-in a period of 4 years. This

_ will be a major effort to bring about sustainable agricultural
development in lands that have been degraded. -

23. Productivity in agriculture has to be improved. We
‘will launch in the current year a major training programme
_ for ‘woinen in agriculture with assistance from DANIDA.
This prbject to be implemented over 8 years with an outlay
of Rs. 18 crores will train 9,000 women each year in
ir}lproved agriculture.  Simultaneously the 12 :Farmers’
“Training Centres will be strengthened and new
programmes introduced to train farmers in modern
farm practices. :

'24. We have decided to launch a new Integrated Oil
Seeds Development Programmne in the current year with
an outlay of Rs. 50 lakhs in the districts of Dharmapuri,
North Arcot—Ambedkar, Thipvannamalai-Sambuvarayar,
South, - - Arcot, Salem, -~ ~Chengalpattu-M.G.R. and

. Ramanathapuram. Under fhis programme quality oil seeds
_will ‘be -provideéd to farmers besides sprinkler and drip
“jrrigation facilities to step up jrrigated oil seeds production.

. 28. It is important to encourage the economic use of
water in irrigation. Past programmes of drip and sprinkler
“ . irdigation have mot worked well. We have decided to
" inch a modified ‘programinie for *popularising drip and
nkler irrigation with an outlay of Rs. 40 lakhs.

elopment of ‘horticulture. = Credit arrangements will

‘be’ strengthéned.. We shall ‘examine comprehensively.

strengthening of ‘the marketing “of  such.horticultural

26. ' We shall expand the programme for integrated - -

produce with speific reference to'the processing arrange- ]

|
|

27. Members are aware of the situation caused by’ the
‘announcement by the previous Government at the Centre-
of a scheme of agricultural and rural debt relief. Unfortu-
nately this scheme was announced without r»prvoper
arrangements. The State Governments have been asked
to repay 50 per cent of the cost of the scheme in
respect of co-operative banks in three annual instalments.
The total cost of the scheme was Rs. 289.43 crores. Of this
so far only Rs. 191.29 crores has been given by the Centre.
The balance still dueis Rs. 98.14 crores. This Government
has to repay Rs. 37.22 crores in 1991-92 to NABARD.
We have taken up this issue with the Centre and suggested
that the Centre should meet the full cost of the scheme
or at least postpone the repayment. We have therefore
not provided for this repayment. It is our intention to
work out proper arrangements to . provide relief to
farmers who are faced with crop failure. We  shall
take up a comprehensive review of existing crop insurance
schemes. We shall also examine the operations of existing
Relief Funds. We shall take up with NABARD a
systematic long term arrangement to provide relief to farmers
who are in genuine difficulties. -/

Irrigation

28. Tamil Nadu has almost fully utilized its surface
waters. We have taken up with the - Centre the
formation of a peninsular rivers water grid linking the

Mahanadhi and the Vaigai as a first stage in the long
range plan of linking all rivers in the country. We
shall urge the Centre to include this as a national project
in the Eighth Five-Year Plan.

. 29. Members are aware of the situation arising
out of the stand taken by Karnataka in the Caixvery
dispute. 'We shall continue to press for a judicial
settlement. :

30. Thanks to a good South-West monsoon the
storage position in the main reservoirs is good giving
the assurance to. farmers of a successful crop.
With the massive exploitation of grouﬁd water
and the falling water levels, Honourable Members
will ‘agree that a ' stage has been reached when a
comprehensive legislation for effective -water managemert
in Tamil Nadu has to be framed: We shall seek

a consensus in this effort to conserve our scarce water
resources. Y . )

31. We have formulated a massive new project for
the modernisation of our tanks. This will cover 2,500
tanks at a cost of Rs. 200 crores. We- shall be-

approaching the Centre for obtaining external aid for
this project. ' )

32. The Sethiathope irrigation management project
ata cqst of Rs. 6.69 crores tc bencfit 48,665 acres is -being
taken up this year under the National Water- Management
Project. We shall also be taking up the Marudhanadhi
Sub Project to benefit 6,580 acres, at a cost of about Rs. 1 -
crore. . We are.examining -extension- of this “project to-



the Krishnagiri Reservoir, Tirukoilur anaicut system,
Tholudur regulator system and Aliyar reservoir system.

33. The ongoing European Economic Community
(BEC) assisted project for modernisation of tanks
Phase-II will be continued in 1991-92 with an outlay

_ of Rs. 15 crores. When completed * this project
will benefit 61,000 acres at a total cost of Rs. 55 crores.

34. With assistance from the World Bank a dam
safety project costing Rs. 41.85 crores will be taken
p in a period of 5 years. This will cover the safety
‘requirements  of - Periyar, Kodaganar,
Manimuthar, Sathanur, Vidur, Uppar,
Gomuki dams.

Pechiparai,
Ponniar and

35. The Malattar Anaicut Project in Kamudhi talok in
Ramanathapuram district will be taken up this year,

36. Work on the link canal betweén the pick up
anaicut and Peranai regulator under the Periyar-Vaigai
Project- will be expedited.  This project costing Rs. 25
crores will be completed by April 1993, - '

37. New special minor irrigation projects at a cost
of Rs. 2 crores will be taken up this year, A pew
scheme to provide investments to improve the functionin,
of irrigation systems will be launched. ’

38. The maintenance of irrigation sources and the
distribution systems is not satisfactory. More resources
are needed to ensure their proper maintenance. In
a' situation of scarce water resources proper charges have
to be-levied for the use of water. The  co-operation
of farmers has to be enlisted in taking up kudimaramath
works. - We shall examine all these issues in detail ‘and
make proper arrangements for the maintenance of all
irrigation sources. o

Forests

39. Besides conserving and improving the ex}stiﬁg
forest wealth we shall take up new programmes to expand
the area under forests. ~We shall strengthen the forest
protection work particularly to arrest . the ‘smuggling of
sandalwood.  Modern arms. and. ‘equipment as also
communication equipment ‘will be’ provided at 2 cost of
Rs. 40 lakhs. We: shall expand the scheme of supply of
firewood by opening 3 new depots in the' current year

,in addition to the existing 4 depots to control illicit felling
for fuelwood. e o

_40. The Tamil.Nadu Tea Plantation Corporation will
take pji-»ii*limssive new project with an outlay of Rs. 60
crores over 8 years to cover 7,500 acres with tea. The
Tamil Nadu Forest Plantation Corporation (TAFCORN)
will implement a new project to cover 75,000 acres
.with improved varieties of pulpwood.. ' This project will
“be impleinented over -a period of 6 years: with an outlay
of Rs. 85 crores. - Under the Tamil-Nadu Agricultural

Development Piogramme afforestation will be taken up over . - T

_ Development Proféct in the coperative seétor Witk

45,000 acres at a cost of Rs. 48 croresin a period of 7 years. - -

Actl seoding_of * degraded ot ares "'t et
45,000 acres will be taken up at a cost of Rs. 1171akhs.”
These new- projects - will : greatly su}:ngthm ‘the: dnwﬂf
expand the area under. forests in the State: The Forest™
Research Institute at Vandalur will be strengthened to
support these major initiatives. * : : sl

41. The Social Forestry Project Phase-II implemented .
with assistance from the Swedish In_ternationa] Development
Agency (SIDA) will be continued in the current ymvgnh
an outlay of Rs. 19.55 crores and will - cover 41,500, acres. .
Special -afforestation programmes will be continued under ;
the Western .Ghat Development Programme and the: Hill ;
Area Development Programme to cover; about 9,500 acres
at a cost of Rs. 4.45 crores. The programme of incentives
to farmers to grow trees in their own lands will be expanded. .

#

Auimal Husbandry

42. We shall give special attention to the upgradation
of livestock and better veterinary health services. - A;
present out of a total of 3,063 ~veterinary dispensaries and-
sub-centres only 1,936 centres have been provided with:
frozen semen artificial insemination services. = The entire
balance of 1,127 centres will be provided with these services,
at a'cost of Rs. 1.57 crores this year. The production
facilities for frozen semen at Eachenkottai and Hosur will
be expanded at a cost of Rs. 7.05 crores. A proper supply
system of frozen semen through frozen semen banks at
districts headquarters will be established. X

43. Twenty new veterinory dispensaries will be started -
in the current year. ]O existing dispensaries, will be
upgraded as hospitals. We shall pay specnal attentiqn}o
the supply of medicines to the dispensaries and hospna.ls: .

44. Under the Operation Flood-III Project whick: is
under implementation with assistance from NDDB at a
total cost of Rs. 78.48 crores, a mew dairy with a uputy
of 4 lakh litres per day will be established at Sholinganafur
pear Madras. Dairies at Vellore, Salem,’ Krishnagiri,
Coimbatore, Madurai and Ambattur will be eXpandefL_ 2
new chilling centres will be established and 14 existing
centres will be expanded. By the end of 1994 the total
capacity to handle milk will be expanded to 2841 lakh
litres per day from the present level of 15.87 lakh litres per
day. This will benefit 18 lakh farmers. We have a‘lready
ensured that’ farmers get a higher price for milk in the
lean season. A mew dairy at a cost of Rs. 4.90 crores
with assistance from NCDC  will be . established = at
Srivilliputhur in Kamarajar district. 5 S

45 The -sheep development . project in ~ the™ five
districts of Salem,: Dharmapuri, South Arcot, Chengalpattu--
M.G.R. and North - Arcot-Ambedkar. disiricts- wilk-be-
continued. The. DANIDA ‘assisted Intenisive: wa;‘. -
Development Project in Pudukkottai will also be mt

Fisheries B L e

© 46. We ﬁil!IMSMlnteg‘i@m"t“l i Fiahiks




Corpnﬁon "(NCDC) at a cost ofRs 11 crores in the
five districts of Chengalpattu-M. G. R., Thanjavur, lel-
nathapuram, Chidambaranar and Kanyakumari - districts,
Under this scheme catamarans, out-board' motors -and
fishing equipments will be given to 6,050 fishermen,
A '‘new . scheme to encourage private farmers to grow
fish- sceds will be implemented this year.

47. We have taken up a comprehensive review of the
progress: of brackish water prawn farming in the State.

There has been no progress in the past two years and the

lands allotted are lying unutilized. We have  decided to
encourage large houses to take up prawn farming in a big
way-in the State. In addition we shall also establish an
aquaculture estate with mecessary infrastructure through
the ‘Tamil Nadu Fisheries Development Corporation to
enable small farmers to take up prawn fanning.

48. Free houses for 2,000 fishermen will be

_ given to fishermen in the current year at a cost of Rs, 3.2

crores. 10 model ﬁslimg villages will be established in the

current year. The amount paid to the family of a fisherman

who dies at sea will be enhanced from Rs. 15,000 to
Rs. 21,000,

©49. We; will take up with the Government of India

the restoratlon of Katchatheevu for the beneﬁt of our,

. fishermen.. We shall also take up a feasibility study
to establlsh an Oceananum at Madras

- Rural Development

50. As promised in our electlon mamfesto we
shall launch the Speclal Selt” Sufficiency Programmeé in
the current year. Taking into account existing resources

and addmg addmonal resources we shall make available
an outlay of Rs. 1" crore for each Panchayat Union
over the next one year ending September 1992. - °

51-. This: Special - Self Sufficiency Programme wxll '

:cons1st of the following components to prowde basxc
faclhtles in rural areas e §
) * Rural Water Supply
* Rural Roads
* Street Lighting
* Primary ‘School Buildings .
* * Renovation of irrigation tanks
... . * Construction of Nutritious Meal ‘Centres
o7 3% Provision of TV sets. ‘
Priority will be’ given .to the provision of water supply,
roads and street lights.

L “52.\. We have: provided for.a total amount of Rs-. 192

crotes:inthe-Budget for this programme including Rs.. 60
crores from:the Jawahar Velai Vaippu Thittam. A similar
-‘amount-of Rs. 192 crores will be provided in the next
financial year; i.e., 1992-93.  We are confident that this
programme will provide basic -services in a planned
manner in all rural areas.

RN We have stepped up . -the provision _for
mai teaam:e_ “of local_ roads.in Panchayat_Unions from
'Rs 5:32- crotes to Rsi 9 crores. We tiave increased the

provision for the mmntenanee of hand’ pumps and power
pumps from Rs. 0.75 crores to Rs. 3 crores this - year.
We intend to ensure that all basic facilities are ma.lntamed

properly ‘and are kept functlomng

" ‘Rural Industries Sub-Plan »

54, About 66 per cent:of our population continue
to live in villages. ‘We have to take effective action to
improve their incomes. While the growth in agriculture
and allied activities will determine our ability to bring
prosperity to rural areas, it is also necessary to concentrate
on ‘the non-farm sector in these areas. This w1ll be w1th
particular emphasis on rural industrics.

§5. There are various agencies like the State Khadi and
Village Industries Board, Commissionerate of Industries,

 Commissionerate’ of Rural Development, Commissione-

rate of Fisheries, Directorate of Sericulture, Directorate of

. Social Welfare, Directorate ‘of Handlooms and Textiles
which are involved in rural industrialisation. . We have
to ensure® proper . co-ordination and linkages:’ The
* marketing effort has also to be strengthened and credit’
has to be made available. This sector offers great
potential for additional - employment. The connected
service sector can also provide substantial employment ;
".Overall, “in the rural areas rural mdustnahsatxon and .’
. services has the potential to provnde substantial cmploy-
‘ment. :

. 56. We shall take.stcps to launch a.new.sub-plan:
for rural industrialisation and services: .This -sub-plan
. will incorporate. the activities of all departments “The
.. goal is to provide gainful employment to one lakh persons.
We shall’ entrust ‘the responsibility of monitoring this
sub-plan to the District Rural Development Agency
headed by the Collector. We shall examine the possibility -

" of establishing better market linkages through the Khadi

‘Board and the Co-operative Societies. . Adéquate funds_"
will be provided for the infrastructure requiremcnis in

* implementing this sub-plan.. - A Credit Plan for Rs. 621
" crores has been drawn up to support the 1mp1ementat10n'_v

of this ‘sub-plan. .




.7 Handlooms .

"°57.. Members of the House are  aware of* - the
inexorable process of technological innovation. We ‘have
taken note of the march of technology and decided to
comvert 75,000 old type of handlooms into poweilooms
in a phased mamner over the next 10 years with assistance
from NABARD. Rs. 30 lakhs is provided for taking

up the initial work on this major project in the current
year.

58. Simultaneously we shall also laupch a massive
5 year programme to modernise 50,000 handlooms at
a cost of Rs, 42.30 crores.  These improved looms
will give better earnings to the weavers.

59. ‘Members of the House will be glad to know

that a record provision of Rs. 42 crores has been made

_this year. for clearance of rebate claims of Co-optex and
other co-operative societies.

60. Twelve Co-operatrve Spinning Mills wﬂl be
modermsed with assistance from IDBI at a total cost
of Rs. 26.28 crores. We shall provide Rs. 7 crores
ias share capital for this purpose.

" 61. A ‘scheme of provxdmg mtegrated house-cum-

worksheds for ‘weavers' will be taken up this year and

' 2,000 ‘such houses will be built.” The total cost of this

project to be undertaken with assistance from 'HUDCO

will be Rs.. 5 crores. " In the event of death of a weaver

his family is given Rs. 10,000. We shall lmmediately ‘

enhance this amount to Rs. 15,000.

Credit Plan

.7 62, Government. implements various programmes
_and schemes in different sectors. Proper linkages with
the credit system to ensure full realisation of benefits s
necessary. . We have formulated a credit plan for 1991-92.
of Rs. 2,139 crores. ~ This plan will cover all activities
in the priority sectors of Agriculture and allied activities,
Industry and Services. We shall  ensure proper
co-ordination with all banks and credit institutions so
that there is uninterrupted credit flow under various
schemes. We have to create a new climate to ensure
that the credit cycle is not interrupted. It shall be our
effort to safeguard the free flow of credit to the priority
sector. o -

,-ontheexp-nsionofmeﬂntmmeatandﬁe -am
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of 420 MW at Neyveli at a cost of about. RS 2,5@')1
crores. We shall continue-to urge the Céntre toallwite :
the entire’ energy from this project to Tamil Nadu- ag
lignite is the only abundantly available. fuel in .the Statel”

66. We have carefully reviewed the position and:
‘have approached the Centre for clearance of a_joint
sector lignite mining and power generation project: al'
Jayamkondam lignite” field. This 1,500 MW _projéct .,
costing Rs.-5,000 crores' could meet the energy demand
of the State- over the next decade. We shall take all
necessary steps in consultation with the Centre to make
an early’ start to this project.

67. We have decided to establish a new Powu'
Generation Corporation to take up all new generation
projects. It will immediately take up a 300 MW

- power project based on ~ Cauvery offshore gas.

We ‘shall also take up with the Asian Development
Bank thé * establishment of. a new 500 MW power plant
at North Madras.

68. We shall request the Centre to expedrte work
on the Koodsnkulam Nuclear Power ‘" Project - which
will ultimately provide 2, 000 MW by the year 2001 A D

69. We shall actively encourage the development of*
all forms of non-conventional ‘energy sources. * The
Tamii-Nadu Energy Development Agency will be provided
funds to . promote the use of solar. energy and wmd

= .energy

20. ‘We have just establrshed a Power Fmance and
Infrastructure Development Corporatron in" the State to i
raise resources for new, power projects. T e >

71. Members of the House wﬂl be glad to know

that we shall provrde new connections to 40,000 pump-

sets in the current year although there are great difficulties
in raising resources. . Likewise we “shall provide free
connections to 40,000 huts. in: the current year.

72. The total Plan outlay on ‘power. development

_in the current year will be Rs. 425.65 crores. To this if -

we add the outlay based on support from the Power ..
Finance Corporation the total outlay on” power dev(;lop-
ment this year will be a record Rs. 577.79 crores.

73. “Members of the House aré aware of the free £

“-"cut except for a small demand cut. -~ We are confident

Power

supply of electricity 10 all fanmrs This involves a loss
of revenue of Rs. 550 crore= each year to the . Tamﬂ
Nadu Electricity Bodrd. We have provided’ compensation
for this loss of revenue to the extent of Rs. 350 e);gres ﬂ\'
year. Given the State’s financial situation e i
be able to actually give only Rs. 250 crores.  This will tell .
upon the TNEB's- ability to take up new projects.:
Lending institutions like the Power Finance Corporations:
and the Asian Development Bank have been stressing - thesi .
need ‘ for some recoveries to be made--from ,farm ;
They have also insisted that the supplies to farinérs. are:

metered.. These are issties we have to drscuss m’detaf =

.63 Thanks to the -extremely satisfactory- hydel
storage, we have already removed completely the energy

1

quiE

: ,that -this year will be.free of any.power cut.

64 It is necessary to ensure that this happy state of
affairs continues over the long term.. Tamil Nadu
faces a huge gap in power availability of 4,293 MW by
the year 2000 A.D. and 1,707.MW by 1995. It is’gssential
to_plan_the addition of new projects and- undertake their
unplemen!anon with_ speed. " Projects on hand will add

e

another 818 MW by, 1995. This will still leave CEAE with farmers groups [ reach a cons«..nsus. 4

a large gap. o




Industries

74. “This Government will strive to remwgorate
industrial development in Tamil Madu and transform our
State into the, first among the industrially developed
States of India. A proper environment - for the Tapid
industrial development :of the State has been created
following the Chief Minister’s free and frank discussions
with mdustnalxsts on 6th July 1991.

75 Central mvestment in Tamil Nadu has’ declined.
Itllas come down from 8 per.cent of the . total invest-

ment . to 5 per cent. Tamil Nadu is not gifted with -

abundant natural resources.  Central investment is
therefore essential for the industrial development of
the State. ~ We shall urge the Centre to accord
immediate clearance- and implement the following
projects :— :
“* National Aromatics Project (NAPCO) at a
cost of Rs. 1,433 crores. *
* The Southern Gas Grid to_bring natural gas
from Bombay High to Tamil Nadu.
* Cine Colour Positive Film Project of the
Hindustan Photo Film Company Limited at
a cost of Rs. 250 crores.
.. * Integrated Steel Plant at Salem.
. * Modernisation of Madras' Fertilizers Limited
Plant at Manali ata cost of Rs. 314 crores,

76. A new industrial policy as also a new trade policy
have been announced by the Centre. A foreign investment
promouon board has been constituted by the Centre to
enter into niegotiations with foreign investors and give
qmck “clearance for such investments. We will urge
the Centre to ensure that a proper share of such investments

- are made in Tamil Nadu.

T7. The Chief Minister has already announced.a new
policy package for the promotion of industries in the
" State.. ‘The special features are : Rs. 25 lakhs capital subsidy
and. 5 years. Sales tax waiver or 10 years deferral’ for
new-industries with invesiment of Rs. 50 crores to Rs. 100

" crores and Rs.:50 lakhs capital subsidy and 6 years Sales .

tax waiver or- 12 years deferral for new industries with

.'mvesnnent of more ﬂmnﬂks 100 crores. Thc new policy -
kagcwnllgweaboosttothcestabhshmcntofseveml

largo new units in the State.

78. This Government's approach to rapid indus-
trialisation of Tamil Nadu will be with specific reference
to the following key aspects : .

s A good incentive package -

*  Prompt provision .of moentw:s :

¢ Provision of adequate -infrastructure :

* (Creation of an entrepreneur friendly envircnment
Adoption - of growth oriented tax structure to
promote industry ! )

* [Identification of thrust areas for intensive

development

* Promotion of export onented industries

. % Upgradation of technology

79. We are determiried to ensure rapid industrial
development.  Tamil Nada Indostrial Development
Corporation  (TIDCO) has already initiated 9 projects
involving a total investment of: Rs. 600 crores this year.
Tamil Nedu Industrial Investment Corporation’ (TIIC)
is to expand its lending in the current year to Rs. 225 crores.
State Industries Promotion ‘Corporation of Tamil Nadu
Limited (SIPCOT) will extend loans to Industries to the
extent of Rs. 70 crores. ;A blue print for accelerated
development in certain - thrust .industries is under
preparation. We- shall glve special . emphasis to the
deve!opment of neoessary _infrastructure.

»*

'80. The Centre has announced a riew package for
small scale industries. We have examined in detail the
various problems affecting small scale industries.
We shall immediately activate the State level committee -
constituted for reviewing cases of sickness among small
scale industries and take effective steps for their revival. We
have empowered this .committee to take yuick decisions.
We shall also encourage the use: of factoring services
so that the problem of adequate credit faced by the small
scale industries can be resolved. We shall .give- special
emphasis to the upgradation of technology and shall
consider suitable proposals to improve the absorption of
modern technology in this sector.

Roads

81. The condition of our roads has becomé poor
due to inadequate maintenance. We have made a total
provision of Rs. 102.25 crores in the current year as
against Rs. 59.65 crores in 1989-90 and Rs. 70.07 crores

in 199091 for the maintenance of roads. A new -
¢ Special Repairs * programme with an outlay of Rs.150
crores in 5 years will be launclied to relay about 8,000 Kins.
ot poorly maintained stretclics of roads.  This ‘Rudget
includes a provision of Rs. 20 crores for this programme.

82. A special project costing Rs: 45.28. crores
to improve 800 Kms. of rural market roads conmecting
19 markei centres in the 5 districts of Chengalpatta-M.G.R.,
North Arcot:Ambedkar, South ~Arcot, Thapjavar and
Tiruchirappalli will be'‘taken up in the carrent year.



83 We are éxqminihg a detailed proposal to involve .

industries in the upgradation of roads in Thanjavur
district.- Under this scheme  industrialists - who invest
-"in road development will be allowed to collect a small
toll fee for a specified period. Based on the experience
we shall expand this scheme to other districts.
A comprehensive road development plan for sugar factory
areas at a cost of Rs. 16.5 crores has been taken up. ’

84. Work on the East Coast Road from Madras
to Cuddalore at a total cost of Rs. 53 crores has just
commenced. We have urged the Centre to take up the
development of the road from Madras to Kanyakumari
~ ~as a National Highway considering its strategic importance
and the fact that it is the only coastal link not yet converted
as a National Highway.

85. We have also requested the Centre to rake up
the four laning of the National Highway between
Hosur and Krishnagiri and the sector between Dindigut
and Madurai.

Environment

86. Sustainable development is our goal. We shall
-take all steps to safeguard the environment. We have
accorded special emphasis to the prevention of water
pollution.

87. The programme ~of establishing common
_ efftuent treatment plants for industries will be continued.
Work on establishing such plants to titat tinnery effluents
at - Vaniyambadi,. Ambur, Peranambut, ‘Ranipet,
Dindigul and Tiruchirappalli will be expedited. . We
shall take up new plants at Pammal and Erode to treat
tannery effluents and similar plants at Karur, Bhavani,
Ayyampet, Tirupur and Erode to treat effluents from
the dye industry at a cost of Rs. 18 crores.

88. Members of the House are aware of tﬁe
pollution caused. to the major water ways in Madras City
namely the Adyar, the Cooum, the Buckingham Canal
and . the major drainage canals. 80 per cent of the
pollution is caused by the flow of raw sewage into these
waterways. When  Metrowater completes its
Rs. 6.50 crores sewerage rectification plan by December
1991 a major source of ~pollution would have been
prevented. Thereafter these waterways have to be
dredged. We have taken up with .-the Overseas
Development Administration of the United Kingdom
support for taking up the' dredging operations.

89. We are examining a detailed . project report"
for the prevention of pollution of the river Cauvery.
Under the Global Environment Monitoring Scheme
(GEM) the Tamil Nadu Follution Control Board, has

established four stations along-the river Cauvery to
monitor the river : pollution.. It has been estimated
that the discharge of sewage from 35 towns on the banks
of the river and effluents from 1,139 industries are
posing a potential threat to the waters of the Cauvery.
This project will involve an investment of Rs. 251 crores.
As in the case: of the Ganga, we shall urge the Centre
to extend 100. per cent assistance for this project. .

90. The Tamil Nadu ' Pollution - Coritrol ./ Board
will be monitoring air pollution by automobile emissions.
Necessary regulations will be formulated for, - this
purpcse. .

~ 91. We have decided to cover the balance 41
municipalities under the integrated low cost sanitation
programme- which is assisted by - HUDCO and - the
Government of India. Under this programme one lakh
dry latrines wili be converted into water seal latrines at.
a total cost of Rs. 535 crores. Wiih this nearly 4 lakhs
dry latrines in all the municipalities will be converted.

Drinking Water Supply

92. It is our firm commitment to the people that
adequate drinking water supply is provided throughout
the State. A high power Commiite. headed by the
Chief Minister will oversee the programmes to provide
drinking water supply. :

93. There are 2,483 habitations which still do ot
have a single source of water supply. These habi-
tations will be provided water supply in the current year
at a cost of Rs. 10 crores. A scparate programme
to cover 1,007 Adi-Dravidar habitativus which form part
of larger habitations and do not have a single ‘source
of water supply will also be completed in the current year
at a cost-of Rs. 7 crores.

94, A detailed survey indicates ~that there " are
16,118 habitations which are having poor water supplly‘ :
in summer. These are all in difficult areas and a new
programme has to be worked out. In view of the high
priority we have accorded to water supply, we have
drawn up a new programme costing Rs. 400 crores,
to be -implemented in a period of 5 years to pro\:ulg;
water supply primarily to these rural areas. . This project:
will be taken up with the World Bank for assistance.

95. We shall also concentrate . on pro\_!idip.g
improved services with overhead tanks in large habi-
tations with a population of more than 3,000.. So far:97_‘
such habitations have been covered. _W.e shal! ensure.
that the balance 667 such habitations are - given::
assured water supply in the next three years. e ?v

96. We are implementing _the Accelerated Runi]‘

ter Supply Schéme with’ 100 per cent  assistance~
Prl::rtheppgove}nment of lndig.‘ "The - allocation - “for<* -
il Nadu under this programmc has been- extremely: -
We have requested the Centre ot increased -aflocas
We shall be able to speed up rural * water sug
mes if the Centre provides larger funds,

Tami
low.
tion.
program

97. There are 2 Municipal townshipsand 4
cipalities which do not have even a. basic water
supply scheme. - Works - .arc.:now: ;in  progress, m,
4 Municipelities namely Sirkali, Ponmalai
and . Padmanabapuram. - Kathivakkam. and



‘varam Mummpal townships will be covered - along with - ; Hm"‘r . s

the ‘Madras City Supply Scheme. We ‘shall -now draw 102. “A house for each family * will. be the goal of
up ‘a master plan for augmentation schemes to be taken this Government. Taking note of tie -backlog in
up in phases. creating housing and the new demand likely to be generated
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98. There are totally 366 urban town panchayats.
Of this 245 town panchayats have been provided with
a basic' water supply scheme. We have already taken up
work in 73 urban town - panchayats in the current
year: The coverage of rural town  panchayats
is not satisfactory. Oul of 266 rural town panchayats
only 61 have so far been covered. Works are in progress
in ‘91 rural town  panchayats in the - current
year. We shall also. include the provision of water
“supply to rural and urban town panchayats in the
new project lo be executed with assistance fmn. the
world Bank.

99, Members of the Housc will be vying with
one another for new major water supply schemes in their
respective  constituencics.  These schemes have now
become very expensive. The Government undertakes
execution of these schemes with assisiance from LIC
and HUDCO. The Government has to repay the

loan whether or not the local bodies repay their loan”

instalments to the Government. This has created
a very difficult situation with the repayments nearly
matching the new borrowings with the result that it

is -difficult to take up new schemes. This situation
can be resolved only il proper steps are taken to collect
appropriale charges for waler by the concerned local
bodies. | requesi phe full co-operation of Members
of the House in this issue as it will cnable Government
to improve the waicr supply position in urban areas.

100. The provision of water for Madras City on an
assured basis is of vilal importance. 'We have taken: steps

to ensure that the Krishna Water Supply Scheme is

expedited: A provision of Rs. 45 crores for works
within Andhra Pradesh and a separate provision of
Rs. 26 crores for works within Tamil Nadu has been

made in- the currenl year. We shall continuously -

monitor the progress of the project so that by the end
of 1993 - water can be realised at Madras. We are
pursuing with the World Bank early clearance for the
Rs. 505 crores Madras City Distribution Project to
ensure effective distribution of Krishna Waters.

101. We have decided to give a special thrust to
the - recyclmg of waste water in view of the chronic
water -~ shortage in the State. - Metrowater has just
: .oompleted_a project to supply 5 mgd of secondary
" treated sewage water to Madras Refineries Limited (MRL)

‘and Madras Fertilisers Limited (MFL) who in turn have
established  tertiary treatment facilities to utilize the
treated -water. -We shall actively encourage many other
_such initiatives. We shall take steps to sée how
desalination plunts can be established so as to " provide
-.adequaté fresh water to' areas having chronic “water
sliortages. - Both Mctrowater and TWAD- ‘Board- will
take up such plants. We shall progresswely go in for -
: bwr'phnt& g

HH

Meas
we¥e

SRR

we have estimated that 10 lakh housing units will have
to be provided in the next 5 years. We shall create
conditions favourable for accelerating housing develop-
ment in the private sector. This will be in addition to
stepping up the peiformance of all existing Governmental
agencies. We shall also give “specific attention to
a quick programme for improvements to the existing
houses.

103. In the current year a total of 1.22 lakh houses
will be built through varions Governmental agencies,
The programme is as below :

* 50,000 all weather—proof houses will be built
for Adi-Dravidars.

* 2,000 houses will be built for ﬁshermen.
* 2,000 houses will be built for handloom weavers.

* 30,000 houses will be built by rural housms
co-operatives.

* 10,000 houses will be built through urban
housing co-operatim ’

* Tamil Nadu Housmg Board will bmld 23000
houses.

* Tamil Nadu Slum Clearance Board will build
5,000 houses

IM. In addmon to 'this programme of housing byj
public agencies . we shall take steps to enable additional’
units to be created - in the  private. ‘sector.  These
steps will include.a large- programme-of developed sites;
guided urban development and active- promotlon of credit
for housing. : ‘

105. Under the house upgradation scheme we shall
cover one lakh families in urban areas at a cost of),



Rs.-40 crores with support fl‘wn HUDCO: ‘We shall E " .gramme and Envxronmenta[ Impwvement
launch a new State House Upgradation Scheme for Rural - Programme.

Areas (SHUPRA). Under this scheme withi -4 total outlay * Improvement to Electricity distri-- 225
of Rs. 3 crores 10,000 houses in rural areas will be bution system. ¥

upgraded. g
: % * lmprovements‘to Transportation systems. Z(X)V
ﬁ * Civic = services consisting of - storm 135,

Urban Development’

il

water draing, street lighting, solid

106. Preliminary results from the 1991 Census = ®AS VB SRRt £
reveal that nearly 34 per cent of the population of Tamil Vex * Slum improvement and Housing (4]
Nadu live in urban areas. Given the higher density i E.. i i
urban areas . there has to be planned development of -¢ * Formation of peripheral towns 2
services. Urban local bodies have also to be strengthened Ea

i

to handle the increasing population density. Total . .. ' 1,250‘4;

107. We  have provided an enhanced amount of
Rs. 15 crores for the Municipal Urban Development
Fund. We shall enlarge the operations of this Fund
and make it function in such a way that a large number
of urban projects can be taken up. New projects worth
Rs. 20 crores in Municipalities and Rs. 30 crores
in Madras Corporation will be approved in the current
year for assistance under this Fund.

. 111. The Madras City Water Distribution and
Sewerage Programme . together with environmental
improvement of the City is a major Project which will-be
finaiised with assistance from the World Bank shortly.
Under this project a plan for handling Krishna
water and setting right the water distribution and sewemge
systems of the city will be nmplemented )

A ama. oo W
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. 108. The State Town and Country Planni:.lg Fund 112. With assistance from the Asian Dévelopment' ‘
will be strengthened to take up new progmmmw'm smaller Bank a major project to improve the electricity distribui-
towns. ‘With support from the Centre an integrated 3 tion system in Madras City has been undertaken. - Under

o,
.
x

AN
programme  of dCVelOPmém of Thlruvethipuram" B this project strengthening of the distribution network:
'szhralg't .cgafm;ﬂk_“dl, 7"15{3?12}" (NOTH;;AI'P‘?t E including formation of indoor gas insulated sub-statier
istrict), aslpuram, Tindivanam, Punjai- = will be taken up.
puliampatti and Mamallapuram will be taken up in the P !¢ e
current year. Under this programme involving an = 113.-A partly elevated exclusive bus way for Anna 1
outlay of Rs. 1.2 crore for each town various facilities Salai at a cost of Rs. 100 crores, road and road overbﬁdg:,

like bus stands, truck ferminals, markets, roads, etc.,

K projects in the city, and bus augmentation wil! all be - -
will be provided.

taken up under improvements to transportation systems
in Madras.

il

109. We have just launched the expanded urban
basic services programme for the poor. Under this
programime, apart from basic facilities like water supply,
roads, lighting, drainage, a package of social services
such as health care, non-formal education will be
extended so as to improve the yuality of life of the urban
poor. The funds given by the Centre will be utilised to
ensure that this programme is implemented in 57 towns.
An additional 42 towns will  also be taken up in -the
current year. We shall also ensure that the Néhru
Rozgar Yojana (NRY) is lmplemented properly

Madras City Development

AiilE

114. Major improvements to storm water drains,
street lighting, solid waste management, etc., ‘wil be
undertaken under the civic services component. s

115. A new initiative will bc to take up gdd-
development-in adjacent peripheral towns. A major sites®’.
and services scheme as well as slum mprovemeﬂt
programme will also be taken up.

2

116. These budget estimates inciudes a total ‘amoulit:
of Rs. 1,298.90 .crores for education, mcludmg a* plﬁv v
ouﬂny of ‘Rs. 47.97 crores.

“117. Owr first. pfiority -is to ensure, . that lll'a@el

il
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110. Tt is our firm resolve to restore: to Madras
its role as the premier city of the South. We shall lawach

HH1

Mepeu
- -massive five year R, 1,250 -crores Invmt plan for s -i. ““going children in the age “group 6 1o ;14 yarsie

“"Class VL. The problom of drop. outs has:to+be::tackieds
Some surveys indicate that’the drop out raic mmv
.is about 20 -per. cent. -

. the development - of -Madras Cify.  This ‘pian,
*Madras-Vision 2000 » --which will be - launched
Mymﬂ eons:stofthefouowmg eomponents PR
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‘work- i this new programme of _non-formal edueatlon.

Each educafed” “youth ‘will teach 10 “children 'in ‘a year.
At t_he rate of Rs. 100 per child taught the youth will - be
‘giveh a total amount of Rs. 1,000 per year as honorarium.

" The children will be given free books and ether learning
‘materials. ~ This programme will cover 15 lakh_children’
and . will be undertaken at an annual cost of Rs. 20
crores.. Hon’ble’ Members of the House will welcome
this effort to provide.employment and- to ensure that
1 primary education is available to every child in the State.

. 118. We have decided to launch a new talent search

scheme for rural children.  Under this scheme, a test

§  will be held at the end of the VIII Standard for boys and

. girls in rural areas. The first 50 girls and 50 boys in

each “district will be selected irrespective of caste or

" religion.  Each such child will be given an annual

incentive allowance of Rs. 1,000 till the student completes

Class XII. - The income ceiling for this scheme will be
an annual income of Rs. 12,000.

~'119. In order to improve the quality of education,
1,200'new Secondary Grade Teachers posts will be created
. this year. 145 new posts of B.Ed. Assistants, Tamil
, Pandits will also be ereated. Under the Special Self-
Sufficiency Scheme * 1,000 primary school buildings
will be constructed "in the current . year. We . shall
“lawmch a new programme of construction of addi-
tional school _buildings for High Schools with assis-
tance from HUDCO at a total cost of Rs. 2.25 crores.
:"Und:t this programme 100 additional High School
buildings will be taken up in the current year. We
have also’ prov1ded funds for the supply of laboratory
equipments to 39 Higher Secondary Schools.  We
_shall glve the highest pr lonty to inservice teacher training.
"Eich_ district will have one Institute (DIET) for trainin
teachers.

~120. We have prepared - a comprehensive school
eduication project to be implemented in a period of 7 years.
We shall be sending - this project to the Centre tor
_obtaining “assistance from the World Bank. This
. project will have a specific focus on vocational education,
_teacher training, improvement of teacher performance
and provision of  minimum facilities in schools.

121. Our election manifesto clearly indicates that
we shall give the highest importance to technical education
'We chall launch a new project to improve 21 Govern:
m..t .and -34. Government aided: Polytechnics af 4’ total

of Rs,. 76 crores. - Under this project, which will
be lmplemented with assistance from the World ‘Bank,
. the capacity of these polytechnics will be expanded and
thevquality of programmes will be improved. . The
h:glgct ‘emphiasis ‘will be placed on, making the traxmng
smuhle for'thrs age™of modern technology . .

N m:fhe finances. of our Umversntnes are not ‘satis-
faqtor;.... We have: decided :to -enhance the block ' grant”
made availahle to the Universities from Rs. 11.70 crores @

Ra18:83 croresTroni the cuirrent year.” A special | proviston *

of RS0 Takdd for 'UGC ‘assisted schemes in’ Universitied ~

hﬁeenm;uﬁ “lt sﬁa?libe ut endeavour to ensure that e

our Universities contnbute meanmgfully to the progress
of the State. i
123. Hon’ble Members of the House will be gla(l

" to know that we shall be opening a new ‘Governmernt

Women’s College in Dharmapuri district. The basic
facilities will be established in the current year and the
college will function from the next academic year.

124. Initial reports of the latest 1991 census indicate
that Tamil Nadu has a literacy level of 64°per cent, which is

"next only to that of Kerala. While this’ is some cause
for satisfaction we shall make an all out effort to eradicate’
fllhteracy in the State. As I have mentioned -already,
"a State Non-formal Education Programme will cover

children in the age group 6 to 14 years. In addition,
with support from the Centre we shall launch this year
a total literacy campaign for the age group 15 to 35 years.

‘It is estimated that about 78 lakh persons in this age

group are’ illiterate. In the first phase we shall take up
this campaign in 7 districts in the current_ year. ... The..
entire campaign will be completed in 3 years. - This
programme which will be implemented under the -direct
supervision of Collectors will mvolve a total outlay of
Rs. 46.80 crores. °

Tamil Development and Cultll:e.-

125. We shall form . a new Directorate.-.of Culture.
and Traditional Arts.- This will bring together all-
existing agencies under one umbrella. - It will promote
classxcal and tradmonal arts of ‘music, dance, drama. etc.

126. We shall'take steps to promote the use of Tamxl
as official language at all levels. We have - decided to .
encourage drafting in'- Tamil by awarding S prizes for
-the best drafts in each district every year.  The selection
will be done at the-district level and the prizes -will be
awarded promptly. State awards will also be given for
the best 3 drafts.

127, We are keen to promote student’ interest “in”
the Tamil language. 'We shall extend assistance liberally
.to “college Tamil Mandrams to enable them to take up
aciivities for the promotion of Tamil language * and
culture. gl d

128. * The ancient Tamils were excellent sea farers. ”
We"* understand reliably that evidence “of the great sea '
trade between Tamil Nadu and the Roman Empire lies
buried in the Bay of Bengal. ‘We, ‘shall continue-"the -
project to locate  this archaeologxm] evidence in
association with the National Institute of Oceanography.

» Heolthmdl"amnly Welfare ’ o

129. * Healt.h for all”’- shall be the goal. . of thls
Government. . The, mtﬂ outl_ay on Health .and Medical
Services in the current year will be Rs. 343.17 crores as.
against Rs. 294.68 crores in the previous year. :

. 130. 'We shall add 76 Primary Health Centres in
the currcnt_ year by upgrading . rural dispensaries.  This
will. bring the total number of primary health centres
to 1,505. With., this;. in: Tamil  Nadu, we would "have



VR delivery system below the primary health centre lcvel
We shall integrate the health services and watritions
mheal services so that at the village level there is:ome

d commuon point at which all the services. mnﬂhﬂe,v
E namely at the Nutritions Meal Centre. .
S

134. We shall give the highest importance to the:
improvement of teaching medical institutions in the
State. A provision of Rs. 3.5 crores has been made
for new facilities in the Sri Ramachandra Medical
College and Research Institute. A separate.provision of
Rs. 3.5 crores for the purchase of -equipment for the
medical college hospitals has been made.

. - 135. This. Government attaches the  highest
ensured a coverage of one primary health centre for p importance to the Family Welfare Programme.  Although
every 30,000 population. The provision for drugs and Tamil Nadu has . achieved considerable success -in
medicines for each primary health centre has been population control, new methods and approaches have -
ln-crea.sed from Rs.. §o,m to 40,000 per year. This to be tried, to ensure that the drop in populatlon growth
will mvplve an additional cost of Rs. 1.5 crores. is sustained. Ongoing projects such as the India.
. ' ' Population Project—V and the DANIDA supported
131. Members of the House are aware of the Health Project in South Arcot and Salem will be
difficulties in getting proper medical care at both the . continued.
taluk and disirict levels. We have decided to launch
two new programmes in the curremt year. At present
there are 15 taluks without any Goversment hospital. . Nutrition
We shall establish new hospitals in these 15 taluks in
a period of three years. Some of the existing taluk
hospitals are very poorly equipped. - We have decided
to increase the bed strength in all the taluk bospitals this programme will be Rs. 235.94 crores. We shall take
ito a minimwm of 32 beds. This will involve the creation - steps to include in this programme the care of small '
of 222 additional beds. This programme of opening children in the age group 6 months to 2 years. We shall
:new taluk hospitals and creating additional beds in the utilise the assistance from the World Bank for strength- |
,existing hospitals will be launched at a cost of Rs. 4 crores. ening this programme throughout the State. The noon
"A special provision ‘of Rs. 504 lakhs has been made meal centre will also become the centre of all health and
to emsure that ambulances are available in all faluk nutrition activities in each village. S
hospitals. This ambulance service will be linked to

the accident emer; scheme and pro service . ’ ;2
rendered. T proper 137. 'We have provided Rs. 5 crores under the Special

Self Sufficiency Scheme for taking up the construction. of -
suitable buildings for the noon meal centres. In addition
we have provxded Rs. 1 crore for urgent renovahon of
these buildings. - We have also ‘provided Rs. 1 crore for
replacement of utensils in a”phased manner. 'l'hm is
a substantial need for improving buildings and ame,mt;es
these noon meal centres. We have made a good
jod of 3 years. Another programme with an outlay of in :
R’:uzzcroreswillbelamdbdtomﬂdehmcflﬁlmes begmnmgmcnhstmgﬂleco-operanonofwellmknﬁnnd
like i and emergency donors in undertaking tlus effort in 5 districts, We shall
m h. wmdry, gas kit hns,. ”uw. . . extend this programme of volumary pumapuuon m -
md&u;m;e‘mmmﬂmmm: improving the noon meal programme to all districts. .
of l' the bed s : kmllgm!:“lllh! dll :g t 138. The pre-school nutritious noon meal centres have
losplt.ls to 3 minimum of 200 beds. in ihe first ];hsc to e upsr;ded ‘o fumo? l}?t on!y a_s.m.lt.mm m
'additional ‘beds will be provided in Virudunagar and b ;:? g ﬁh:::n pve gy “:'ﬁ:
'Tiruvannamalai Hospitals in the current year. pnrpose.gl m’l‘his will convert the eent:;mmsfxfljm_ﬁ‘ i =

carly. learning centres.
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136. The Puraichi Thalsivar M.G.R. Nutritious Noea
Meal Programme will be strengthemed. The outlay for
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132. The facilities in district hospitals will be improved.
Under a new programme for which Rs. 50 lakhs has been
provided in the current year modern medical equipment
will be provided in all district headquarters bospitals in a
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133. Although facilities may be provided in.the
rural -areas, ‘it is necessary that both doctors and ' othér
staff ‘do provide efficient .and. refiable service in these
areas. “We shalltakeupacnmpmhensxveremwof
the schemie of incentives  for doctors: to :serve in rural
areas. It is also ~necessary to improve the health
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delivery and‘4 months theredfter. In addition a programme

. ""to identify high risk mothers and refer them for proper
“institutional care during delivery ‘will also be taken up.

* I'am sure, Members of the House will welcome this effort

. to provide better heaith and nutrition services to pregnant
a.nd lactating mothers.

e

* 3. Slakh fam\hes will - be assxsted W
1mprovernenf programmes in the next” 5 years. In
1991-92, 65,000 families will be covered.

* 10,000 wells -will be sunk free of cost -to irrigate
lands ~belonging to ‘Scheduled Castes/Scheduled
Tribes. Under this programme, a well, free of cost
will be provided to " every Scheduled - Caste/
Scheduled Tribe family ~owning land which
hasto be irrigated.

* Under the Adi- Dravidar Entrepreneur Development
Scheme 5,000 Scheduled Castes /Scheduled Tribes
will be assisted to set up their own business. In
~ the current year 1,000 Adi- Dravxdars will be
provided w1th assistance under this scheme.

i

| Employment

140, Tamil Nadu has .ope of the highest unemploy-
ment levels in the country. -~ There are 32.44 lakhs
educated unemployed in the registers of the employment
exchanges. It is neither possible nor desirable for the
Government to create more posts. It shall be our goal to
_stimulate economic activity in all -sectors so that there is
_ greater ‘all round employment. The stagnation in the
Agriculture sector has to be removed and accelerated
growth ensured. We shall do so with particular reference
to improved productivity in dry lands, bringing waste-
lands under cultivation, efficient use of water and:food
processing. Good growth in  agriculture and allied
activities like fisheries, animal husbandry, etc., can result
in increased employment and better incomes to nearly
66 per cent of our population living in rural areas. We
shall give the highest importance to rapid industriali-
- sation as the most effective means of gainful employment
to our educated youth. In a growing economy the ser-
vices sector has become very important. We shall
‘examine in detail how the employment potentlal of this
* ‘sector can be maxm'used

* A new scheme for tralmng and placement:
of unemployed ITI qualified Adi-Dravidar techni-
cians in industries will be taken ‘up. Under. this
scheme, 5,000 Adi-Dravidars will be assisted in
the. next S years. In' the current year 1,000
Adi-Dravidars will be assisted.

=

QI

* A house-site free of cost will be provided to
. every Scheduled. Caste/Scheduled Tribe family
within the next 5 years. About 4 lakh house-sites
will be provided under this programme. In the
current year 75,000 house-sites will be given.

* Under the massive programme of housing for
Scheduled Castes/Scheduled Tribes 50,000 all
weather proof houses will be built in the current
~ year. The programme for the next 5 years is to
build 3 lakh houses.:

% All the balance 1,418 Adi-Dravidar habitations
which do not even have a single source of water
supply will be provided water supply in the current
year. 1,007 other habitations which form part
of a main habitation but do- not have water supply
will also be covered. In the next 3 years adequate
water supply to all Adl Dravidar habitations will
be ensured.

* 1,063 'Adi-Dravidar habltatmns sull need link roads.
500 of these habitations will be prowded with link
roads-in thecurrentymandtheba.lange will be
completed in the coming year.

* Every  Adi-Dravidar habitation will be prov:ded
i with street lights. ThJsmllbetakenupthnsyear
and completed ‘in the -coming year.

- 141. While real growth is.our goal, we have to at
the same time ensure that those unemrloyed will get
. an opportunity to do some useful work. We shall launch
the State Non-formal Education Programme (SNEP) under -
which 1.5 lakh educated unemployed will be given useful
work. The Jawahar Velai. Vaippu Thittam (JVVT) will
. provide work for about 7 lakh persons on an average for
100 days in the year. The Rural Industries sub plan which:
.we shall launch will generate self employment for about one
pkh ;persons. The. Integrated Women's Development
Programme will generaté self employment for one lakh
. women. - The special Plan for employment of Scheduled
. castes will cover 65,000 persons. - We shall also be con-
tinuing_ the IRDP and the NRY schemes. A concerted
“effort. will thus be made to provide additional emplay-.
ment opportunities while at the same time our emphasis
. will 'be ‘on. generating enough growth to provfde
" adequate employmem. :

ol

-

s

* 1.5 lakh "Adi-Dravidar houses -will be provided
- with one light per hutin the next 5 years. : In the
current year 30,000 such housuwnllbepven
electricity connection.

w&ndwmmwm

“ 142, This - Government. will strive for the upllﬁ of.
‘Scheduled ‘Castes:and Scheduled Tribes from poverty and.
secure for them equal status in society. - We have decided.

...to-lamnch a mew Ten Point Programnie for the Welfare

. » % i 5 . - - m.“
““of. Scheduled - Castes and Scheduled Tribes. This 1, lmmﬂwﬁon‘bkmm&mfthuﬂow

'_ptogmmi'netobeunpkmentedoveramodofSyms

will sbstantially improve . the quiality of life of tln :

Seheduled &ﬂesud&hedubd Tnbes in our Staﬁe

wbomz this time bound programmé of provision of basic
amenities and economic development ..schemes tom
mmmndadummentof Mrnmmkn.




- reservation in India for backward classes.

Welfare of Backward. Classes

145. It was Puratchi Thalsivar Dr. M.G.R.’s
- Government which increased the reservation for backward
classes to 50 per cent making it the highest percentage of
At the time
when the recommendations of the Mandal Commission
are implémented this Government will urge that 50 pér cent
reservation for backward classes should be implemented
by the Centre as a policy and this reservation should
.apply to employment in all departments and in admissions
to educational institutions.

146. The total outlay for the welfare of backward
classes has been stepped up to Rs.41.35 crores from
Rs. 30.70 crores in 1990-91. We shall concentrate "on
better educational facilities for backward classes and also
carefully worked out economic improvement programmes.
A special improvement plan for the 280 schools run by the
department will be launched. We shall provide proper

" hostel buildings and complete in all 44 hostels buildings
" at a total cost of Rs. 3.95 crores in the current year. The
special coaching institute to coach students belonging
to backward classes for All India Services examinations
will be established in a new campus and the facilities
thoroughly-upgraded.
147, The Tdmil Nadu Backward Classes Economlc
Development Corporation will be provided an additionaj
share capital of Rs. 1 crore this year to take up new
economic improvement schemes. A new scheme for
providing minor irrigation facilities for farms owned by
Most Backward Classes will be launched. A provision
of Rs. 2 crores has -been made for this purpose.

open wells, etc.

Women’s Development

~ 148. This Government stands totally committed to
the improvement of the status of women in our society.

This Government has dlready taken steps to ensure that.

only women -teachers up to Standard V are recruited.
A Cell will be established. in the Directorate of Social’
Welfare to monitor -the employment of women.

149. The status of women in our society will not be
improved until they have access to education. * Every
effort. will be made-to ensure that girls are enrolled and
retamed in schools.

. 150. Economic self-suﬁicxency for women shall be
~our goal.- At present there are small programmes for
women in.different ;sectors. We shall integrate all these
: and launch sn Tntegrated Woren’s Devélopment Programme
(IWDP). This . programme will have as its focus
the all round developthent of women in rural areas. The
goal is to provide snstamed self-employment to 1 lakh
‘women under this programime. We shall motivate-groups

of .women in rural areas to take up useful work which

- will give-them better income. Our effort will be to allow
" these groups of women to. mobilise themselves, -obtain

“dssistarice and improve their lives:™ Tt will” not ‘be an'easy

f Under .
this scheme capital subsidy will be given by government -
" to ‘enable farmers to take up tube wells, ﬁlter pomt wells
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programme to 1mplement as the groups have to be formed
and activities have to be determined. We shall not be in .
a rush merely to complete a target but to ensure that -
sustained progress is achieved by these groups of women.

I have no doubt that Members of the House will weloome
this programme.

151. A new programme for entrepreneurship develop-
ment among women will be launched in the current -
year. Uncer this programme 800 women will be seleded
and given training to become entreprcncurs

152, Thereis a large informal sector of small business
where Women are actively engaged such as pavement shops,-
flower and vegetable trade, household goods, etc. These
women obtain credit for their business. at very high
interest rates. This reduces the net income available to
these women. We have decided to launch a special
programme of assisting such women in the informal small
business sector. For this purpose a women’s cell will
be created -in each Co-operative Central Bank and it will ¢
be ensured that at least 1 per cent of the total credit
extended by these banks goes to these women. : The Tamil
Nadu Industrial Co-operative Bank (TAICO) will also {
be supported to undertake the financing of 170 women’s. {
industrial co-operatives .and new women’s co»operatwes

e M

. Labour Welfare.-
" 153. This Government will take “all necessary steps

to promote the welfare of labour. As already’ {
announced by the Hon’ble = Chief - Minister, to -
promote  the employmcnt of larger number

of women workers, the Government will take steps “to
enable women workers to work beyond 7 p.m. subject
to the managements making adequatc arransemcnts
for_their transport and secarity.. * -

184, We shall constitute a S‘peclal Cell in the Labour
Department to oversee the conditions of work and the
implementation of labgur. laws. amidst women in the
unorganised sector particularly in the beedi mdnstry

155. We believe in workers participation in mmap»
ment. We will take up with the Centre the aﬂy :
introduction of ‘the blll to provide for ‘ths.” ]

156. The Labour Welfare Board will establlsh3 3 1
complexes to. provide for-all fonnd welfare ‘of: labodty« -
These complexes will include -aduit oduclmon, m; 4
sports and recreation facilities,. library, ete.: ..~ ini;

" 157, For the unorganised labour, we shall tab
steps to provide for adequate: welfare facilities and proper -
protection. We shall enforce various. laws to -seeure -
better employment conditions for them. It ‘shall be ™
onreﬂorttoenlmncethemmxmumwa@stop!ﬁvﬂgif
lmprovement in_the quality of their life. ~With this-
in mind, we shall be shortly revising themmmmmm =
of workers engaged in printing, match andﬁ!e wu‘kiL g
- plantation,. oil - mills, synthegg gem - umml, ;




: engmeenng and
titicma _theatres,* woollen carpet and shawl ‘weaving,
antomobile, ‘handloom silk weaving, salt pans, coconut
peelmg and paper. Members of the House will also
be yad to know that we shall very shortly take up the
revlsmn of minimum wages of agricultural Iabour.

158. The Hon’ble Chief Minister has already
expressed concern over the employment of child labour in
industry when: they should have access to education and
‘look forward to:a happy life. Acute poverty often
dictates the need for such practices. While seeking
adequate powers to prohibit such practices we shall at
the same time endeavour to educate all concerned so
‘that there is a change in the atfitnde.

Welfare Schemes for thé Poor

.+~ 159, While placing the highest -emphasis on rapid
growth in-all sectors, we shall at the same time ensure
that Special schemes for the welfare of the poor and under
prmleged are so organised that they reach ﬂxose in need.

: 160. Puratchi Tha.lalva.r Dr. M.GR.’s Government
ensured that all old age pensioners were given 1/2 Kg.
of rice free per week plus a free meal or at their option

| 1 Kg. of free rice per weck. This was discontinued by
the . previous Gpvemment. We sball reintrodace the
supply. of free rice to old age pensioners from 15th
September 1991, the birthday of Perariguar Amma, at an

. ammmal cost of Rs. 8.27 crores. We shall continue to give
all such pensioners a free dhoti or a saree on two
occasions each year.

} ° 16l. Puratchi Thalivar Dr. M.G.R. introduced the
Labour Insurance Scheme under which on death of the
breadwmner in a family Rs. 5,000 was given. This was
gucn up by the prevmus Government and a new scheme
was introduced giving Rs. 3,000 as benefit. We shall
noin'yﬂns scheme and provulea benefit of Rs. 5,000,
as was done earlier, in the event of death of the
breadwinner. This will involve an additional cost of
Bs: 5 u’OI'G per year.

162. Weshallmlmdneeamnonﬂﬂyfamﬂy pension
seiqnefor handloom weavers. Under this scheme in the
event of death of a .handloom weaver who is a member
in any eo-opentlvesouety his family will be provided a

“of Rs. 250 per monﬂlforapmodoflﬁyursso
th&ﬂeelildmm es(nﬂlshth-sdves in Be.

""463. At present under the Accident Relief Scheme
motor vehicle accidents are excluded as in such cases
.- compénshtion: can- be claimed. - A ‘scheme - introduiced in
" 1978provides for immediate relicf to' victims of§motor
acaiderts. - Wehavedeudedhuhnuﬂenlie!amo-ts
-Howndetmsseheme :

#

Eﬁmng P"OPWM-
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100 3000 _

fabrication mdustry _tailoring, .

This will involve an additional cost of Rs.1.5 crores
which will be met from the Chief Minister’s Accident
Relief Fund to which 1 per cent of the Motor Vehicle
tax receipts is transferred each year.

. 164. This Govemment will provide facﬂmes for
the aged in a phased manner.. -Under this scheme old age
homes will be opened. Large old age homes are’ also
planned.. In the first phasc 5 homes-will be opened in the
current year. . :

@

Benefits to Goveinment Employees

165. An official committee has been entrusted with
the task of going into all remaining representations on
anomalies following the implementation of the recommen-
dations of the Fifth Pay Commission. We have increased
the benefit under the Family Security Fund Scheme from
Rs. 40,000 to  Rs. 60,000 to all employees including
those drawmg consolidated pay

166. We shall constltute a 'pnew Government
Employees Health Fund. This fund will be utilized to
provide assistance as grant upto, Rs.. 25,000 for major
and rare surgeries for which treatment is not available
in ‘Government’ hospitals. A soft loan will .also be
extended in exceptional cases where the costs are higher.
Each Government employee will contnbute just Rs. 5
‘per annum for this fund. Government will make a
matching contribution and a corpus of Rs. 1 crore will
be formed.

167. We. have increased the total provision for house
building advances from Rs. 1636 crores to Rs. 18.88
crores. Since the backlog of applications is high we have
decided to make available an additional amount of Rs. 10
crores this year through an arrangement with financial
institutions.

168. We have comprehensively reviewed the procedures
which result in delays in settlement of pension and other
retirement benefits. We shall iniroduce a . pass—book
system for self drawing officers to record detmls of long

term advances to facilitate early settlement of pension.
We ‘shall empower heads of oﬁices to  settle gratuity
claims dispensing’ with the requirement of sending last
pay _certificates to the Accountant—General. ‘Al these
arrangements will greatly. expedite the carly- settlement
of retirement benefits. '

Admnnﬁtuﬁu Refnm
169. It is our intention to reonent theadmxmstrahon

.0 be goal orented and effective. -. Weshﬂlalsosum

to make it fully responsive to. peoples need&

110.Weshalltakenptheblfmuhonoflargeand;
unwmldydummsoastoprovxdemedfwhveadmmi-'
tration. . , Wehawetakenstepstobfumthemkhu

'mmavmdmtuctandformanewdntnﬁ,thew‘

E-Mlllethdlsme(vthagaMs mhudqmm
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Based on the resources position we shall progressively take
up the bifurcation of all the remaining large districts.

171. We have reorganised the District Revenue Admi-
nistration to bring the administration closer to the people.
Each taluk will be constituted into three zones each under
the charge of a Deputy Tahsildar who shall be empowered
to take quick action on various aspects of administration
like the issue of community certificates, patta transfers, etc.

172.. A core group of Secretaries will be requested to
present within a period of 3 months a specific action plan
to overhaul office procedures and systems to facilitate
better response to the public. This group will also
review all grievance day procedures and suggest modi-
fications.

173. Heads of Departments will be requested to
closely supervise the quality of work of the field officers.
There will be a new emphasis on the quality of work
turned out by field officers when they take up tours.

-New schemes of encouragement for good performance
will be initiated.

174. All schemes .will be designed so that the bene-
ficiaries can get the benefits without any harassment.
This applies to all welfare schemes, the public distribution
system, issue of certificates, etc., in'short for every aspect
where the common manhas to approach the Government.

Budget Estimates

175. In preparing this budget I have been confronted
with a difficult task. This Government assumed office
when the financial position was extremely difficult. The

total deficit for 1991-92 when we assumed office w.
Rs. 898 Crores.  We had to keep our promise to
the people to abolish country liquor. Our Hon’ble
Chief Minister Puratchi Thalaivi Selvi J. Jayalalitha
announced the decision to close the country liquor
shops as the first decision of the new Government. This
promise to the people has been kept despite the almost
1mpossible finsncial situation as we firmly believe in
doing good to the people and keeping our promses.
The total deficit including the loss of revenue of
Rs. 322 Crores on account of closure of country liquor
shops had thus become Rs. 1,220 Crores in’ financing
a Plan outlay of Rs. 1,600 crores for 1991-92.
Hon’ble Members of this House will agree that special
measures are required to tackle this extremely difficult
situation if our development efforts are not to fail.

176. The Budget Estimates for 199091 indicated total
revenue receipts of Rs. 4,397.46 crores and a total fevenue
expenditure of Rs. 4,814.09 crores resulting in & revenue
deficit of Rs. 416.63 crores. Together with the
opening deficit for 1990-91 and the transactions in Capital
account and other accounts the overall deficit for the
year 1990-91 was estimated at  Rs. 510.10 orores.
With the measures taken, this deficit was expected o be
reduced to Rs. 268.10 crores. '

177. The Revised Estimates for 1990-91 indicate
total revenue receipts of Rs. 4,975.65 crores and revenug
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expenditure of Rs. 5,295.16 crores, leaving a revenue deficit
of Rs.319.51 crores. Taking note of the net effect -of
the Capital account and other accounts the overall deficit

at the end of 1990-91 has been estimated at . Rs. 207.94
crores. :

178. According to the Budget Estimates for 1991-92
revenue receipts are estimated at Rs. 5,347.34 crores, and
revenue expenditure at Rs. 6,249.83crores, resulting in
a rtevenue deficit of Rs. 90249 crores. Taking
into account the net effect of transactions in other accounts
the overall deficit from transactions in 1991-92 is esti.
mated at Rs. 577°41 crores. Along with the closing’
deficit of Rs. 207.94 crores  according to the Revised
Estimates 1990-91, the overall total deficit at the end of
1991-92 will be Rs. 785.35 crores. It may be no‘ed
that this deficit has arisen mainly due to factors which
“had occured even before this Government had assumed
.office. In reducing the overall deficit to Rs. 78535
crores we-have taken into account Rs. 52 crores ao
improvements in collection of sales taxes and Rs. 37.2'2
crores as savings due to non-payment of debt relief
scheme loan to NABARD. e

179. This deficit of Rs. 785.35 crores reflects the
deficit in the State Government’s account and does
‘not include the uncovered deficit in Tamil Nadu
Electricity Board and -Transport Corporations which has
been separately estimated at about Rs. 330 crores..

180. We have just taken measures to cover partially
the deficit in the Tamil Nadu Electricity Board. -We
would also have to take some measures in respect of
Transport Corporations. Tt will be our effort to ensure
that the deficits in these Undertakings are bridged.

181. The major protlem that has arisen is th®
*tremendous growth in expenditure. It has to be our
effort to reduce the extraordinary growthin expenciture.
Although we have budgeted for Rs. 350 crores for payment
as tariff compensation to the Tamil Nadu Electricity
Board for free supply ‘of electricity to farmers, we have
decided to restrict this during the year to Rs. 250 crores.
The burden on account of the food subsidy has
gone up considerably. We have provided for Rs. 346
crores as the subsidy in the current year. We are
examining the question of prescribing a suitable income
limit as in Andhra and Karnataka for eligibility to
purchase this heavily subsidised rice from the public
distribution system.

182. We have to take steps to bring about economy
in expenditure. We shall review all expenditure as part
" of the process of zero-base line budgeting. We shall also
take measures to reduce effectively wasteful expenditure.
With these measures to bring about economy in
expenditure we hope'to bring down the deficit to ‘Rs.-645.35

Crores. &
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183. The Hon’ble Chief Minister has had detailed’
discussions on the issue of additional financial assistance
to Tamil Nadu with the Prime Minister, the Union Finance
Minister and the Deputy Chairman of the Union Planaing
Commission in the month of July. She has recently
again written to the Prime Minister and _ihe Union
Finance Minister for early clcarance for a compiehensive
package of financial assistance to Tamil Nadu. We
shall urge the Centre to extend a special package of
financial assistance to tide over the extremely difficult
situation. A duty is cast on the Centre to extend this
assistance as the situation has arisen even before this
Government assumed ‘office.

184. Even as we continue to take up with the Centre
the early clearance for a special package of financial
assistance we cannot but take other measures to bridge

partially this deficit.

185. It shall be our endeavour to give relief to the
poor wherever possible. We shall also take special
efforts to ensure that our taxation policies and resource
mobilisation measures are geared to support growth in the
economy. :

Taxes

186. Sales Tax constitutes the largest source of
revenue to the Government. In our election manifesto,
we have given the assurance that persons who pay their
taxes sincerely will be respected and those who evade
taxes will be punished. To do so, major reforms in the
tax structure, systems and procedure are necessary. A
high power Sales Taxes Reforms Committee with experts
will be constituted to go into all relevant issues to simplify
the tax system.

187. A system of deemed assessment was introduced
last year. This has not worked well. We have decided
to replace it by a mew self -assessment system. Under
this system any trader with an annual turnover of less
than Rs. 5 lakhs who has a clear record with no infringe-
merits and who does not use specified saleable forms can
make a self assessment return which will be accepted. A

small percentage of these returns willjbe checked at random. -

This will benefit 80,000 traders and will free them from
harassment. This will be a major step in simp]ifyin'g the
system relying on the traders to make their owa self
assessments.

188. .The Traders Welfare Board will be reconsti-
tuted and will take up immediately welfare measures for
the benefit of traders.

189. It is our intention in the long term to rationatisc
tax rates reducing the large number of rates, so that eva-

gion is minimised. Our immediate concern has bgen
to' reduce prices by reducing tax on essential goo&?‘;l and.

also give tax reliefs to promote the location of new
industries in the State. :

*  Dry leaves are taxable at 8 per cent. These leaves
are stitched together by poor women who earn a

living selling the stitched leaves. Full exemption

from tax will be given on the sales of dry leaves.

#*

Barley is subject to tax at 1 per cent. All other
cereals are exempt from tax. Henceforth, barley
will also be fully exempt.

Sales of Cycle Rickshaws without .motors are
subject to tax at 3 per cent. It s proposed to
exempt cycle rickshaws without movors from
tax. Bullock carts are taxable at 8 per cent.
1t is proposed to exempt them fiilly from tax,

We have deciced to reduce the tax on timesic,
chillies, coriander, tamarind an¢ soapnut from
6 per cent to 4 per cent.

There is copsiderable evasion of tax in articles
mz}dtle of gold. We have caretully examined the
existing tax structure and have decided to reduce
the rates comprehefisively. The tax on
gold bullion will be reduced from 2 per cent
to 1 per cent. The tax on articles
made of gold and silver will be reduced from
4 per cent to. 2 percent. The tax on gold
covering jewellery will also be reduced from
8 percent to 2 per cent. I have no
doubt that women in particular will welcome these
changes.

At present 8 per cent is charged on drugs
and mediqines and certain life saving drugs alone
are charged at 4 concessional rate of 4
per cent. There is considerable confusion in
interpreting which exactly are life saving drugs
We have decided to charge a uniform rate 01-'
6 per cent on all drugs and medicines
At .the same time, in order to give full relief t(;
patients who have to use expensive drugs in life
threatening situations we have decided to give
total exemption to the following,drugs :—

1. Cyclosporine

2, Bleomycin

3. Cytosine Arabinoside

4. Azathioprine

5. Nitroglycerine

6. Pentoxifyline.

Stainfess steel utensils are at presemt ' charged
at 10 per cent. These vessels are popularly used

“by all households. We have decided to reduce

the rate to 5 per cent.

Paper envelopes are presently taxable at 8 per
cent. It is proposed to reduce this to 5 per cent.
In order to benefit farmers, Sales tax on
fertilizers and pesticides will be reduced
from 3.5 per cent to 3 per cent.

The tax on trailer spares will be reduced from
15 per cent to 4 per cent. So also the tax on
empty gunnies will be reduced  from 8 per cent
to 5 per cent.

The rate of tax on three wheelers is at present
15 per cent while it is only 8 per cent on
light commercial vehicles. .As a measure . of
rationalisation we have decided to reduce the rate
to 8 per cent.



* - In order to give a boost to the automobile body

" building industry in the State the tax on fully
built vehicles will be reduced from 15
per cent to 7 per cent.

* Zinc used for galvanised steel tubes is cliargéd
at 8 per cent. In order that industrial raw
materials are subject to a lower tax, we have
decided to reduce the rate to 5 per cent.

*  Aluminium vessels when sold -in inter-State
trade are subject to 4 per cent tax with ‘C’
form and .10 per cent without ‘C’
form. To  encourage manufacture of
such  vessels in Tamil Nadu, we  have

decided that inter-State  sales of Alumintum
vessels with or without ‘C’ form will be
charged at 4 per cent. .

At present raw hides and skins are taxable
at 2 percent and dressed hides and skins
separately at 2 per cent at different points.
‘Following a decision of the High Court and
based on representations from the tarners, we
have decided to rationalise tax structure so that
tax is levied at one point. The new rate on raw
hides and skins will be 4 per cent at the point of
last purchase in the State. The rate on dressed
hides and skins will also be 4 per cent at the
point of first sale in the State provided it has
n;t suffered tax under TNGST as raw hides and
sKins. .

. These changes will involve a loss of revenue
of Rs. 10 crores per annum.

190. The Sales tax on diesel in Tamil’ Nadu is 14
per cent while in Karnataka it is 18 per cent and in
Kerala 20 per cent. We have decidec.l’ to increase
the rate to 16 per cent.  This will ‘e only about 10
paise per litre and will not at all be a burden.

191. Keeping in mind the tax rates on paper and
paper -board in neighbouring States the rate of tax.is
proposed to be increased from 4 per cent to 6 per;cent.
Simultaneously to bring down prices of newsprints¥hich
is liable to 10 per cent tax without ‘C’ form, all
inter-state sales will hereafter be charged at 4 per cent
with or without ‘ €’ form.

192. Sales of stesl scrap to steei re-roiling mills in
Tamil Nadu is at present exémpted from tax. It is
proposed to levy tax at 2 per cent on such sales to steel
rolling mills against the declaration form  already

prescribed.

193. The tax on soaps will beincreased from 8 pex; cent
to 10 per cent while simultaneously the tax on handmade
soaps will be reduced from 6 per cent to 4 per cent.

194, Tamil Nadu is the second largest producer of
rubber in India. In Tamil Nadu, the definition of
turnover for ‘purposes of sales tax assessment - excludes
the sale of rubber. °The turnover as defined under the
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Tamil Nadu . General Sales Tax Act excludes all agri-
cultural produce other than tea. In Kerala, tea,
coffee, rubber, cardamom and timber are included..
Thus, in Kerala rubber is taxable. At present natural
rubber in allits forms is taxable at 5 per centat the point
of last purchase. It is, therefore, proposed to amend
Section 2 (r) of the Tamil Nadu General Sales Tax Act to
enable asscssment of the sales of rubber under the Sales
Tax Act. . It is proposed to exempt all planters having
less than 8 ordinary acres so that the tax is only on
large planters.

198. We have decided to bring forth certain amend-
ments to the Tamil Nadu General Sales Tax Act keeping
in view certain changes which have occured. As several
commodities which are taxed under Section 3 (3) (i) of the Act
now bear a reduced rate of tax, it is proposed to withdraw

the concessional rate of 3 per cenr applied to the purchase
of raw materials used in the manufacture of these goods.
Under Section 3 (3) (iii) of this Act a concessional rate of

.3 per cent is allowed on the purchase of materials which
are used in the execution of works contract. Based on
the ruling ot the Supreme Court on this issue, it has now
become necessary to charge the normal tax rate on the
materials going into the works contract. It is, therefore,
proposed to amend Section 3 (3)(iii) of the Act with-
drawing the concessional rate of tax for such materials
used in a works contract.

Q
>
o

Q]
qQ
.
oWel

196. At present ‘the surcharge is levied ‘at
different rates for different areas. The rate varies from
15 per cent in Madras City to 8 per cent in village and
town Panchayat areas. It is proposed to levy an uaiform
rate of 15 per cent throughout the State 2s a measure of
rationalisation. 20 ger cent of the additional revenue will
be assigned ‘o the local bodies as a grant. ’

=

M %

197. At present under a separate Act, an entry tax
is levied on Motor Vehicles entering into Tamil Nadu.
This tax was levied to prevent evasion of tax due to diver-
‘sidn-of trade. The rate of entry tox is now linked to the

. .rate of tax in the Tamil Nadu General Sales Tax Act.
‘It is now proposed to change this and bring forward sn
amendment specifying the rate of tax in the Entry Tax
Act itself. The exemption granted trom paymeat of

additional sales tax for motor cars with a capacity up to
900 cc. will also be withdrawn.

£
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198. The Tamil Nadu Electricity (Taxation on Con-
sumption) Act, 1962 provides for the levy of the tax
on the sale of electricity. In 1979 as a measure of rationih-
sation various levies under this Act were merged with the

Itariff charged by the Tamil Nadu Electricity Board. -On
!a review it is found that such a tax is levied in most other
States such as Maharashtra, Gujarat, etc. In wiew of
. the extremely difficult financial position of the Governmient
{we have decided to reintroduce the tax on a revised: basia,
| The rate of tax will be 4 per cent on the sale price’ of energy




for all ‘consumers. Domestic connections including hut
connections, agricultural consumers and: self - generators
will be exempted. Fresh legislation to provide for the
levy of tax onthe revised basis will be introduced in the
current session ot the Legislature. :

199. 1t is propesed to revise the duty on the
manufacture of Indian-Made Foreign Spirit. The "present
excise duty of Rs. 60 per proof litre will be increased to

- RS. 70 per proof litre. At present a sales tax of 20 per cent

is levied at each stage except at the lest stage in the transac- :
tions relating 1o sale ot Indian-Made Foreign Spirit. It is
now proposed to enhance the rate' of sales tax to
25 per cent.

200. At present a tax on  professions, -trades and
callings is levied and collected by local bodies subject
to a ceiling -on the tax of Rs. 250 per anmum. By an
amc_andmcnt to the Constitution the ceiling has been
revt_sed to Rs. 2,500 per annum. Many States like
Gujarat, Maharashtra, Karnataka have introduced

. legislation to provide for the levy of this tax at enhanced
rates. In many of these States the tax is levied and
collected by the Government.

201. Tt is ovur.-intention to improve the resources of
local bodies. We have therefore decided to bring fresh
legislation to provide for the levy of tax on professions
trades and callings on a revised basis adopting the'nev;
ceiling on the tax of Rs. 2,500 per annum. The tax will
be levied at different. rates, the maximum and minimum
for each category being specified in the Act leaving it
to the local bodies to choose the rates. As a measure
.of relief for the salaried classes it is proposed to increase
the exemption limit for all salaried persons including
Government employees to Rs. 1,500 per month, .In
view of the substantial enhancement of the exemption
limit the present system of Government paying the
profession tax for certain categories of its employees
will be withdrawn,

202. The tax will be collected and retained by the
respective local bodies. This will be a unique featire as
in many other States like Maharashtra the tax is retained :
by the Government. All appeals will be considered '
by the Taxation Appeals Committee of the concerned
local body. 1 am sure members will welcome this long
ove-due measure for strengthening the resources of local
bodies.

203. According to Census data next only to Maha-
rashtra and Gujarat, Tamil Nadu is the most urbanised
:State in the country. The trend towards urbanisation is
getting further accelerated. It has become neccsssary for:
the “State Government to allocate higher amounts for
planned development of urban areas. There is the
inevitable need to generate more resources to finance
development schemes in urban areas. At present urban
land tax is levied in the urban agglomerations of Madras, :
‘Madurai, Coimbatore, Tiruchirappalli, Salem andf

- Tirunelveli. . Tn these towns the levy on extended and

meareisu] 0 |

included areas is on the basis of land value as on 1-7-1981
and in the other inner town on the value of land as on
1-7-1971. Tt is proposed to rationalise this and levy the
tax uniformly on the land value as on 1-7-1981.. While
doing so it will be ensured that the revised tax is not more
than 5 times the existing tax.

204. As many other urhan agglomerations are
developing rapidly it is proposed to extend the levy of
urban land tax to all -special grade and selection grade
municipalities. The tax will be levied in the Special Grade
Municipalities of Erode, Pollachi, Thanjavur, Tiruppur,
Tuticorin, Vellore, Udhagamandalam, Dindigul, Karur,.
Nagercoil, Kumbakonam and the Selection Grade
Municipalities of Cuddalore, Pudukottai, Kancheepuram,
Villupuram, Mayiladuthurai, Udumalpet, Palani, Karai-
kudi, Rajapalayam, Namakkal and the townships of
Kodaikanal and Mettur. The land value will be as on
1-7-1981 and the rates of tax and other conditiens
will be similar to that in the towns where it is presently
levied. Necessary amendments will be brought in the
current session of the Legislature to provide for these
changes.

405, in tune with the policy of Government to reducé
the burden of taxation on the common man, it is
proposed to exempt from Motor Vehicles Tax. motor
cycles of capacity of 50 cc and below which are the most
widely used vehicles for personal transportation. On
account of this concession more than 4.5 lakh persons
will be benefitted and the Government will be losing
an annual tevenue of Rs. 7.45 crores. Taking note
of the concessions extended to the common man, it is
proposed to ‘share the burden of loss of revenue with
those who own-vehicles of higher capacity. The present
tax rate on two wheelers exceeding 50 ec but below
170 cc will be raised . from Rs. 90 per annum  to
Rs. 150 per annum, and in the case of two wheelers
exceeding 170 cc but below 300 cc the rate will be raised
from, Rs. 90 per annum o Rs. 200 per annum. . In the
case of vehicles with the capacity exceeding 300 cc the
‘existing 1ate of Rs. 100 will be raised - to Rs. 300.
Life time tax on motor cycles, new as well as old, will
also be accordingly revised.

206. 1t is proposed to make. certain modifications
in the taxation structure on’ motor vehicles. The present
annual tax payable by owners of motor vehicles is -

as follows :

Owned by
Weight. Imported — S
vehicles. Companies. Others.
()] ()] 3) O}
RS. = RS. RS.
Less than 700 kgs. 900 600 300
More than 700 kgs. but 1,050 700 350
less than 1,500 kgs.
' - . Owned b
Wﬂx}lt- ¢ ommd ,_.____J__, -
icles. Companies. Others.
® ()] [6) @
RS. Rs. RS,

More than 1,500 kgs. but - 1,200
less than 2,000 k?s : e 40

More than 2,000 kgs. but 1, ' 5
less than 3,000 :g. ia 900 90



More than 3,000 kgs. 1,500

1,000 500
The rates will be revised as follows :—
Y . 0
Weight. - Imported ,—_.Kffili;
a vehicles. Companies. Others.
) v 3 @
Less than 700 kgs. ™ No change >
More than 700 kgs. but .
less than 1,500 kg;s i 15 i =
More than 1,500 kgs. bu*
less than 2,000 ks, but L8O 1200 R0
More than 2,000 3 .
pro than 3,,(”0 lﬁ; ' but 1,950 1,300 650
More than 3,000 kes. 2,250 1,500 ° 750

) -207. The rate of tax in case of motor vehiclés for
hire payable per quarter is also proposed to be revised.
The tax for. tourist motor cabs will be raised from Rs. 120
per quarter to Rs. 150 per quatter and for ordinary
taxis from Rs. 90 to Rs. 120 per quarter. It is!
progx)sed to restructure the rate for maxi-cabs on the
basis of the ‘mpacity from this year onwards. The
tax payable will be Rs. 125 per seat per quarter.

208. The tax structure in case of goods carriages is
proposed to be modified as follows :—
Exisiing  Proposed

Weight. rate per  rate per,
quarter. quarter.
@ @ (€))

; Rs, Rs.
Vehicles not exceeding 3,000 kgs. 450 520
'Vehicles exceeding 3,000 kgs. but 750 845-

below 5,500 kgs?

Vehicles exceeding 5,500 kgs. but 1,150 1,290
below 9,000 kgs. :
Vehicles exceeding 9,000 kgs. but 1,490 1,690

below 12,000 kgs. .
Véhicles exceeding 12,000 kgs. but 1,500 1,840

below 13,000 kgs. o .

Vehicles . exceeding 13,000 kgs. but 1,840 ) 2,090

below 15,000 kes. . | plus 50
Vehicles ex g 15,000 kgs. .. 1,840 | for every

L5 - . plus 50 1} 250 »

for every { or part
250 kgs. | thereof.

or part
thereof.

209: Ceriain modifications will be made in the taxation
_ of stage carriages. The existing -tax on metropolitan;
services will be = retaifed without any change. The

tax on mofussil services will be increased from Rs. 215 .

to. Rs. 325 per seai per quarier. The tax on
town services will be Rs: 260 ‘as’agoinsi Rs. 230 per

seat per-quarier.- In -casc of express services the mew - -
raie will be Rs. 300 per seat. per quarier as against the! -

present level of Rs. 250. Bxisiing surcharge rates will.
be retained. i L 5= 49

.

210, These changss in the Motor Vehicles Taxes

will come inio eiiect from 1-10-1991. In case 'of non--

transport vehicles the additional amgount 10 be mllested
from persons who have paid annual taxes will be propor- -
tionate and be collected along with the tax for the year °© -
199293 in tiae monih of March 1992, 3 L5

L

211. As a measure of relief to farmers and to prevent -
in  fux coliccion we have decided

to ioially do away with i jevy of Agriculiural
Income-tax on -crops like paddy, sugarcanc, nmnc, )
betelvine, plantain, coconut, cholam, cumbu, groundnut,.

:cotton, gingelly, eic., i.c, on all non-plantation crops.

This will benefit more than 45,000° farmers. -

harassment

212. We have also decided to bring forth some
changes in the levy of'aglc:llmral income-tax on plantation .
crops. We have decided to raise the net income, exemp-
tion limit from Rs. 10,000 to Rs.22,000. At the same time -
as the levy will now be only on plantation crops we have
decided to change the compounding sysiem from standard
acres to ordimary acres exempiing tax upto 8 ordimary
acres and permit compounding iupto a maximum of 50
ordinary acres from ‘the present limit of 40 acres. The
present complex system of slabs for com pounding will also
be rationalised. The new rates of compounding will be :—

i

‘Rate in
Slab. Rs. per acre.
Upto 8 acres Exempt
8 acres to 12 acres 150._..:.
12 acres to 25 acres 20
25acres to. 40 acres 3(!)
40 acres to 50 acres 500 "_"v'"

This change is to facilitate smaller farmiers to.come, over :
to the compounding system. We shall also introduce

amendments to provide for self assessmen: and advance
tax payment as in Kerala and Kamataka. Amendmests
to provide for these changes will be introduced in
current session of the Legislature. , T4

213. T bad pointed out"earlier that the closing ‘deficit.

- for the year. 199192 wonld be ; Rs. 78535 crores-
* which would be reduced to - Rs. 64535 crores . with:
1 have just announced we may gei 2 net additional yield

. of about Rs. 70 crorcs. The resultant final deficit af
the end of 199192 tp be covered will _thereforsibe -
© . 214; As T mentioned carfier we have inae '3 R
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Centre. This package of assistance conmsists of increase

in normal Central assistance for the Plan, increase in market
borrowings,”  increase inassistance for externally aided
projects, special support for the opening deficit in the
form of small savings loan. compensation for the loss on
account of prohibition, and special assistance for sea border
area problem. Tamil Nadu has heen given one of the
_ lowest. increases in Central assistance in 1991-92 when
compared to 1990-91. The highest increase is 65 per cent
whereas' Tamil Nadu gets just 9.7 per cent over 1990-91.
So also is the case of market borrowings. ‘A special
package of financial assistance has heen extended in the
past to other ‘States to tackle the opening deficit situation.
‘We demand such special assistance be extended to us also,

215. Our case for compensation for the loss on
account of the implementation of prohibition policy is
fully justiied. "The Government of India has had
such a scheme of compensating States for the loss
on account of prohibition from 1978 till 1990. Prohi-
bition is a directive principle of the Constitution. The
Hon’ble Chief Minister bas written to the Prime
Minister specifically drawing attention to this posifion.

She has requested 50 per cent compensation for the
period 1987-88 to 1989-90 based on the earlier scheme.
She has also stressed the need for the revival of the
scheme and requested 100 per cent assistance to cover
the loss in the current year.

216. Tamil Nadu has a sea border which has now
become one of strategic importance and considerable
expenditure has to be incurred on the improvements
to the sea border areas. We have therefore siressed

for the allocation of special funds for border

area
development.

In our federal polity it is but proper
that the Centre extends a generous helping hand when
the State faces difficulties. We firmly believe in the
integrity and the oneness of this great nation. : This
belief has to be anchored on a forward looking pattern
of Centre—State financial relations. We “sincerely
hope that the Centre will take -note of the position and
extend adequate assistance.

. 217. T have now come to the end of this presentation’

The massive mandate which the people of “Tamil Nadu'
gave to the ALLAD.M.K. headed by our Leader the
_Hoft*ble Chief Minister Puratchi Thalaivi SelviJ. Jayalalitha
has also cast upon us a great tesponsibility.  We "are

- aware of the many tasks entrusted to us for the fulfilment
- of this mandate. ‘The Hon’ble Members of the Assembly
will eppreciate that we have assumed office at an extmnely
critical time, faced with a difficult financial situation.
:No other Government in the past had been faced with
'a-kind of situation that is now confronting us. We have
- also assumed office only recently and it is difficult to
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the people in a Budget. Nevertheless. we have done our

-best. We also know that the best is not enough. We
would like to assure the Hon’ble Members of this
Assembly and through them the people of our State that
we will spare no effort to bring succour to the vast masses
of people who are poor. down-trodden and handicapped
in several ways. The tax efforts that have just now
been announced will not be adequate for this purpose.
But we have presented this Budget on the well-accepted -
principle that those who can afford, ought to pay a little
so that their needy brethren may benefit. Our Hon’ble
‘Chief Minister is the fount and source of all the inspiration
for the ideas, policies and programmes that find their
due place in this Budget. Under her dynamic leadership
we hope to fulfil all our responsibilities with courage,
compassion, widsom and zeal.

218. T bave great pleasure in conveying my heartfelt
thanks to the Finance Secretary Thira N. Narayanan and
the officers and staff of the Finance Department as well as
other departments who have given me all help and
co-operation in preparing these Budge't ﬁroposals
a perfect manner.

in

219. 1 earnestly request the House to kindly approve
the Annual Financial Statement for the year, 1991-92.

Vanakkam.

 incorporate all that we would like to do in the service of
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I. CONSOLIDATED FUND
Revenue Receipts
Expenditure met from

Revenue

Surplus or Deficiton
Revenue Account

Capital Receipts
Expenditure met from Capital

including
Advances

Deficit or

Capital Account.

Total Consolidated
“Fund (Net).

TAMIL NADU BUDGET, 1991-92
ABSTRACT
1990-91 199091 1991-92
1989-90 Budget Revised Budget
Accounts Estimate Estimate Estimate
@ )] @ 5)
(Rupees in Crores)

Items.

M

425157 439746 497565 534734

473079 481409 529516 6,24983

(-)479.22 (-)41663 (-)31951 (~)90249
232836 177359 211995 211056

Loans and
(Net).

Surplus on

241652 176427 209642 189600

(-)8816  (+)932 (+)2353 (+)21456

© (-)56738 (-)40731 (-)29598 (-)68793

Il. Contingency Fund (Net).... ...  (+)25000 S
1I. Public Account (Net) . ... ... (+)32677 (+)5795 (+)9070 (+)11052
Total /',I'ransactions (41410, ... (+)939 (-)34936 (-)205.28 (-)57741
Opening Balance (01205 (-)16074 (<)266 (-)20794
Closing Balance ... (-)266 (-)51010 (-)20794 (-)78535. l
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